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THE EFFECT OF SUPERSEDING THE EXISTING ENGLISH 
COUNTRY NOTE ISSUE WITH THE NOTES OF THE BANK 
OF ENGLAND.—No. III. 

THE two papers on this subject in the numbers of this Journal 

for November and December, 1874, discussed some points con- 

nected with the country note circulation, and some of the results 
which have followed on the gradual diminution it has undergone. 

Tables were given of the average yearly provincial note circu- 

lation from 1845 to 1673 ; and it was shown that in proportion as 

the restrictions imposed by the Acts of 1844-5 have gradually 
become more stringent, and the note issue in England has 
been increasingly centralized on the Bank of England, both 
the number and the extent of the fluctuations in the rate of 
discount charged by the Bank have tended to increase. Although 
it does not by any means follow that the whole, or even the 
greater part, of the increased liability to fluctuations, which the 

English money market has experienced of late years, is due to 

this cause alone, as other causes beyond question have also exerted 

a great influence, yet some considerable weight is beyond 

doubt to be ascribed to it. From the manner in which, by the 

Act of 1844, the note circulation of the Bank of England is 

immediately connected with the reserve, everything which 

tends to augment fluctuations in the circulation, tends also to 
increase fluctuations in the reserve. What occurs in the one. 
department of the Bank is immediately reflected in the other, 
and an increase in the note circulation due to a greater activity 
in domestic trade, or to the industrial operations carried on at 
particular seasons of the year, has the same effect on the reserve 
as if it were a drain of gold for exportation abroad. The 
English money market is so easily disturbed by causes com- 
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paratively trivial; the reserve is,in proportion to the vast 
superstructure of credit which rests on it, so small ; the stock of 
“ready money ” kept in hand to meet sudden emergencies is so 
narrow, compared with the demands which may at any time be 
made on it ; that influences which are in themselves really 
unimportant, produce effects quite out of proportion to their 
actual weight. It was exactly at this point that the provincial 
note circulation formerly performed, and still, though on a 
smaller scale, performs, a very useful function. It provides still, 
and used to provide in a greater degree, a “medium of 
exchange ”’ suited to the requirements of those who needed it, 
without infringing on the supply of ready money at the Bank 
of England. It will be desirable to show an instance of this. 
The movements in the English provincial note circulation are 
influenced and governed by causes which occur every year with 
the same regularity as the seasons. The amount of notes in 
circulation rises every year, as a rule, from January onwards, 
til] it reaches its spring maximum in April or May; it then 
declines till it reaches its minimum in August or September ; 
from this point it rises till the months of October or November, 
when it drops again till the next spring. We do not propose at 
this time to trace out the whole course of all these fluctuations 
in the note circulation, but to draw our reader’s attention on 
this occasion to one point in it only, and that is, the amount 
and the extent of the rise in the circulation which occurs every 
year between the months of August and October. A table 
stating this will be found at the end ofthis paper. In it, in 
the first column, the aggregate circulation both of private and 
joint-stock banks is compared in the months of August and 
October for every year from 1845 to 1874. The next column 
shows the extent of the increase in October, as compared with 
August. The next column, the proportion that this increase 
bears to the similar movement in 1845 (the first year in the 
table). The remaining columns of the table give the 
anuual average circulation of provincial notes for the corre- 
sponding years. The last column shows the proportion which 
the total circulation of each year bore to its amount in 1845. 
Three points will strike the reader in examining this table. 
The first is the extent to which the country note circulation has 
been reduced by the operation of Sir R. Peel’s legislation. In 
consequence of its influence, the average circulation, which was 
£7,700,000 in 1845, became reduced to £4,960,000 in 1874. 
The next is the fact that the circulation expands every year 
something like half a million between the months of August 
and October. And the third pointis, that though this annual 
increase is now on an average smaller than it was thirty 
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years ago, yet it has by no means diminished in the same 
proportion as the annual circulation has diminished. Even 
so recently as 1870, but five years ago, the increase in the 
month of October, as compared with that in the month of 
August, was absolutely larger than the similar increase in 
1845; and although, as was just mentioned, the autumnal 
expansion tends to decline, yet the decrease in it is by no 
means so large as that in the annual average circulation. The 
reason for this curious fact is, that those provincial banks 
which have retained their note issues are principally situated 
in the agricultural districts. It is in these districts that the 
unused power of issue is ordinarily found, and it is in them, 
also, that the autumnal demand for harvest wages, and other 
purposes connected with agricultural pursuits, runs the sharpest. 
Hence the autumnal increase in the note circulation has con- 
tinued to maintain nearly its original proportions, notwithstand- 
ing the diminution in the annual average which is influenced 
by other causes. The autumn demand for the circulating 
medium which has been mentioned, and the severity of which 
is thus in some degree mitigated by the existence of the pro- 
vincial note circulation in England, is very large indeed in 
extent. It is a demand in great degree for domestic purposes, 
that is to say, to meet the requirements of wages, agricultural 
operations, and in some degree also of holiday makers in the 
autumn. The total demand has been estimated as not being 
by any means less than two millions in extent ; and though this 
statement is a mere estimate, it probably errs rather on the side 
of being too small than of being too large. Some information 
on the subject is to be found in the volumes of miscellaneous 
statistics published by the Government. In them a statement 
is given of the amount of gold forwarded annually to the 
branches of the Bank of England. The following tables, 
compiled from this source, of the average amounts of gold 
coin sent to the branches of the Bank of England during 
every month of the year from 1855 to 1870, show how con- 
siderable is the demand for gold in the later months of the 
year on the Bank ; though, as was mentioned above, the informa. 
tion given in this statement is far from complete, as it contains 
merely the amounts which were transmitted from the head office 
of the Bank of England to its branches, and takes no account 
of the, doubtless, far larger sums which are drawn from the Bank 
in London, for the same purpose, and transmitted through other 
channels, yet it is some indication of the amount of money in 
course of transit over the country at different periods of the 
year. And at least it has this value, that it is the only really 
authentic statement, of this description, which can be quoted. 
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AveracEe Amount (1855-1862) of Gold Coin sent to the Branches of the Bank 
of England during each month of the Year. 


‘able was compi’ rom the eous Statistics,” by Professor Jevons. 
is Tabl iled f he ‘* Miscellan Statistics,” by Prof J J 





Jan. .. £293,000 | April .. £119,000 | July .. £174,000 j Oct. .. £463,000 
Feb. .. 50,000 | May .. 166,000] Aug. .. 219,000 | Nov... 263,000 
March.. 82,000 | June .. 140,000 | Sept. .. 209,000 | Dec... 214,000 








Averace Amount (1863-1870) of Gold Coin sent to the Branches of the Bank 
of England during each month of the Year. 


Jan. .. £154,000 | April .. £129,000 | July .. £81,000 | Oct. .. £303,000 











Feb. .. 91,000 | May .. 205,000| Aug. .. 242,000 | Nov... 215,000 
March.. 62,000 | June .. 105,000] Sept. .. 329,000 | Dec. .. 126,000 


These tables show conclusively that it is during the later months 
of the year that more money is transmitted from the head office 
of the Bank of England to its branches; and it is clear that if the 
existing provincial note circulation were swept away, and replaced 
by a note circulation issued from one central office, whether that 
central office were a Government department, or the issue 
department of the Bank of England, the regular autumnal 
increase in the provincial circulation of the English country 
note issues would of necessity be transferred to that central 
office. As matters stand at present, every fluctuation in the 
Bank of England note circulation is reflected in the reserve of 
the Bank. And it is impossible either to see what advantages 
are to be obtained in augmenting the demands on that 
reserve, as must of necessity follow if the whole of the 
note circulation proceeded from the Bank of England, or to 
doubt that, if the existing provincial note circulation were 
abolished, the demands on the Bank of England reserve and the 
consequent fluctuations in the rate of discount would, with 
existing arrangements, be distinctly increased. A secured 
provincial note circulation, with a reserve of its own, indepen- 
dent of the Bank of England, would not necessarily in its 
fluctuations draw on the Bank of England reserve. Such an 
issue would have the great advantage of providing for the purely 
provincial requirements of the country, without causing a 
purely domestic demand for the circulating medium to have the 
same effect on the Bank of England reserve as a demand for 
the purpose of exportation abroad. It cannot be doubted that 
from this point of view the existing provincial note circulation, 
which provides for the internal requirements of the country 
without having recourse to the reserve of the Bank of England, 
is a great public advantage, and that if it were superseded by 
the note circulation of the Bank of England, the result would be 
an increase in that pressure, which generally recurs in the 
autumn, on the English money market. 
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TaBLE showing the Increase in the Provincial Note Circulation of England in 
October as compared with August in each year, and the Annual Average 


Provincial Note Circulation from 1845 to 1874 :— 





| Private and 






































| Joint Stock | Larger in 542 Private and | Annual Total 598 
Year. | Bank Note | October | 221i | Joint Stock | Average Average E2 i 
Circulation | than in | & 3 Banks. Circulation. | Circulation. | &. 2 
| in August | August. ESS £S2 
jand October. | 
1845. | 
August | 7,526,000 as . | Private .. | 4,510,000 
October | 8,117,000 | 591,000 | 100 | Joint Stock | 3,190,000 | 7,700,000 | 100 
1846. 
August | 7,394,000 ‘ia -. | Private .. | 4,550,000 
October | 8,134,000 | 740,000 | 125 | Joint Stock | 3,170,000 | 7,720,000 | 100 
1847. 
August | 7,170,000 - . | Private .. | 4,540,000 
October | 7,568,000 |398,000 | 67 | Joint Stock | 3,090,000 | 7,630,000 | 99 
1848. 
August | 5,952,000 - oe Private .. | 3,660,000 
October | 6,775,000 | 823,000 | 139 | Joint Stock | 2,600,000 | 6,260,000 | 81 
1849. 
August | 5,855,000 ioe -- | Private .. | 3,560,000 
October | 6,555,000 | 700,000 | 118 | Joint Stock | 2,630,000 | 6,190,000 | 80 
1850. 
August | 6,056,000 ee ee Private .. | 3,580,000 
October | 6,647,000 | 691,000 | 100 | Joint Stock | 2,740,000 | 6,320,000 | 82 
1851. 
August | 5,838,000 ee os Private .. | 3,460,000 
October | 6,430,000 | 592,000 | 100 | Joint Stock | 2,740,000 | 6,200,000 | 80 
1852. 
August | 6,177,000 .. | «. | Private .. | 3,550,000 
October | 6,896,000 | 719,000 | 122 | Joint Stock | 2,860,000 | 6,410,000 | 83 
1853. 
August | 6,627,000 ee ee Private .. | 3,800,000 
October | 7,162,000 |535,000 | 90 | Joint Stock | 3,050,000 | 6,850,000 | 89 
1854. 
August | 6,337,000 | __.. .» | Private .. | 3,770,000 
October | 7,107,000 | 770,000 130 | Joint Stock | 3,030,000 | 6,800,000 | 88 
1855. 
August | 6,505,000} .. .. | Private .. | 3,830,000 
October 7,232,000 | 727,000 123 | Joint Stock | 3,050,000 | 6,880,000 | 89 
1856. 
August | 6,493,000 | .. «| Private .. | 3,750,000 
October | 7,092,000 | 599,000 tor | Joint Stock | 3,050,000 | 6,800,000 | 88 
1857. 
August | 6,370,000, .. .. | Private .. | 3,620,000 
October | 6,960,000 | 590,000 | 100 | Joint Stock | 3,010,000 | 6,630,000 | 86 
1858. | | 
August | 5,807,000; .. .. | Private 3,240,000 
October | 6,308,000 | 501,000 85 | Joint Stock | 2,760,000 | 6,000,000 | 78 
1859. | 
August | 6,196,000| .. .. | Private .. 3,440,000 
October] | 6,744,000 548,000 | 93 | Joint Stock 2,990,000 





' 6,430,000 | 83 
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Taste showing the Increase in the Provincial Note Circulation of England in 
October as compared with August in each year, and the Annual Average 
Provincial Note Circulation from 1845 to 1874 :— 
























































Proportion 





| 
Private and 8 .s 
Joint Stock | Larger in | 3 ‘=| Private and Annual Total 
Year. Bank Note | October | §2 4; | Joint Stock Average Average 
—— pa > | So3 Banks. —e Circulation. 
uy; \. ” 
and October. | eile | 
1860. | | | 
August | 6,277,000 +» | «+ | Private .. | 3,440,000 
October | 6,650,000 |373,000 | 63 | Joint Stock | 3,000,000 | 6,440,000 
1861. | | 
August | 5,678,000 | | .. | Private 3,220,000 
October | 6,510,000 832, 000 141 | Joint Stock | 2,890,000 | 6,110,000 | 
1862. , | | ; 
August | 5,778,000 -. | ++ | Private .. | 3,220,000 } 
October | 6,445,000 | 667,000 | 113 | Joint Stock | 2,890,000 | 6,110,000 | 
1863. 
August | 5,754,000 - oe Private .. | 3,140,000 
October | 6,416,000 |662,000 | 112 | Joint Stock | 2,880,000 | 6,020,000 
1864. 
August | 5,795,000 a | .. | Private .. | 3,110,000 
October | 6,120,000 | 326,000 | 55 | Joint Stock | 2,850,000 | 5,960,000 
1865. 
August 5,587,000 ee oe Private .. | 2,950,000 
October | 6,110,000 | 623,000 88 | Joint Stock | 2,850,000 6,800,000 | 
1866. ; 
August | 4,652,000 |... .» | Private .. | 2,760,000 
October | 5,295,000 |643,000 | 109 | Joint Stock | 2,280,000 | 5,040,000 | 
| 
1867. | 
August 4,740,000 oe ee | Private ee 2,730,000 | 
October | 5,390,000 | 650,000 | 110 | Joint Stock | 2,300,000 | 5,030,000 | 
i. - | - | 
ugust | 4,724,000 ee } ee Private ee | 3, 740, 000 | 
October | 5,280,000 | 556,000 | 94 | Joint Stock | 2,300,000 | 5,040,000 
1869. | Dae | 
August 4,767,000 ee oe Private .. | 2,730,000 
October | 5,288,000 | 521,000 | 88 | Joint Stock | 2,330,C00 | 5,060,060 
1870. | | , 
August | 4,500,000) —.. | .. | Private .. | 2,690,000 
October | 5,102,000 | 602,000 | 102 | Joint Stock | 2,300,000 | 4,890,000 
1871. | : | 
August | 4,905,0 00 | ee | Private .. 2, 680, 000 
October | 5,395,000 | 490, 000 83 | Joint Stock | 2,380,000 | 5,060,000 
1872. | | ; | | 
August 4,940,000 i oe Private «+ | 2,700,000 
October | 5,382, 000 | 442,000 75 | Joint Stock | 2,390,000 | 5,090,000 
1873. | | | | 
August | 4,828,000 -. | Private .. | 2,640,000 
October | | 5,355,000 |527, 000 | 89 | Joint Stock 2,400,000 | 5,040,000 
1874. is ' ! | 
August | 4,648,000 |... -. | Private .. | 2,600,000 | 
October | 5,168,000 1526, 000 | 88! Joint Stock | 2,360,000 | 4,960,000 
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78 


77 


75 
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65 


65 


63 


66 


65 
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PROGRESS OF BANKING IN CANADA. 
AN article in the “ Liberal,” of Toronto, draws attention to the rapid 


growth of banking which has taken place in Canada of late years. It is 
only within the last twenty years that the statistics of banking in that 
country have been deemed of sufficient importance to call for Goverument 
inspection, and the tables given show what has been the progress made 
during the twenty years that have since elapsed. We append hereto a 
table showing the items composing the accounts of the different banks of 
the Dominion at December, 1874 :— 








Paid up 














BANKS. | Capital. Circulation. | Deposits. | Discounts. 
| 4 2 er Oe eee 

Bank of Montreal ....| 11,950,000 | 3,800,000 18,000,000 28,000,000 
Merchants’ Bank...... 8,690,960 | 4,300,000 8,900,000 18,500,000 
Molson’s Bank........! 1,989,000 | 1,300,000 2,700,000 | 5,800,000 
Banque Jacques Cartie1| 1,800,000 | 620,000 2,600,000 | 4,500,000 
Banque du Peuple ....| 1,600,000 | 316,000 1,300,000 3,100,000 
City Bank .......... | 1,476,000 314,000 | 2,400,000 +—-3,300,000 
Exchange Bank ...... 970,000 | 401,000 640,000 | =1.950,000 
Metropolitan Bank .... 690,000 | 102,000 1,690,000 | 2,100,000 
Banque Ville Marie 630,000 | 220,000 400,000 | 1,230,000 
Mechanics’ Bank...... 456,000 | 165,000 | 512,000 | 850,000 
Hochelaga Bank ...... 393,000 | 294,000 | 260,000 850,000 
Eastern Township Bk. 971,000 678,000 | 1,050,000 | 2,600,000 
Bank of St. John’s.... 145,000 | 80,000 100,000 | 300,000 
sank of St. Hyacinth. .| 150,000 | 126,000 350,000 | 490,000 
Quebee Bank ........ 2,498,000 | 804,000 3,700,000 | 7,200,000 
Union Bank..... solar 1,940,000 836,000 2,800,000 | 5,100,000 
Stadacona Bank ...... 600,000 | 225,000 160,000 | 840,000 
Bank of Commerce.... 6,000,000 | 2,300,000 8,200,000 15,200,000 
Ontario Bank ........ 2,842,000 1,237,000 3,500,000 6,800,000 
Royal Canadian Bank.. 1,976,000 | 1,321,000 2,600,000 5,100,000 
Bank of Toronto...... 1,739,000 , 1,040,000 | 2,600,000 | 5,609,000 
Dominion Bank ...... 970,250 | 824,000 1,900,000 3,300,000 
St. Lawrence Bank.... 580,000 | 580,000 870,000 1,560,000 
Federal Bank ........ 386,000 190,000 430,000 800,000 
Niagara District Bank 360,000 | 303,000 580,000 1,000,060 
Bk. Brit. Nth. America 4,866,666 | 1,749,000 6,400,000 10,000,000 
Total of Banks in 

Upper and Lower 56,654,666 | 24,125,000 | 74,742,000 | 136,070,000 

Canada .......... , i 








The banks of Nova Scotia and New Brunswick have only made returns 


to the Dominion Government of late years. 


Their present condition is as 




















foll ws :— 
Paid up . ‘ ‘ . 
Capital. Circulation. Deposits. Discounts. 
$ $ $ $ 
Nova Scotia Banks 3,450,000 2,460,000 4,000,000 7,980,000 
New Brunswick Banks 1,670,000 1,060,000 2,800,000 5,300,000 
ea athe 5,120,000 | 3,520,000 6,800,000 13,280,000 
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THE RULES AND PRACTICE OF THE STOCK EXCHANGE. 
(No. VL) 


RULES AND PRACTICE CONCERNING NEW LOANS AND NEW COMPANIES, 


Tue first complete intimation that the public receive of a new loan or 
anew company is that obtained from the advertisement of the pro- 
spectus in the newspapers. Before a new investment reaches this 
state of completion, however, it has to pass through a long and careful 
preparation, which frequently occupies many months. The rough 
idea of a new company or the broad features of a new loan require to 
be put into such a shape that the whole of the most important points 
of fact and detail may be compressed into the small compass of a pro- 
spectus. And this must be done in such a way that the various laws 
concerning joint-stock companies are complied with, and also that the 
rules of the Stock Exchange are fully adhered to. The promoters of 
most new loans and companies intend to apply to the Stock Exchange 
for the privilege of having the shares or bonds quoted in the Official 
Share List, and it is necessary, therefore, that the conditions on 
which this will be granted, should be complied with when the com- 
pany or loan is first brought out. 

All bargains that are made in the shares of a new company or in 
the scrip of a new loan, instead of being made for the ordinary 
settling-day, are made for some special settling-day, the date of which 
is afterwards fixed by the committee. And in the event of the com- 
mittee refusing to grant a settling-day for any new loan or company, 
then all bargains that have been made in the securities of these new 
issues become null and void. The rule on the subject says, “ Bargains 
in the scrip of a new loan or the shares of a new company are con- 
tingent on the appointment of a special settling-day.” 

A special settling-day and a quotation in the Official List are 
usually applied for at the same time. But other conditions besides 
those required in the case of an application for a settling-day are 
necessary when a quotation is asked for. It sometimes happens, 
therefore, that a settling-day is granted but a quotation refused. 

The conditions required for a new loan to be granted a settling- 
day are as follows. Three clear days’ notice has to be given to the 
Stock Exchange before the committee will consider the application. 
The Government issuing the loan must not have “ violated the con- 
ditions of any previous public loan raised in this country,” but if a 
settlement of outstanding claims arising from some such violation has 
been assented to by the general body of bondholders the application 
for a settling-day will be received. The loan must not have been 
raised by a Power whilst at war with Great Britain. ‘‘The applica- 
tion must be accompanied by the prospectus, by notarial copies, or 
translations, or other satisfactory evidence of the powers under which 
che loan is contracted, aud by a certificate from the contractors or 
agents of the amount allotted to the public, and that the scrip or 
bonds are ready for delivery.” These documents must be in due 
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order, and everything connected with the loan straightforward and 
clear. 

The quotation of a new loan will be allowed, “ provided such loan 
has been publicly negotiated by tender, contract, or otherwise, and 
provided the bonds specify the amount and conditions of the loan, 
the powers under which it has been contracted, and the numbers and 
denominations of the bonds issued, and bear the autographic signa- 
ture of the contractor or properly authorised agent.” 

One week’s notice must be given of an intended application to the 
committee for a special settling-day in the shares of a new company. 
The settling-day will be granted “ provided that no allegation of 
fraud be substantiated, that there has been no misrepresentation or 
suppression of material facts, that sufficient shares or scrip are ready 
for delivery, and that no impediment exists to the settlement of the 
account.” At the same time the following documents must be pro- 
dneed for the inspection of the committee. ‘*The Prospectus, the 
Act of Parliament, the Articles of Association, or a certificate that 
the company is constituted upon the Cest-Book system under the 
Stannary Laws. The original applications for shares, together with the 
allotment book signed by the chairman and secretary to the company, 
and the statutory declaration of the chairman and secretary stating 
the number of shares applied for and unconditionally allotted, the 
amount of deposits paid thereon, and that such deposits are absolutely 
free from any lien. The banker's pass-book, anda certificate from the 
bankers stating the amount of deposits received.” 

The conditions required for the committee to grant a quotation for 
the shares of a new company are as follows: ‘That the company is 
of a bond fide cheracter, and of sufficient magnitude and importance ;” 
that the conditions required for a settling-day have been complied 
with ; “and that the Prospectus has been publicly advertised and 
agrees substantially with the Act of Parliament, or the Articles of 
Association, and in the case of limited companies contains the Memo- 
randum of Association ; that it provides for the issue of not less than 
one-half of the nominal capital, and for the payment of 10 per cent, 
upon the amount subscribed, and sets forth the arrangements for 
raising the capital, whether by shares fully or partly paid-up, with 
the amounts cf each respectively, and also states the amount paid or 
to he paid in money or otherwise to concessionaires, owners of pro- 
perty, or others on the formation of the company, or to contractors 
for works to be executed, and the number of shares, if any, proposed 
to be conditionally allotted ; that two-thirds of the whole nominal 
capital proposed to be issued (shares reserved or granted in lieu of 
money payments to concessionaries, owners of property, or others 
not being counted in such two-thirds), have been applied for by, 
and unconditionally allotted to, the public; that the Articles of 
Association restrain the directors from employing the funds of 
the company in the purchase of its own shares, and that a member 
of the Stock Exchange is authorised by the company to give full 
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information as to the formation of the undertaking, and be able to 
satisfy the committee as to all particulars they may require.” 

When a settling-day has been fixed by the committee, bargains are 
completed in the same way as transactions for the ordinary settling- 
days. And after the special settlement all bargains in new shares or 
scrip are made in the usual way for the regular settling-days, Until 
the shares of a new company, or the scrip of a new loan is quoted 
in the Official List, the prices at which business is transacted in them 
cannot, of course, be “ marked,” and there is, therefore, no record of 
the prices. In the ordinary course a special settling-day will be fixed 
about three weeks or a month after the issue of a new loan or com- 
pany, but it will frequently take a much longer time to obtain it 
when there is any delay in preparing the necessary documents for the 
committee, or in the event of the committee requiring some other 
information in addition to that at first supplied. In the case of loans 
it is generally endeavoured to obtain the settling-day fixed for some 
date previous to that on which the first instalment.after the payment 
on application and allotment becomes due. 

The applications for scrip in new loans and shares in new compa- 
nies are generally received by the bankers for the loan or company, 
who give a receipt for the amount paid at the time ; this receipt and 
the receipt given for the amount paid on the allotment of the shares 
or scrip being afterwards exchanged for the share or scrip certificates. 

The list of applications for shares or scrip is generally kept open 
until the whole amount of the loan or capital of the company has been 
applied for. Sometimes, however, notice is given at once that the 
list will remain open only so many days, and the right is reserved to 
close it earlier. 

The manner of allotting the shares or scrip is not always the same. 
One mode is for the allotment to be made pro rata amongst the 
applicants ; so that in the event of the applications exceeding the 
amount to be allotted, each applicant receives the same proportion of 
the amount applied for. Another mode is for the allotments to be 
made in the order in which they are received, so that each applicant 
receives the whole amount he applies for ‘until the whole has been 
allotted, and in that case the late applicants—supposing more than 
the whole amount to be applied for, receive nothing. And a third 
way, which is the one most commonly adopted, is for the allotments 
to be made without any fixed rule, the amount allotted to each appli- 
cant being regulated by the discretion of the contractors or promoters, 
so that some may receive all they apply for, others only a part, and 
others again may receive nothing. When no allotment is made it is 
usual for a “letter of regret” to be sent to the applicant, returning 
the money paid; and when a part only of the amount applied for is 
allotted, the balance of the money paid is appropriated towards 
paying the amount due on allotment. 

In the case of loans, and sometimes also in the case of companies, 
the allottees of stock or shares are allowed the option of paying up 
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the remaining instalments or calls under discount. Shares or scrip 
paid up in this way are not, as a rule, so marketable as the partly- 
paid securities. 

“The committee,” a rule says, “will not recognise any dealing in 
letters of allotment, either of loans or shares in new companies.” 
Bargains are occasionally made in the scrip of new loans or the shares 
of a new company for settlement before the special day fixed or to be 
fixed by the committee. In these cases, which as the rule quoted 
states, are not recognised by the committee ; the bargain is completed 
by the delivery of the allotment letter, and the buyer takes the chance 
of there being a settling-day fixed or not. The price paid under these 
circumstances would be less than the current quotation for the special 
settling-day, to compensate for the risk incurred by the buyer, who, 
in the event of there being no settling-day fixed, would be left with 
the scrip or shares on his hands. 


> 
> 





ABERDEEN TOWN AND COUNTY BANK. 


THE report and balance-sheet presented at the annual general meeting 
of the proprietors of this bank will be found in the portion of our 
columns appropriated to publishing the reports of joint stock banks. 
On this occasion, however, the meeting bore a distinctive character, 
being the “jubilee ” or fiftieth anniversary of the bank, and appears 
to have been of a congratulatory description. We have much pleasure 
in recording here the following account of it given in the Aberdeen 
journal of the 1¢th March. 

“The chairman, in moving the adoption of the report and balance- 
sheet, stated the ordinary business profits of the year amounted to 
£35,608. 18s. lld., and exceeded by £4,450 those of the previous 
year ; and that the directors were thus enabled to pay the usual 10 
per cent. dividend, and the same bonus of 2} per cent, as last year, 
making together a distribution of 12} per cent. to the partners on their 
capital for the past year. He also stated that the money lodged on 
deposit with the bank had increased during the past twelve months 
£204,000; and that the co-partnery of the bank now exceeded 
870 shareholders ; and that the directors were doing all in their power 
to afford facilities to the bank’s numerous customers, by planting 
branches in those localities where these facilities are wanted, and 
where they hoped to develope some new connections; and he 
assured the meeting, on behalf of himself and his co-directors, that 
the bank is at present in a thoroughly sound and prosperous condition. 
He also referred to the circumstance that the present is the fiftieth 
or “jubilee” meeting of the bank, and mentioned that during the fifty 
years of the bank’s operations, the partners had received close upon 
£600,000, in cash, by way of dividend and bonus, besides that 
£52,000 had been added to the shareholders’ capital, all out of the 
profits earned by the bank. He was glad to see before him some 
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who were original shareholders of the bank, and especially one who 
was a framer of the fabric itself, and one of the first directors of the 
bank, and who continued, with but a slight interruption, for five and 
forty years a most able administrator of the bank’s affairs ; and on his 
left hand he had sitting beside him his respected friend Mr. Littlejohn, 
who had been in the bank’s service since its commencement, in the 
year 1825, and had for forty years managed the affairs of the bank 
ably and successfully. He trusted that at least some one of the younger 
shareholders now before him might be present at the centenary 
meeting of the bank, and that such a one would find the same amount 
of progress that there has been during the last fifty years we are now 
looking back upon ; and if so, he thought the shareholders would not 
have much to complain of. The chairman also specially referred to 
the recommendation contained in the directors’ report with reference 
to the formation of a superannuation fund for the bank’s officials, and 
moved accordingly, and the motion was heartily adopted by the 
meeting. A shareholder proposed that the meeting should offer their 
sincere congratulations and good wishes to Mr. Littlejohn, the manager, 
at the close of the fiftieth year of the bank’s operations—during 
the whole of which period Mr. Littlejohn had been in the bank’s em- 
ployment, and for the last forty years had filled the onerous office of 
manager ; and that in order to evince the sentiments entertained by 
the shareholders towards Mr. Littlejohn, the directors be authorised 
to request Mr. Littlejohn’s acceptance of 500 guineas out of the 
profits of the bank (part of the sum to be expended in the purchase 
of a piece of silver plate, with a suitable inscription), as the gift of 
the shareholders, which proposal was most heartily responded to by 
the meeting. After the usual votes of thanks to the directors and 
officials of the bank, and other routine business, the meeting was 
concluded by a vote of thanks to the chairman.” 





Panking and Commercial Zatw. 


THERE is no rule of the common law more widely known, or 
more universally acted on, than the very elementary one, that 
no one can give to another a better title than he himself 
possesses. There are, however, in the lex mercatoria vertain 
exceptions to this rule, and these exceptions (which have arisen 
from time to time as the exigencies of commercial progress have 
rendered them necessary) have, through the force of custom, 
become positive rules of the law-merchant. In the case, for 
instance, of bank notes, or negotiable securities payable at a 
future date, the bord fide holder for value to whom they may 
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have been transferred has, as it were, a new title in them, in- 
dependent altogether of any vice in the title of the transferor. 

The case of Glyn v. Mesa (reported in our Legal Miscellany 
for last month) aptly illustrates the matter under consideration, 
and, moreover, the judgment of the majority of the court, so 
far extends the range of the exception as to affirm that cheques, 
naturally falling, as they do, within its scope, are entitled to 
the same protection. It will be remembered that the main 
question in dispute was, whether a pre-existing deot forms, by 
itself, such a sufficient consideration for a negotiable security 
payable on demand as to make the creditor a holder for value. 
It was admitted on both sides that, in the case of negotiable 
securities payable at a future date a pre-existing debt would 
have formed a sufficient consideration, either upon the ground 
that the suspension, in the meantime, of the creditor’s remedy 
forms a new consideration, or that the delivery of the security 
amounts only to a conditional payment, and if it is not realised 
when due the debt revives. The court having decided this 
main question in the affirmative, gave judgment for the plain- 
tiffs, holding that the bond fide holder for value of negotiable 
securities, payable on demand (cheques), stands in the same 
position as the bond fide holder of bank notes or securities 
payable at a future date, that is, that he holds by an inde- 
feasible title, whether the securities be payable at a future time 
or on demand. 

The rule in ex parte Waring (a case decided by Lord Eldon 
in 1815, which, from the constant reference since made to it, 
has now become so familiar) was applied recently at the Brad- 
ford Bankruptcy Court in the case of Ex parte The Halifax 
Joint Stock Banking Company, re F. and E. Greenhough. The 
principle enunciated by Lord Eldon was, that when the drawer 
and acceptor of a bill, for the due honouring of which security 
has been given, are both bankrupts, the bond fide holder for 
value is entitled to the equity which, as between the original 
parties, has become incapable of being administered, that is, to 
have the security applied towards the due discharge of the bill. 
The circumstances of the case brought before the Bradford 
Bankruptcy Court were as follows:-—In the months of Janu 
and March, 1874, Lister Greenhough delivered to the debtors 
F. and E. Greenhough certain wool against which he drew, and 
they accepted bills for £596. 1s. 6d. and £923. 16s.: both of 
which were discounted by the Halifax Joint Stock Banking 
Company. On 29th April, 1874, Lister Greenhough filed a 

tition for liquidation, and at that time there remained in the 

ds of F’. and E. Greenhough a portion of the goods deposited 
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with them in January, against which the bill for £596. 1s. 6d. 
had been drawn and accepted, and which, coming due on May 
19th, Lister Greenhough was anxious should be met. These 
goods were then the property of Lister Greenhough, subject to 
the right of F. and E, Greenhough to sell them, charged with 
the duty of applying the proceeds to the relief of Lister Green- 
hough’s liability as drawer of the bill for £596. 1s. 6d. On 
May 9th, and before the appointment of a trustee under Lister 
Greenhough’s liquidation, F’. and E. Greenhough sold the 
remaining wool to W. Parkins and Son for £349. 9s., and 
obtained the acceptance of their draft for that amount. On 
May 11th, F. and E. Greenhough filed their petition for 
liquidation, and the bill was handed to the trustee, and he re- 
ceived the amount from the acceptor when the bill had arrived 
at maturity. The Halifax Joint Stock Banking Company 
thereupon applied for an order directing that the trustee under 
the liquidation proceedings of F. and E Greenhough should 
deliver up the bill of exchange for £349. 9s., or that he 
should account for and pay over the pe thereof, or that 
it might be declared that the said bill of exchange or the pro- 
ceeds of it were securities for indemnifying the said debtor and 
the said trustee against the payment of the bills for £596. 1s. 6d. 
and £923. 16s., and that the banking company as the holders 
of the said bills were entitled to the benefit of such security. 
The Judge, in delivering judgment, thought that the special 
facts relating to the wool sold to Parkins, for which the accept- 
ance, the subject of the present application, was given, showed 
that, at the time of sale. the wool was the property of Lister 
Greenhough, and that the proceeds in the hands of F. and E. 
Greenhough were subject to a specific trust that they should be 
applied in relief of his liability as drawer of the bill for 
£596. 1s. 6d., and that this equity having become incapable of 
being administered between the two estates by reason of the 
insolvencies of both sets of debtors, the rule of er parte Waring 
was applicable, and must be applied in favour of The Halifax 
Joint Stock Banking Company, who were holders for value and 
in good faith of the bills to which the equity would apply. 

In the case of ex parte Greener, re Lindsay, on the other hand, 
before the Chief Judge in Bankruptcy, an attempt to apply this 
same rule of ex parte Waring on behalf of Messrs. Lambton 
and Company, bankers of Newcastle, was unsuccessful. This was 
an caged from the Newcastle County Court under the following 
circumstances. In October, 1873, Lindsay contracted with 
Marshall, Osborne and Company to build for them an iron 
screw-steamer for £7,600, one of the stipulations of the agree- 
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ment being that from the time of paying the first instalment 
the ship should, for all purposes, be deemed the property of 
Marshall, Osborne and Company to the extent of their advances, 
“ subject, nevertheless, to the builder’s lien for any unpaid 
instalments.”” Payment was to be made as to £500 in cash, 
and as to the rest in bills of exchange in instalments according 
to progress made, but “all bills given during construction 
to be retired by Marshall, Osborne and Company at com- 
pletion and transfer.”’ In July, 1874, £100 had been paid 
in cash and £3,000 in bills drawn by Lindsay and accepted 
by Marshall, Osborne and Co., and afterwards discounted 
for Lindsay by his bankers Messrs. Lambton and Co. In 
September, Marshall, Osborne and Co. compounded with 
their creditors and gave notice to Lindsay that they aban- 
doned the contract for the ship. In December, Lindsay was 
adjudicated bankrupt, and Greener, the appellant, was appointed 
trustee. In January, 1875, the Newcastle County Court made 
an order in favour of Lambton and Co., declaring that the 
steamer was a security to Marshall, Osborne and Co. for indem- 
nifying them against payment of the bills, and that Lambton 
and Co. were entitled to the benefit of such security. From 
this decision the trustee appealed, and the Chief Judge decided 
in his favour, considering that the whole contract was subject to 
the builder’s lien for unpaid instalments; and that the case of 
ex parte Waring did not apply ; because, under the contract, no 
equities and no legal rights could arise until the purchaser had 
paid the purchase-money. As the purchase had been abandoned, 
the holders of the bills had no lien on the ship, the proceeds of 
which belonged exclusively to the bankrupt’s estate. 

In our issue for November, 1874, we drew attertion to the 
very unsatisfactory operation of the exceptions which carriers, 
having a monopoly, have introduced into bills of lading ; and we 
are glad to observe that a large public meeting of merchants and 
commercial men of the City of London has lately been held to 
take the subject into consideration. The principle of law which 
should govern all such contracts was clearly enough laid down 
by Lord Ellenborough in Lyon v. Melis, “ we cannot construe a 
contract for the carriage of goods between the owners of vessels 
carrying goods for hire and the persons putting the goods on 
board, so as to make the owners say, we will not be answer- 
able at all for any loss oceusioned by our own misconduct.” 
The endless litigation that has arisen as to the due construc- 
tion of the ever-increasing number of exceptions that have 
from time to time been introduced into bills of lading testifies 
loudly to the great difficulties thrown by carriers in the way 
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of the owners of the goods when seeking to make them liable, 
and it is clearly the duty of the Legislature to check those 
who possess a monopoly in trades, from imposing onerous 
covenants or inserting unreasonable exceptions with a view 
to limit their own liability. 
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Merropouitan District Rartway.—Abstract of the report, for the half-year 
ended 31st December, 1874, presented to the half-yearly general meeting of the 
company, held on February 4th, 1874. 

Half-year’s working.—Comparison of principal items with those of the cor- 
responding period of 1873 :— 








1874. 1873. 

Total receipts .. sn £115,932 £101,938 Increase .. -. £13,994 
Working expenses... 57,362 62,122 Decrease .. iim 4,760 
Net revenue... a £58,570 £39,816 Increase .. .. £18,754 
Ratio of working expen- 

ses to receipts ‘i 49°48 60°94 Decrease .. ee 11-46 
Number of passengers 

carried (exclusive of 

season ticket holders) 10,549,850 9,165,099 Increase .. .. 1,384,761 


The following table exhibits the receipts for passenger traffic for each half- 
year since the opening of the railway to the Mansion House :— 


1871 December Pe ia = nr £74,953 
ee kk 95,470 
“a December ion Sa iy in 93,630 
1873 June on a ‘iis ei ‘ie 108,461 
» December 7” ea és “s 97,627 
1874 June mis we ne a dia 112,138 
o December ‘i ‘it a ont 111,275 





Hammersmith Extension.—The line, although only opened on 9th September, 
has already yielded more than 500,000 passengers, and about £7,600 to the 
general receipts of the company, being at the rate of about £460 per week. Con- 
sidering that the autumn months are the worst for traffic of the whole year, the 
directors believe that its value as a contributory to the main line has been fully 
proved by the results. 

Surplus Lands.—Several sales have been concluded upon terms highly advan- 
tageous to the company. The amount realised during the half-year has been 
£72,081. 18s. 3d., which has been carried in diminution of the debenture powers, 
in accordance with the Act of 1873. In addition to these actual realisations, 
contracts have either been concluded, or are pending, under which a further 
£50,000 at least will be receivable. 

Bills in Parliament.—Having regard to the great importance of securing access 
to the South Western Railway, and other railways connected with it, to the west 
of Hammersmith, negotiations upon the subject have been initiated with the 
South Western Company which have resulted in a bill being lodged for the pur- 
pose of authorising a short junction line (considerably under a mile in length) to 
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connect the existing station of this company at Hammersmith with the South 
Western Company’s Kew and Richmond line at that place. 

Dividend.—It will be remembered that the net revenue of the corresponding 
half-year of 1873 was insufficient by £9,177 to pay the fixed charges for interest, 
&c., due upon that half-year’s account ; the net revenue of the present half-year, 
however, will not only satisfy the whole of such charges, but will also be suffi- 
cient to pay the Hammersmith rent-charge (amounting since the opening of that 
line to £3,436), and will then leave a balance of £7,652, available for dividend 
upon the preference stock. This will be equivalent to 1 per cent. per annum, and 
with the payment already made for the first and better half of the year, will make 
the dividend for the whole year 1} per cent. 


Norru Srarrorpsuire Rartway.—Abstract of the directors’ report for the 
half-year ending 31st December, 1874. 

Capital Account.—There has been expended £78,431 against the estimate of 
£90,000 in June accounts. The estimate of further expenditure applies only to 
works in progress, and will fully absorb the available assets of the company. 
Application will therefore have to be made for power to raise £250,000 additional 
capital. The £100,000 borrowing powers, authorised at the August meeting, have 
been exercised since the close of the year, by raising the money on 4} perpetual 
debenture stock at 102. The premium will be placed to the credit of capital 
account in the current half-year. 

Revenue -Account.—The revenue receipts have not maintained the increase 
realised in the early part of the half-year, the recent stagnation in the trade of 
the district having materially affected them. The canal receipts have also suffered 
from the late severe frost. Working expenses are still in excess of their due pro- 
portion, although it is expected that the lower prices of coal and iron will 
reduce these charges for the future. The tolls on the company’s canal have 
seriously declined for several years, and now no longer meet the preference divi- 
dends guaranteed to the canal proprietors. The result of the half-year gives a 
balance available for dividend of £105,477, of which there remains (after deduc- 
tion of preference charges £61,625) the sum of £43,852 for distribution. The 
dividend of 2} per cent. per annum on the ordinary stock will absorb £40,377, 
and the balance of £3,475 remains to be carried forward. Subjoined are the usual 
comparative traffic tables for half-years ending 31st December :— 














Canal Tolls. 
1871. 1872. 1873. 1874. 
£36,915 £34,779 £31,808 £27,142 
Railway. 
1871. 1872. 1873. 1874. 
Goods and cattle— 

Local an -» £8,119 £9,082 £10,461 £10,335 
Local through .» 54,571 55,687 60,353 62,796 
Direct through .. 3,164 3,148 3,100 2,915 
Minerals «we .. 83,720 $7,566 103,021 102,175 
Total £149,575 £155,383 £176,935 £178,221 
——-_ ——=s — — 
Passengers .. .. £62,699 £76,458 £79,440 

Horses, parcels, mails, 
&e. a : 5,595 5,823 6,586 6,878 
£68,294 £75,716 £83,044 £86,318 


Reconstruction of the Board.—It is proposed that the number of the directors 
shall be reduced to nine, and their remuneration from £2,250 to £1,500. 

Sale or Lease of the Undertaking.—At the extraordinary meeting held on the 
VOL. XXXV, 22 
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9th December last, a strong opinion was unanimously expressed in favour of 
such a negotiation. Since that time, communications on the subject have been 
received from the neighbouring companies, but nothing has yet transpired which 
can be submitted to the shareholders ; their interest, however, will be anxiously 
considered previous to any proposition being laid before them. 

Sourn Eastern Rattway.—The following is an analysis of the report for the 
half-year ending 31st Deeember, 1874 :— 

Revenue Account.—The following statement exhibits a comparison of receipts 
and expenditure for the half-year with those of the corresponding period of 
last year :— 

Receipts. 
Half-year ending Inc. Dec. 
1873. 1874. 
Passenger traffic, including mails, par- 
cels, &c. oe - £704,370 £726,981 £22,611 — 


Merchandise traffic, including minerals 

and cattle es ae ee +» 219,254 212,048 —_ £7,206 
Steamboats ae oe as ee 34,011 32,618 — 1,393 
Rents, &c. a ou ee ei 40,217 42,345 £2,128 _— 





Gross receipts .. oa Pe -» £997,852 £1,013,992 £24,739 £8,599 
Net increase -. £16,140 
Working expenses and other deductions £454,128 £469,573 £165,445 





Net receipts for the half-year .. £543,724 £544,419 £695 





Expenditure. 

Locomotive power oe ee -» £108,546 £116,654 £8,108 _— 
Carriage and wagon repairs, renewals.. 33,489 38,406 4,917 _- 
Way and works si a ‘ 67,959 64,789 — £3,170 
Traffic expenses .. o ms ee 119,472 124,663 5,191 — 
General charges .. oa oe e- 985,497 31,933 a 3,564 
Compensation .. i és aa 4,686 2,898 — 1,788 
Parliamentary expenses re ee 459 1,062 593 _ 
Government duty oe eb «- 25,464 23,302 — 2,162 
Rates, taxes, and tolls .. Sa eo $1,867 35,603 4,216 _ 
Steamboats a me a « 200 20,364 3,217 _ 
Rents, &c. ae as Ke -- 10,022 9,909 a 113 

Totals .. .. .. £454,128 £469,573 £26,242 £10,797 

Net increase .. ee £15,445 


From the above it will be seen that whilst there is an increase in the earnings 
from all sources of £16,140, there is also an increase of £15,445 in the outgoings, 
leaving an increase of net profit of £695. 

Passenger Trafic.—The tollowing statement shows the number of passengers 
conveyed and the amount received in the last half-year, as compared with the 
corresponding periods of 1872 and 1873 :— 


Half-year ending No. of Passengers. Receipts. 
Dec. 31, 1872 ee «+ 10,833,904 ee £625,006 
Dec. 31, 1873 sie .. 11,418,520... 638,876 
Dec. 31, 1874 ve «+ 11,795,304 ve 659,784 


The following tabular statement exhibits a summary of the number of persons 
conveyed upon the company’s lines (exclusive of the journeys of season ticket 
holders), and the gross receipts derived from passenger traffic during the last 
ten years ;— 
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Years ending Number. Amount. Season tickets. 
January 31, ce 1866 .. 16,141,888 .. £848,677 .. £41,579 
” ee 1867 .. 17,124,150 .. 855,038 =... 47,509 

” oe 1868 .. 19,944,549 .. 970,741 .. 58,690 

” oe 1869 ., 19,546,652 .. 1,002,372 .,. 69,686 

” oe 1870 .. 19,157,205 .. 1,023,245 ., 79,017 

” ee 1871 .. 19,212,717 .. 981,009 .. 83,511 
December 31 (12 months), 1871 .. 19,960,476 .. 1,056,813 .. 91,882 
” 1872 .. 20,584,396 .. 1,132,819 .. 101,858 

» 1873 .. 21,849,561 .. 1,163,237 .. 112,016 

” 1874 .. 22,729,019 .. 1,213,768 .. 116,643 


Parliamentary proceedings.—The company’s bill, deposited for consideration in 
the ensuing session of Parliament, contains powers authorising the company to 
construct an extension of their Strood and Maidstone Railway to Ashford; to 
make a short extension of the Hythe and Sandgate branch into Sandgate; to 
acquire powers in respect of the undertakings of the Bromley Direct Railway 
Company and Rye and Dungeness Company, and various general provisions. 

Dividend.—The balance of £5,197 brought forward from 30th June, 1874, has 
been added to the profits of the half-year, and after providing for interest and 
dividend on all loan and preferential capital, the amount remaining is £268,139. 
This sum is equal to a dividend at the rate of 64 per cent. per annum on the 
undivided consolidated stock. The dividend on the preferred stock will be at 
the maximum rate of 6 per cent. per annum. The amount of £10,084 standing 
to the credit of the deferred stock, added to the proportion of profits for the 
half-year, will be equal to a dividend of 4 per cent. on that stock as for the year 
1874. The balance to be carried forward to the current half-year will be 
£15,239, 





Merropouitan Rartway.—Abstract of the report for the half-year ending 
December 31st, 1874 :— 

The total receipts for the half-year ending as above have been £220,522, and 
the expenses £89,693, leaving a net profit of £130,829. This sum, after pro- 
viding for the payment of the interest upon the debentures and debenture stock, 
and the dividend upon the various preference stocks, will leave a balance of 
£60,772 available for dividend upon the ordinary stock. A dividend is accord- 
ingly recommended at the rate of 3 per cent. per annum, which will leavea 
balance of £647. The traffic receipts for the past half-year amount to £205,296, 
and show an increase of £6,807 as compared with the corresponding period of 
last year. The delay and difficulty attending the execution of the works of the 
extension to Liverpool Street have been overcome, and that part of the line 
which connects this railway with the Great Eastern system is now complete, 
and a service of trains is running to and from Hammersmith and the Great 
Eastern Company’s central station at Liverpool Street. The completion and 
opening of these important works makes it matter for consideration whether the 
line should be further extended to High Street, Aldgate. £152,281 has already 
been paid for property and compensation on this section, and it will be economi- 
cal to acquire without undue haste the remainder of the land and buildings. 
In pursuance of the resolution of the last meeting, preliminary steps have been 
taken towards acquiring land on the Kingsbury route for general and special 
purposes, and an agreement has also been arrived at under the same authority, 
by which the proprietors have become possessors of £184,620 of the ordinary 
stock of the Metropolitan and St. John’s Wood Railway Company, for a pay- 
ment of £92,310, the sellers taking, in return for cash, debenture stock bearing 
4 per cent. interest. The Bill deposited for further powers includes on 
other things) an extension of time for the,completion of the Eastern Extension 
between Bishopsgate and Aldgate; powers to enter into arrangements with the 
West London Tramways Company; to grant mortgages in lieu of the mortgages 
granted by the Metropolitan and St. John’s Wood Company; and also extends 














296 


Railway Digest. 


the time within which the consolidation of the company’s various preference 
The redeemable trust shares, in all £440,000, have 
been redeemed. £274,413 of the 4 per cent. debenture stock has been issued at 
par, and applications are steadily made for portions of the balance. The pro- 
gress of the traffic of the undertaking, in presence of the opening of the Metro- 
politan District Line to Mansion House Station on 3rd July, 1871, and of the 
competitive extension to Hammersmith on the 9th September, 1874, is shown 


stocks may be carried out. 


in the following table :— 


Gross receipts for 


Year. Number of Passengers. Passengers, Goods and 
Minerals. 
1863 9,455,175 . oe £101,707 
1864 ee 11,721,889 ° ee 116,489 
1865 +. oe 15,763,907 : 141,613 
1866 ee oe 21,273,104 . 210,242 
1867 . oe 23,405,282 ee . 233,180 
1868 a : 27,708,011 284,243 
1869 oe oe 36,893,791 ee oe 374,083 
1870 ee +e 39,160,849 ee ee *385,372 
1871 ee 42,765,427 oe ee 396,068 
1872 ee 44,392,440 oe 401,390 
1873 oe ee 43,533,973 408,382 
1874 ee +e 44,118,225 $411,550 


Our contemporary, the “ Economist,” in a recent analysis of English Railway 
Traffics and Dividends for the second half-year of 1874, inserted some interesting 
tables, of which we have noted the following :— 


I.—Gross Recetets. 




















| Increase. 
Name of Company. 1974. 1873 
| Amount. | PerCent. 
| £ £ | £ 
London and North Western..| 4,645,000 | 4,572,000 | 73,000} 16 
Lancashire and Yorkshire 1,704,000 1,665,000 | 39,000 2-3 
Midland am oe | 2,949,000 2,796,000 | 153,000 5°5 
North Eastern.. , 3,283,000 3,229,000 | 54,000 17 
Great Northern ..| 1,476,000 | 1,463,000 13,000 9 
Sheffield ue ie 886,000 859,000 27,000 31 
Great Easten.. -. ..| 1,395,000 | 1,360,000! 35,000 2-6 
London and South Western..! 1,134,000 1,092,000 42,000 3°8 
London and Brighton 894,000 856,000 38,000 4°4 
South Eastern.. a aa 977,000 964,000 13,000 1-4 
London Chatham and Dover. .! 533,000 498,000 | 35,000 7:0 
Bristol and Exeter .. wel 267,000 272,000 | D 5,000 | D 1°8 
Metropolitan ‘ sal 205,000 198,000 7,000 3°5 
Total “7 20,348,000 | 19,824,000 | 624,000 26 








* District Railway opened to Blackfriars Bridge, May, 1870. 
__ _ t District Railway opened to Mansion House, July, 1871. 
} District Railway Extension to Hammersmith opened, September, 1874. 
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II.—Worxinc Expenses. 
Increase. 
Namo of Company. 1874. 1973. 
Amount. | Per Cent. 
£ £ £ 
London and North Western..| 2,590,000 2,456,000 134,000 55 
Lancashire and Yorkshire .. 1,023,000 965,000 58,000 6-0 
Midland oi exe is 1,615,000 1,575,000 40,000 2°5 
North Eastern.. “ ‘on 1,798,000 1,739,000 59,000 34 
Great Northern ue at 788,000 784,000 4,000 7) 
Sheffield o° sisi ‘| 467,000 463,000 4,000 “9 
Great Eastern. . : “| 793,000 790,000 3,000 “4 
London and South Western . 651,000 616,000 35,000 57 
London and Brighton... of 410,000 422,000 | D 12,000 | D 2:9 
South Eastern . 465,000 449,000 16,000 3°6 
London Chatham and Dover.. 300,000 275,000 25,000 9°2 
Bristol and Exeter .. “| 137,000 132,000 5,000 3°8 
Metropolitan “an ee 5 -| 90,000 97,000 | D 7,000 | D 7:2 
Total 1. es! 11,127,000 | 10,763,000 | 364,000 3-4 








III.—Amowunr anp Rate or Orprnary Drvipenp. 
































Erne Rate of Dividend 
_ + or— per cent. per annum. 
Name of Company. 1874. 1873, 
| Amount. | per ct.| 1874. | 1873. [Inc.| Dec. 
| £ £ 

London and North! 

Western ... | 1,126,000 1,237,000 |—111,000 |— _ 9°2 7 8 pale i 
Lancashire & ‘York. | | 

shire ...___...| 433,000 | 467,000 |— 34,000 |—_7°3 6h ela} 2 
Midland i sa 610,000 | 610,000 Re was 63 6} r& 
North Eastern .... 793,000 | 855,000 |— 62,000 |— _7°2 9} 10 FY 
Great Northern ...; 370,000 | 283,900 |— 13,000 |— 3-4 Rt 8k 3 
Sheffield ...  ...) 82,000 82,000 = i 3 3 Ps 
Great Eastern iol 42,000 |— 42,000 = ai 1 1 
London and South 

Western ... 258,000 249,000 |+ 9,000 |+ 3°6 6} 6} oe 
London & Brighton 222,000 | 171,000 |+ 61,000 |+ 29°38 #3 5 my i 
South Eastern ...|_ 253,000 | 253,000 on = 6} 6} | se 
London Chatham | 

and Dover .-| 83,000 80,000 | 3,000 |+ 3°7 om ae ene a 
Bristol and Exeter! 61 "000 73,00 |— 12,000 |\— 164 6 Se tu.) SS 
Metropolitan seal 60,000 40,000 |+ 20,000 |+ 60°0 3 1 sae 

Total s 4,351,000 | 4542,000 — 191,000 — 42 | £6 1s. 8d. | £6 11s. (0s. 4a. 











THE BANKERS’ ACT AMENDMENT BILL. 


Tur Bill introduced recently by Mr. Goschen in the House of Commons for the 

urpose of restricting Scotch issuing banks from doing banking business beyond 
the limits of the country in which they are authorised to issue their notes, came on 
for the second reading on Wednesday, 17th March, when the amendment, of 


which the Chancellor of the Exchequer had previously given notice, was carried, 
viz..— 
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“That a select committee be appointed to consider and report upon the restric- 
tions imposed and privileges conferred by law on bankers authorised to make 
and issue notes in England, Scotland, and Ireland respectively.” 

The question has thus assumed a more important aspect, and become one of 
far greater scope, and as several of the leading members of the House have 
ventilated the subject of the noteissues generally in delivering their views upon 
the question before the house, we think we shall be in accord with the wishes of 
our readers by giving the following condensed report of the debate which occurred 
thereupon. ‘The bill is concise enough, and omitting the formal parts runs as 
follows :— Whereas certain banks both in England and Scotland have special 
privileges of making and issuing bank notes: And whereas some of the said banks 
are during the continuance of such privileges subject to restrictions as to the 
place at which the business of banking may be carried on by them: And 
whereas it is equitable and expedient that all banks having the said special privi- 
leges aforesaid shall be on an equal footing with respect to such restrictions: Be 
it enacted, &c. : 

“1, The power of any banker to make or issue bank notes, whether in Eng- 
land or in Scotland, shall, after the last day of December, 1875, be subject to 
the condition that such banker shall not after the said day have any house of 
business or establishment as a banker in the other said parts of Great Britain. 

“2. In this Act the term ‘ banker’ has the same meaning as respects England 
asin the Act 7 and 8 Vic. cap. 32, and as regards Scotland as of the Act of 8 
and 9 Vic. cap. 38.” 

Mr. Goschen, in moving that this bill be read a second time, said that the 
aspect of the question involved was materially changed by the amendment of 
which notice had been given by the Chancellor of the Exchequer for the appoint- 
ment of a select committee. The turning-point in the bill consisted in the 
fact that the Scotch bankers virtually had a monopoly, a parliamentary monopoly, 
which had been in existence since 1845. ‘The Scotch bankers said, “ Why should 
we not come to England, there ought to be free trade, the English bankers are 
at perfect liberty to come to Scotland?’’ But the experience of nearly thirty 
years showed that the law affecting Scotch banking interests virtually precluded 
English bankers from going to Scotland, and on that ground the English bankers 
had an equitable case tor consideration. When the National Provincial Bank 
went to London it had to give up half-a-million of issue, and when the Scotch 
banks came to England they had not to do anything of the sort. It was per- 
fectly fair to adopt the course suggested by the bill, and to say to the Scotch 
bankers, “‘ If you drop your issues you can come to London like any other bank, 
but, so long as you are in the enjoyment of this subsidy and privilege, which 
was granted to you thirty years ago, and which has never been interfered with, 
so long your wings ought to be clipped and you ought to be confined to your 
own preserves.’’ No new banks have been established in Scotland. There was 


a branch of the Colonial Bank in Edinburgh, and there might be branches of ° 


colonial and other banks in Scotland, but it was a fallacy to compare the busi- 
ness done by such branch banks with the regular business of the Scotch banks. 
It was impossible for English banks to establish themselves in Scotland, because 
the Scotch system covered the whole population in a remarkable way. He gave 
the greatest credit to the able and indefatigable men who had managed the 
Scotch banks. (Hear, hear.) The Scotch banks supplied £1 notes, which they 
alone had the privilege of issuing, and which alone the people would take. 
What was an English bank which weut to Scotland todo? It could not issue 
Bank of England notes across the counter, the people would not take them; it 
could not pay gold, because it was not the currency of the country ; what, then, 
were these branches of English banks toissue ? The notes of their rivals, which 
they must take from the Scotch banks already established ; thus increasing their 
issues and paying them subsidies. The English banks must first show their im- 
potence through want of the currency of the country, and they must next go to 
their rivals for the means of carrying on business at all. It might be said this 
was not tothe advantage of the Scotch banks, and that they must hold gold 
against their issues; and at this point came in the singular privilege of the 
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Scotch banks, which on general grounds was most questionable, that of hold- 
ing gold, not against notes, but against the general issues of the bank. 
While the English banker in Scotland could issue only £1 notes, the Scotch 
banker in England could pay over the counter gold, Bank of England notes, and 
the general currency of the country to which all had equal access. In Cumber- 
land and the North of England £1 notes were increasing rapidly in circulation ; 
they were issued by Scotch banks established just over the border; and the cus- 
tomers of these banks brought them over the border and paid them away in the 
purchase of goods in English border towns. (Hear, hear.) If these £1 notes 
were not a privileged commodity no harm could be done; but the English bankers 
who received them were obliged to pay them away through Scotch banks, which 
charged any commission they pleased. The Scotch banks, being a limited num- 
ber, were able to regulate these matters; the English banks were compelled to 
charge their customers the commission which they themselves paid, and then the 
customers took their account to the Scotch banks which did not charge the com- 
mission. The English bankers were not able to retaliate, because they could not 
cross the borders. The case was a strong one for consideration, for no one could 
defend a system which so handicapped one class of bankers as against another. 
The same arguments applied, though not with equal force, to London, where the 
Scotch banks were able to do all Scotch business free of commission, and thus to 
drive their rivals out of certain business. Ifthe English could have agencies in 
Scotland they would be able to avoid this difficulty. The matter was one in which 
the public interest must be paramount (hear, hear) ; and the public interest must 
be secured, not by increasing the value of the Scotch monopoly, but by removing 
the monopoly. There could be no doubt Sir R. Peel did not intend the arrange- 
ment to be a permanent one, but contemplated that it would be revised. ‘The 
issue banks in England had no monopoly; they had to compete with issue and 
non-issue banks; and there was no monopoly in Ireland. Whatever the right 
remedy might be, the present state of things was almost intolerable. The govern- 
ment proposed to deal with it themselves, after they had received a report from 
a select committee ; and knowing how difficult it was for a private member to take 
up such a question, he hoped the government would deal with it. But the com- 
mittee could not report for a considerable time, and in the interim the value of 
the monopoly would go on increasing. The House would agree that the status 
quo should be maintained during the progress of the inquiry (hear, hear), and he 
should therefore be glad if the government would bring in a suspensory bill; 
otherwise the Scotch banks would hasten to take the very steps against which the 
committee might report, and in that way Parliament might be embarrassed by 
having to deal with vested interests of greater magnitude than those now in 
existence. The right hon. gentleman concluded by moving that the bill be read 
a second time. 

Mr. Cave rose to explain the course the government would adopt. The ques- 
tion would be inquired into by a committee. There were many reasons for 
inquiry, and one was that it was an open question whether the Scotch banks were 
within the law in what they had done in bringing their notes across the border. 
The difference between the issues of the English and Scotch banks opened up a 
wide field of inquiry on most important points. He could easily understand free 
trade in banking, but free trade in issue was quite a different thing (hear, hear), 
and no one could doubt that the paper issue of a country, like its currency, ought 
to be in the hands of the government. No one could read the debates on the Act 
of 1844 without feeling that was the opinion of Sir R. Peel, and that, if he had 
been able, he would have caused effect to be given to it. The right hon. gentle- 
man moved the following amendment :— 

“ That a select committee be appointed to consider and report upon the restric- 
tions imposed and privileges conferred by law on bankers authorised to make and 
issue notes in England, Scotland and Ireland respectively.” 

Mr. Playfair, who had on the paper a notice of an amendment to that of the 
government, to the effect that the committee should “ consider the expediency of 
maintaining or imposing restrictions upon issuing bankers, so long as they shall 
continue to be such, in respect of their banking business,” said if the bill was one 
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for regulating monopoly why did it not deal with all similar monopolies? With 
re; to the issue of notes and surplus issues, there were monopolies in Ireland, 
and yet the Bill did not touch them. The desire expressed by Sir R. Peel in 1844 
was to regulate issues, and to leave banking to free and unrestricted competition. 
Restraint was imposed on the English banks because the circulation of their notes 
hampered the Bank of England in its just influence on exchanges. Sir Robert 
Peel must have foreseen the inevitable tendency of banks to gravitate, like all 
commercial transactions, to London ; and why did he not place restrictions on 
Scotch banks? Because their notes occasioned no inconvenience to the Bank of 
England. That bank was an assenting party to the Royal Bank Act of 1873, 
because it knew no such inconvenience would follow. Therefore, Sir R. Peel 
put the Scotch banks under no restrictions, because he wished to see free and 
unlimited competition ; and that view of the question was recognised by the late 
Prime Minister in 1865. In 1865 the right hon. gentleman (Mr. Gladstone), 
during the discussion upon the Bank Notes Issue Bill, said :— 

‘“‘ Why do we desire this bill to pass? To promote freedom of trade in banking, 
not to promote freedom of trade in issue. Is it desirable, when an almost abso- 
lute necessity drives banking establishments throughout the country towards this 
great centre of the money operations of the world, that those establishments 
should be hampered by arbitrary provisions, and should be obliged to pass their 
business through the hands of agents ?”’ 

This was what led the Irish and the Scotch banks to London, the Irish banks 
coming here before the Scotch. His right hon. friend had not touched the Irish 
banks ; he proposed to deal with the Scotch banks alone, not because they stood 
alone in what he called their monopoly, but because they were later in the field 
than the Irish banks, and he thought he was strong enough to root them out. 
Why, he asked, were the Scotch banks selected for these restrictions ? The cause 
of their prosperity was not their power of issue, but the confidence of the public. 
It was the popularity of the Scotch banks which alarmed the London bankers— 
the resources furnished to them by the public. It was absolutely necessary for 
the Scotch banks to come to London. e of these banks alone did business to 
and from London, through agents, to the amount of £60,000,000 per annum. Such 
a business could not be properly transacted by mere agency. To manage it 
directly would benefit, not only Scotch merchants, but English merchants doin 
business with Scotland. No doubt, English bankers would thereby be injured, 
because they could not do the Scotch business so cheaply as it could be done by the 
Scotch bankers. But could this house be asked to legislate in favour of English 
bankers against the interests of the public? (Hear, hear.) The object of the 
bill really was to protect the London bankers against the competition of the 
Scotch bankers. As to inquiry, the Scotch bankers were not afraid of it, pro- 
vided the terms of the inquiry showed that it was not aimed at the Scotch banks 
or system of banking. If the government wished Scotland to join the home 
rulers, he would give two receipts for insuring such a result—one that the 
government should threaten an attack on Presbyterianism in Scotland; the 
other, that they should threaten the £1 note system. (A laugh.) But the people 
of Scotland did not fear inquiry on this question, and he should readily assent 
to the amendment of the Chancellor of the Exchequer, feeling assured that a 
Parliament which has passed free-trade measures could not possibly recommend 
that there should be protection in banking. (Hear, hear.) 

Mr. Gladstone: I am glad it has been already recognised that to-day we arc 
not engaged in the discussion of a party. question, and may exchange our senti- 
ments, whether they are in harmony or in conflict with the bill, without em- 
bittering the discussion by such feelings as arise out of political contests. It is 
in this sense I wish to speak, and, at starting, I must admit that my right hon. 
friend who has just addressed the house made a point against my right hon. 
friend the mover of the bill. It is hardly consistent, at any rate in theory, that 
we should seek to legislate against the privilege of Scotch banks to come to 
London, and at the same time should close our eyes to the fact that a similar 
privilege is enjoyed by the banks of Ireland. (Hear, hear.) Whatever course 
is taken with regard to the banks of one of the two countries would have to be 
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taken in equity and policy with respect to the other, and I shall be very much 
surprised if my right hon. friend (Mr. Goschen) shows any disposition to be 
obstinate on this subject, or pushes his quarrel to extremity for the sake of ex- 
cluding the Irish banks. My right hon. friend (Mr. Playfair) has referred to 
the acts of 1844-5 and the views of Sir R. Peel. I have the melancholy 
privilege of being the only person now in this house who belonged to the 
cabinet of 1844, and who was, therefore, cognizant—especially as I filled an 
office connected with the trade and commerce of the country—of the policy, and 
pretty accurately acquainted with the views of Sir R. Peel in framing the act of 
1844. My right hon. friend (Mr. Playfair) has referred with perfect accuracy to 
the declaration of Sir R. Peel that he was favourable to entire freedom of trade 
in banking. But Sir R. Peel was not also of opinion that, if it were the pleasure 
of parliament to combine the business of banking, which is essentially and pro- 
perly a free business, with the factitious and artificial privilege of issue, which 
has nothing whatever to do with banking, and which rests on grounds of its 
own, such a combination of privileges might not materially modify the principle 
of freedom in banking. The course then taken by Sir R. Pecl with regard to 
English banks affords an illustration of his views on this question, and my right 
hon. friend has not succeeded in getting rid of it. Sir R. Peel proceeded steadily 
upon the principle that where the law imposed restrictions upon banks in their 
business of banking, these restrictions should be maintained with reference to 
another principle—that the state was entitled to resume ultimately into its 
own hands the entire business of issue, and that that course should be taken 
upon the first favourable opportunity. This is a true statement of the 
case as regards the views of Sir R. Peel; and I need not say 
that these views upon a question of currency must always have 
great weight and authority in this house. (Hear, hear.) I cannot 
admit that this bill can be justly described as an attempt to legislate 
in favour of the English as against the Scotch banks. Itis perfectly true that, 
upon the one hand, a class interest is involved in the case of the Scotch banks ; 
nor do I deny that the extension of these banks, apart from issue, appears in 
itself tobe desirable. (Hear, hear). On the other side, there is a class interest 
in the case of English banks; but my right hon. friend (Mr. Goschen) founds 
his bill, and the arguments in support of it, mainly upon the public interest, 
basing this measure, in fact, entirely upon the ground taken by Sir R. Peel— 
that banking privileges in the case of those banks which enjoy the additional 
and external privilege of issuc, must not be taken for granted as fit subjects for un- 
limited extension, but are open to the consideration of parliament as regards the 
sphere within which they are to be exercised. (Hear, hear.) My right hon. friend 
(Mr. Guschen) put the case of equity very strongly as regards the English banks, 
and my right hon. friend who has just spoken did not deal with this point when 
he referred to the case of the National Provincial Bank. I will ask, with my 
right hon. friend, is it equitable that the National Provincial Bank should be 
required to surrender its valuable issue of £440,000 of notes as a condition of its 
coming to London, and at the same time that any bank in Scotland or Ireland 
should be allowed to*come to’ London without surrendering its privilege of issue ? 
(Hear, hear.) That is an inequitable state of the law, which justifies my right 
hon. friend in raising the question now before us. My right hon. friend does 
not propose to push the second reading of the bill to-day in the face of the 
notices of motion which have been given, and especially that of the govern- 
ment. For myself, I am not prepared to say that any investigation is required 
in this matter anterior to legislation. J. think the house iscompetent to discuss 
this subject without previous enquiry. However, we are in the hands of 
majorities just now, and I am disposed to assume that a majority in this houso 
is in favour of some inquiry. I own that I regard with some apprehension the 
terms of the inquiry proposed, on the part of the government, by my right hon. 
friend the Chancellor of the Exchequer. These terms seem to amount alto- 
gether, or very nearly, to the appointment of a committee for the purpose of 
* investigating generally the state of the currency, and even the ae and 

powers of the Bank of England. If you are to discuss generally the issue 














302 The Bankers’ Act Amendment Bill. 


powers of private bankers, which is obviously the immediate scope of the mo- 
tion, it will be quite impossible to exclude from inquiry the issue powers of the 
Bank ofEngland. The two things are in point of fact the complement of one 
another. The issues of the Bank of England and the issues of the private bank- 
ers are so closely related that to inquire into the one is quite impossible without 
virtually—even if not nominally—extending your inquiry to the other. The 
real question which I think the bill, after this debate, must suggest to the 
mind of the house is whether it is or is not desirable, supposing a favourable 
opportunity tohave arrived, that we should now at length, after the lapse of 30 
or 31 years since the last legislation upon this subject, endeavour to deal with 
the question of issues. (Cheers.) I am one of those who firmly adhere to the 
policy of the act of 1844, and to the principle that issue is the privilege and 
prerogative of the state. Nothing could be more strictly accurate, and at the 
same time more felicitous, than the expression of my right hon. friend (Mr. 
Goschen) when he spoke of the issue banks as being subsidised by the state. 
They are soin the strictest sense, because they have in their own hands a power 
which, if exercised by the state, would be directly productive of considerable 
funds available for the relief of the taxpayer. (Hear.) It would be exactly the 
same thing, as far as the moncy is concerned, to grant a lucrative privilege to a 
person, or pay over to him a considerable sum from the consolidated fund. 
(Hear, hear.) It is the extraordinary banking energy—the manner in which the 
wise and thrifty disposition of the people to avail themselves of banking facilities 
has been developed and turned to account—which has been the main cause of 
the prosperity of the Scotch banks. (Hear, hear.) What I wish to point out to 
the house and suggest to the government is, that there is a good opportunity 
for larger legislation upon the subject of issue—for an equitable settlement of 
every just claim and vested interest, because I admit that these claims exist ; for 
the establishment of the title of the state to issue, and for effecting a very large 
economy on behalf of the people of this country. (Hear, hear.) This is the 
opportunity now at the command of the Chancellor of the Exchequer, if he is 
disposed to avail himself of it. (Hear, hear.) A question of that kind never can 
be settled if it ever in the slightest degree becomes the subject of party conflict. 
It is impossible that considerations of party should at present enter into this 
question. I have heard the opinions of the Chancellor of the Exchequer 
expressed in this house with great clearness and force, and I believe these 
opinions to be the opinions of the government. I believe them also to 
be in conformity with the opinions of the gentlemen sitting on the in- 
dependent benches on both sides of the house, and that they will render 
assistance to my right hon. friend in the task which I respectfully propose that he 
should undertake. Though I have not asked the permission of those who sit 
near me upon this bench, [I am sure I speak their sentiments when I say that if 
my right hon. friend is disposed, on the part of the government, to grapple with 
this great and important question, he will receive from them, as from myself in- 
dividually, the most cordial support. (Hear, hear.) This is a very important 
matter. I commend this subject, then, to the favourable consideration of my 
right hon. friend. (Chceers.) 

Mr. P. Wyndham said that while the Scotch banks had exceeded their limit of 
issue by £3,600,000, the English banks were £1,100,000 within the limit from the 
fear of the heavy penalties they would incur by exceeding it. The English 
banks in the North of England had no fear of competition upon fair and equal 
terms. When, however, the Scotch boasted that they had covered the whole of 
the country with banks, it must be remembered that if a bank in Cumberland 
wished to start a branch they could not do so without locking up a large portion 
of their capital, whereas a Scotch bank could start tentative branches without 
locking up any capital at all. It was said that the Scotch bankers did not seek 
to issue their notes in England. Virtually, however, there would be a £1 note 
issue in England, and even last year in Carlisle £100,000 in £1 notes were paid 
over the counter of the banks there. This was a question between banks of issue 
with great and peculiar privileges and banks of issue without those privileges. 
The question was asked, “Why not object to the establishment here of foreign, 
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colonial, or Indian banks?’ ‘The answer was that these banks competed with 
the English banks upon fair terms, whereas the Scotch banks came here with 
peculiar privileges. ‘These privileges were conferred upon the Scotch banks in 

1845, on account of the poverty of the people, and the great advantage which it 
was alleged would accrue to them if they had a larger note circulation. Now, as 
the fruit of these privileges, the Scotch banks had more money than they could 
lend in Scotland, but it was never intended that they should cross the border and 
compete with English banks upon unfair terms. He did not see why inquiry 
should preclude a more immediate remedy, because, otherwise, if time were 
allowed to pass, legislation would become increasingly difficult. (Hear, hear.) 

, Mr. Newdegate was convinced of the perfect equity of the principle upon 
which the bill was founded. He remembered the discussions upon the Acts of 
1844 and 1845. Indeed, he moved clauses in the interests of the country bankers, 
who felt aggrieved at the time by the restrictions which the Act imposed upon 
their power of issue. As parliament then placed such severe restrictions on their 
power of issue, it was only fair that parliament should now protect the country 
bankers from the competition of the Scotch bankers, who were armed for 
national purposes with privileges much more profitable than those of the English 
country bankers. It had been announced on the part of the government that 
this was a favourable opportunity for Parliament to invest the state with the 
exclusive power of issuing notes throughout the United Kingdom. This was 
a question of the deepest importance, and he begged the house to consider well 
the history of the Currency and Banking Acts before it sanctioned a further 
step in the direction of the policy of the late Sir R. Peel—a step which Sir R. 
Peel did not think it prudent to attempt, and did not believe that even his own 
powerful government was capable of taking in 1844. No doubt there hatl been 
a great change in the relation of money to prices and labour since 1844; and had 
not the circulating medium of the world received greatadditions by the discovery 
of gold the Banking Act of 1844, and the financial system founded upon the prin- 
ciple of the Act, would have broken down. Evenas it was, the Act of 1844 had 
twice been interrupted, and the right hon. gentleman (Mr. Lowe) proposed a 
system by which that which was an interruption should become a systematic 
method of relicf. It was now suggested that we should have an inquiry as to 
the propriety of taking into the hands of the state the whole issue of the United 
Kingdom. But what was meant by “the state?’ The late Sir R. Peel did not 
propose that the issues of the Bank of England should be regulated by the state ; 
on the contrary, he placed that function in the hands of a great trading corpora- 
tion, the Bank of England. He sanctioned that policy in connection with a 
general issue in Scotland by similar but minor corporations, and he retained the 
same privilege for Ireland. That was not taking the issues of the country into 
the hands of the state, but committing them by law to corporations deemed 
worthy of the confidence of parliament, which represented the state. It was his 
belief that it would be most dangerous, considering the formation of our govern- 
ments and the constant change in the depositary of power according to the vary- 
ing majorities of this house, that the state should have the privilege of regula- 
ting the issues ofthe country, unless controlled by laws, which were much more 
likely to be observed by privileged corporations than by the administration of the 
day. The restricted issue of notes had added much to the pressure that was felt 
in 1847, 1857, and 1866; and parliament ought to consider well before proceed- 
ing further in that direction. He viewed the privilege of issue with no jealousy; 
on the contrary, he believed that that wise and prudent policy had contributed 
enormously to the prosperity of this country, and if we were to deprive 
the Irish banks of their privilege we should lay the foundation of a grievance 
for Ireland much more solid than any of those which were now advanced. 

Mr. Hankey said it was evident from the remarks of the right hon. gentle- 
man the member for Greenwich, which must have had great weight with the 
house, that in his opinion the time had come when the whole question must be 
dealt with, and if that were so, the proposal of the chancellor of the Exchequer 
would be insufficient. He could not conceive it possible that a committee of this 
house, representing particular interests as that committee must do, could possi- 
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bly take that large and general view of the question which was required, and 
which could properly betaken only by Her Majesty’s government. Was it pos- 
sible that a committee of this house could enter upon the investigation proposed 
by the Chancellor of the Exchequer without going into the question of the cir- 
culation of the Bank of England? (Hear, hear.) Suppose they entered into the 
question of currency as established by the Act of 1844 and the position of the 
Bank of England with respect to it, could it be doubted what a large and im- 
portant subject that would be? He did not want to overrate the importance of 
the Bank of England, but its issue formed so large a proportion of the currency 
under the Act of 1844, that it was impossible for a committee of this house, 
constituted as that committee must be, to come to a satisfactory conclusion on 
the subject. If the arguments of the right hon. gentleman the member for 
Greenwich had any weight with the house and the government, they must see 
that the Cabinet, and the Cabinet alone, could deal effectually with the question 
as a whole, for any attempt to treat it in a piecemeal fashion would not be satis- 
factory. (Hear.) 

Mr. Leveson Gower said his objection to the bill was founded on the 
ang of free trade. (Hear, hear.) As a freetrader, he felt it was their 

uty to consult the interest of the public generally, and not of individuals or 
classes. Theo language of the circular which had been freely distributed among 
members by the promoters of this bill reminded him very much of the repre- 
sentations which had been urged against free trade—that such and such inte- 
rests were not afraid of competition, provided that competition were not unfair. 
Competition was always said to be unfair where advantages were offered to the 

ublic superior to those which the complaining intcrests could themselves afford. 
He wished to secure the advantage for the public which it was well known the 
Scotch banks afforded. It was not fair to taunt Scotland with monopoly. It 
had been forced on Scotland most unwillingly, and the only reason why Scotland 
did not oppose it with greater success was the bribe which was offered to the 
existing banks. 

Sir J. Lubbock said the question raised by the bill was, whether it was de- 
sirable in the public interest that a monopoly should be increased in area and in 
value. It had, indeed, been said that the bill was an attack upon free trade in 
banking, but, so far from that being the case, the supporters of the bill were con- 
tending for free trade, while the opponents were endeavouring to uphold and 
extend a monopoly. It was no doubt true that technically the monopoly only 
existed in Scotland, but it you had two sets of banks in a country—one set wit 
a monopoly of one-half of the country, and able also to extend it into the other— 
it was obvious that they possessed so great an advantage as to render competition 
almost impossible. It was true that some of the English banks had the privilege 
of issuing notes, but on much less favourable terms than those enjoyed by the 
Scotch banks. Moreover, while the Scotch bank circulation had greatly in- 
creased siace 1845, that of the English country banks, which was £9,000,000 in 
1845, had now fallen to an average of £6,000,000. Again, the English right of 
issue was exercised under such restrictions that it had no appreciable effect in pre- 
venting the establishment of new banks. That the legislation of 1845 had 
practically given the Scotch banks a monopoly of Scotch banking business could 
not be denied. The Economist, in a recent and very able article in support of 
this bill, truly said that the law had given them “one of the greatest benefits 
which legislation ever conferred—the absolute monopoly of the deposits and of 
the business of banking in Scotland.’”’ Since 1846, rod many banks had been 
successfully started in England, and attempts had been made to do the same in 
the North, not one of them had succeeded, and in 33 years not one new bank 
had been established in Scotland. Sir R. Peel himself, in the debates on his bill 
of 1845, described the measure as practically “a prohibition against the estab- 
lishment of competing banks of issue ;” and again, ‘I have protected the Scotch 
banks from competition.” When Sir R. Peel introduced his bill there were 19 
Scotch banks, whereas now there were only 11; in fact, banking in Scotland 
was a sort of tontine. But it was inconceivable that, while thus conferring such 
privileges on the Scotch banks, Sir R. Peel should have meant to allow them to 




















The Bankers’ Act Amendment Bill. 305 


compete with English banks for English business. It might seem odd that Sir 
R. Peel did not anticipate that the Scotch banks would open branches in England, 
since geologists told us that even the fossil footsteps of the extinct animals point 
southwards. (A laugh.) Several hon. members having spoken in terms of high 
praise of the Scotch banking system, Sir Robert, in reply, admitted the fact with 
some qualifications, but he added, “TI say, sir, that if there were the same sys- 
tem of banking in England as in Scotland everything would be ruined... . 

The security of the system which prevails in Scotland rests on the amount of 
gold in England, and it is this which enables Scotland to dispense with an 
amount of bullion in proportion to its circulation.” Ifany hon. member doubted 
the truth of this, he (Sir J. Lubbock) would ask his attention to the following 
facts :—The liabilities of the 11 Scotch banks, as stated in Mr. Somers’s recent 
work, which was easily accessible to hon. members, and was written in the in- 
terests of the Scotch banks, were £82,503,000. The amount of gold held against 
this immense liability was, however, only £3,324,000. But more than this, the 
amount of notes then in circulation was returned as £5,300,000, while the autho- 
rised circulation was £2,700,000. The Scotch banks, therefore, were bound to 
hold £2,600,000 of gold against their notes. Out of the total of £3,300,000, 
therefore, 2,600,000 was held against the notes, and only £800,000 against de- 
posits and acceptances amounting to £79,000,000. It was perfectly obvious that 
if it was not for the gold in England the Scotch system could not be maintained 
fora moment. Under any circumstances the Scotch banks must hold some 
reserve against their immense liabilities. It could not well be less than it was, 
so that in reality the Scotch banks enjoyed a practically unlimited right of issue, 
and under these circumstances any permanent competition between the English 
and Scotch banks was out of the question. It must be remembered that the 
value of the Scotch circulation was by no means to be limited to the £2,700,000 
of authorised issue. The Scotch banks had 862 branches, and if it was not on 
their peculiar privileges they would have to hold, say, £5,000 of currency at 
each, making in all £4,300,000. Add to this £2,200,000 for the 11 head offices, 
and we had the sum of £6,300,000, which, added to the authorised issue of 
£2,700,000, made an amount of £9,000,000, which, at 4 per cent., was equivalent 
to £350,000 a year. But even this calculation did not represent the full extent 
of their privileges. Any one who compared the published returns of the 
English and Scotch circulations, bearing in mind the absence of £1 notes in 
England, would see at a glance that the Scotch returns gave the minimum and 
not the average circulation of the Scotch banks. They did not, therefore, re- 
present the true state of the case. He did not say that they were not true at 
the moment to which they referred, but they did not indicate the normal con- 
dition. It might naturally be supposed that, having such great privileges and 
advantages, the Scotch banks would do business on very cheap terms, and, in 
fact, some hon. members had hinted to him that the North Country bunks 
deprecated this competition on that account. But what were the facts? 
Mr. Somers, in his work, gave the average rates of interest for the year 1868 to 
1872, and in every case the English rate was lower, and in some cases consider- 
ably lower, than the Scotch rate. The Scotch banks enjoyed not only a subsidy 
but a monopoly. As Sir R. Peel truly said, he had protected the Scotch banks 
from competition, and if by the effect of law that house prevented English 
banks from going to Scotland, surely it ought also to prevent Scotch banks from 
comiug to England. It must be remembered that this was not merely a 
question affecting private bankers ; there were more than 50,000 shareholders in 
joint-stock banks, whose property would be prejudicially affected for the benefit 
of the 15,000 shareholders in Scotch banks. The monopoly enjoyed by the 
Scotch banks enabled them to make any charges they pleased on checks and bills 
payable in Scotland. For instance, if a Scotch bank received a check or bill 
payable in any English town, it received the full amount in London ; while, on 
the contrary, if an English bank had to collect a check or bill payable in 
Scotland, the Scotch bank always chargeda commission for paying it. If we 
were to adopt a circulation of £1 notes, let it be done after due consideration, 
and with our eyes open. Moreover, it was surely unfair to this country that the 
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advantage of such a circulation should be enjoyed by the Scotch banks. Since 
the passing of the Act of 1845, the Scotch banks had diminished in number from 
19 to 11, and surely these 11 had an ample field in Scotland for their energy and 
their capital. It had been deemed to be for the national advantage to maintain a 
gold circulation in the country, but though, no doubt, the advantage of this was 
great, the expense was very heavy, and was thrown almost entirely on England. 
Under these circumstances, he hoped the Chancellor of the Exchequer would 
accede to the suggestion of the right hon. gentleman the member for the City of 
London, and bring in a suspensory bill. In moving fora select committee he 
practically admitted prima facie that there was a case for the bill then before the 
house. Surely, then, it would be only fair and wise to keep matters in statu quo, 
until parliament should have had time to deal with the matter. The English 
banks could not and did not object to any fair competition, they did ask 
parliament that it should be on equal terms. They submitted that the Scotch 
banks were in possession of a monopoly, and that to permit the extension of a 
monopoly was unjust in itself, contrary to the public interests, and to the whole 
principles of our commercial policy. (Hear, hear.) 

Mr. Hubbard said: London bankers complained that Scotch banks had, by 
law, the privilege of issuing £1 notes. No doubt that privilege gave some advan- 
tage to the Scotch banks. It was quite true that the operation of the Scotch 
banks was not confined to the other side of the Tweed. Some of those notes 
circulated in parts of this country, but he did not think that the banks of this 
country were peculiarly injured by the issue of the Scotch banks. The Scotch 
banks, having a greater power of issue than the English banks, were undoubtedly 
formidable competitors of English banks; but it was not in the year 1875 that 
London bankers ought to be frightened at the introduction of capital into their 
own city. (Hear.) So far as the exaggeration of the wealth and power of the 
Scoteh banks went, he could not, as a disinterested spectator, admit that English 
banks had any grievance against them. (Hear.) But he did admit that the 
exercise by these Scotch banks of the right of issuing especially £1 notes was an 
exceptional feature in the system of currency commenced in 1844 and 1845, and 
did constitute a grievance. These Scotch banks were exercising a monopoly. 
They were usurpers of the royal prerogative. They were exercising that which 
was a special function of the crown. (Hear.) That function, which ought to be 
exercised by the department of the exchequer in the interest of the whole people 
of taabel, was exercised by something less than a dozen Scotch banks. That 
was an anomaly. It was an invasion of the rights of the nation, which had now 
been granted for a period of thirty years. He agreed in the view expressed by 
Sir R. Peel that that was never intended to be a permanent adjustment of 
the currency. Sir R. Peel dealt very differently with those with whom at the 
moment he had the power to deal. How did he deal with the Bank of England 
in 1844? The Bank Act of that year enabled the Bank of England to issue 

per to the extent of £15,000,000, and the Bank of England was required to 
pay £200,000 a year to the state as due to it in virtue of its prerogative. (Hear.) 
Only £80,000 a year was paid to the state in respect of all the other issues of the 
country. He was glad to hear the right hon. gentleman the member for Green- 
wich say, that this was an opportune moment for taking up once for all the great 
question of the prerogative of coining, and seeing whether they could not bring 
it into a position more in accordance with the public rights of the country. The 
right hon. gentleman the member for Greenwich, suggested that a restraint 
should be put upon the Scotch banks, pending the investigation of the committee. 
He (Mr. Hubbard), must say that he, most humbly, but most earnestly, protested 
against that suggestion. (Hear.) It was not in accordance with English principle 
to level inequalities by adding new restraints. Ifthe London banks were so fettered, 
hand and foot, that they could not compete with Scotch banks, it was not the 
business of the house to put handcuffs and chains upon the Scotch banks, but to 
take them off the English banks. (Hear.) He was in favour of universal liberty, 
not of universal coercion, and he did not think the circumstances of which London 
bankers complained were any justification for the suggestion of the right hon. 
gentleman the member for Greenwich: He trusted that Her Majesty’s govern- 
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ment would stand distinctly to the position which they had taken. He under- 
stood them to oppose the second reading of this measure. After having listened 
attentively to the debate, he felt it his duty to vote against it; but he most 
earnestly recommended Her Majesty’s government to accept the suggestion of 
the right hon. gentleman the member for Greenwich, and to take this favour- 
able opportunity for reviewing the whole question of improving the interests 
of the trading community, and restoring to the crown a function of which it 
ought never to have been deprived. (Hear, hear.) 

The Chancellor of the Exchequer said: It seems to me that the case 
originally made out by the right hon. gentleman opposite, although it is said he 
has not made out his position, is that there isa general consent as to some in- 
equality which ought to be recognised and which does deserve the attention and 
consideration of parliament. Some time ago the representatives of the English 
country banks came to me and laid before me, with a view to some action on the 
part of the government, the position in which they were placed. I certainly 
admitted that the position was one which they most naturally and reasonably 
feel to be embarrassing and unfair. There was truth, of course, in the argument 
that under the existing state of things the competition which they were called 
upon to maintain with the Scotch banks was not a purely fair and even competi- 
tion. The allegation made out by the English bankers was that it was the case 
of a subsidy given on the part of parliament to one of the competitors, and it 
became something more than a mere battle of the gauges between the English 
and Scotch banks. It became a question of propriety as to the conduct of the 
government and of parliament in having given an unfair advantage to one 
of the two parties. It was said that these privileges were not in the nature of 
a subsidy, because they were given to them in Scotland, and they could not 
bring them with them to England. I will not go into that question, because 
it has been amply debated. I would illustrate it by supposing the case of 
two steamship companies which might be plying to a distant part of the world, 
one of which had a subsidy to the Cape and the other no subsidy at all. As far 
asthe Cape one of them had an advantage, but beyond the Cape they were equal 
and free to compete. It might be said, with no little truth, that parliament gave 
an advantage to one of the rival companies on one side of the Cape which en- 
abled them to compete better on the other side. (Hear.) Assuming that the 
case was one of inequality, the question was whether the government would 
interfere, and, if so, in what manner. The first thing I have to look to is, 
whether the public interests are involved. I think they are very largely and 
deeply involved, and we ought to be exceedingly careful as to the first step we 
may take, and try and foresee in what direction it may lead us. /Allusion has 
been made to some of the complications which have arisen. The National Pro- 
vincial Bank of England has surrendered its right of issue. The Royal Bank of 
Scotland had certain privileges sanctioned by Act of Parliament under a late 
government. Then there is the question of the Irish banks, one of which was 
admitted to the clearing house by the London banks themselves. There are 
other considerations which require to be carefully weighed. There are two 
modes in which we may remedy the inequality. You may either impose re- 
strictions on the one or take them off the other, and the question to-day is, which 
of these is the more appropriate way to take. It seems simpler and easier that we 
should take the course proposed by the right hon. gentleman, and say that if the 
Scotch banks come here they must surrender their privileges in return for 
the advantages which they will acquire here. Iam, however, bound to say that 
this is a solution which is, to my mind, very unsatisfactory, because it is in the 
direction of restriction rather than of freedom, although I do not say we may 
not be driven to adopt it. The government accept in the fullest manner the 
principles of the legislation of 1844 and 1845, and it was with great satisfaction 
that I heard from the right hon. gentleman (Mr. Gladstone)—who speaks with 
additional authority on this subject as having known the mind of Sir R. Peel 
who was the author of that legislation—the most complete confirmation of what 
t have always understood to be the intention and meaning of that act—namely, 
to make a clear distinction between the two great principles of currency and 
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issue, on the one hand, and banking on the other. (Hea2, hear.) The design 
was to put currency and issue on their proper basis, and to do so on the theory 
that the privilege of issue belongs to the state, and that the state exercises that 
right of issue in such a manner as may promote the convenience and interests of 
the public. With regard to banking, on the other hand, there ought to be no 
unnecessary restrictions, and the principle laid down was that the freest 
competition of the bankers among themselves was desirable in the interests of 
the public. But I also understood, that although these were the principles that 
Sir R. Peel laid down as the basis of his legislation, yet he found himself 
unable to carry them to their proper results. Being, therefore, unable to give 
entire and absolute effect tothe principle that the right of issue belonged to the 
state, and being obliged to leave a portion of these privileges in the hands of the 
bankers, he placed certain restrictions upon the banking system. As far as 
England at least was concerned, Sir R. Peel looked forward to the time when 
the provincial issues would be absorbed, and come into the hands of the Bank of 
England as the agent of the state. He made certain provisions to meet the 
interval ; and adopted restrictions on the country banks, partly to protect their 
issue, and to render it their interest to make arrangements which might be 
satisfactory to all parties. In the same way, certain provisions were made which 
were regarded by Sir R. Peel as of a temporary character with regard to the 
Scotch and Irish banks of issue. There were, however, considerations connected 
with those countries which made those provisions of a somewhat more durable 
character than those which applied to England. There was the great question 
especially of the note circulation, which introduces very serious complications in 
the question. Ifso, how are we to deal with the restrictions that now exist. 
Suppose that we wanted to do away with all these restrictions. Two questions 
then arise—first, can you do away with all or any of them now ? and, secondly, 
if not, can you make any other change? ‘These are questions of great 
magnitude ard importance, and it is not desirable that a government with 
a great deal of other business on its hands should take them up without 
first preparing the public mind and ascertaining how far it is possible and 
desirable to go. It, therefore, appeared to my colleagues and myself that the 
time is not favourable to our commencing any legislation, but at the same 
time we feel most fully the truth that the responsibility of proposing any 
legislation on the subject must wtimately rest with the government of the day. 
(Hear, hear.) I do not imagine that any select committee would be able to devise, 
or that there is any intention they should devise, a code of currency legislation. 
What I ask the house to do is to assist us by means of a committee to investi- 
te the question and bring the facts fairly before the public so as to remove 
oubts, and that we may have the subject fully discussed before we attempt to 
legislate upon it. We have been told by my right hon. friend the Paymaster- 
General that there is a question even as to the law of the case. That is not one 
of the most important points, perhaps, but it may be worth while that it should 
be made clear, because, while I do not say that the Scotch banks are within the 
letter of the law, I have seen some opinions which express a doubt as to their 
being even within the letter of the law. I have been told that in 1849, four 
years after the Scotch Act was passed, a communication was made by the Chan- 
cellor of the Exchequer of that day to three Scotch banks which had opened 
agencies in Berwick, intimating something to them which had the effect of caus- 
ing them to withdraw their agents. The effect might have been to lead them 
to believe that their position was doubtful ; and the committee might endeavour 
to obtain some information on that point and as to their exact status, and the 
extent to which they can use their privilege of issue. There are many other 
— connected with the Scotch and English banks of issue which it is extremely 
esirable to ascertain. There has been no inquiry into this subject for man 

—, and upon this particular point no inquiry has ever been made at all. We 
ve now a fair and proper opportunity of making such an inquiry. The exact 
int now is as to the proper form of reference. The particular reference which 
propose has been challenged as being too extensive ; and the right hon. gentle- 
man (Dr. Playfair) has proposed a form of reference which I at first thought 
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might be more strictly confined than my own. When, however, I came to examine 
it 1 found that it opened a question which goes deeper than mine, and one which 
I object to have opened. The objection taken to my words is that they are too 
large, and that they open the question of the issue of the Bank of England. The 
words of my reference are that the select committee shall consider and report 
upon “the restrictions imposed and privileges conferred by law on bankers au- 
thorised to make and issue notes in England, Scotland, and Ireland respectively.” 
I fail to see how the issue of the Bank of England is taken out of the order of 
reference proposed by the right hon. gentleman. He says the committee are to 
consider “the expediency of maintaining or imposing restrictions upon issuing 
bankers, so long as they shall continue to be such in respect of their banking 
business.” That is as wide a term as could be used, and it is as applicable to the 
Bank of England as to other banks. The right hon. gentleman opens up the very 
question which Sir R. Peel had made up his mind upon—namely, whether, if you 
entrust the bankers with the power of issue, you are to impose restrictions upon 
their banking business. So that, if we adopt the right hon. gentleman’s order of 
reference, we are really going to open up the policy of the Bank Act of 1844. 
One thing I want the house clearly to understand—that we do not propose this 
inquiry with a view of changing the bases of the legislation of 1844, or of ques- 
tioning whether we are or are not to maintain the distinction which that Act 
created and recognised between currency and credit. (Hear, hear.) The govern- 
ment feel that they would be guilty of a breach of propriety if they threw this 
down as an open question before any committee or commission that might be 
appointed. They will maintain the principle that the issue of notes is the right 
of the state, and ought to be granted only upon such terms as are compatible with 
the public safety and convenience ; while, on the other hand, banking should be 
as free and as open as possible. Inquiry may usefully be made into the friction 
which is found to exist in some parts of the machinery of the Bank Act. The 
government desire that any points of friction which are found to exist may be 
carefully examined. Having thus defined the object of the committee, I may 
fairly expect that the inquiry will not be of that enormous length and duration 
which some gentlemen apprehend. (Hear.) I think that even the remainder of 
the present session would be quite sufficient to ascertain the main points to which 
our legislation should be directed. I hope that the house will be prepared to 
adopt the course which in the name of the government has been suggested, namely 
—that the bill should for the present, at all events, be laid aside, and that we 
should proceed to appoint a committee upon the lines which I have indicated. 
(Hear, hear.) 

Mr. Lowe: Her Majesty’s government are of opinion, as I understand, 
that the issue of notes is a matter which belongs properly to the sovereign power 
of the state, and that it ought to be placed exclusively in the hands of the state. 
I understand the right hon. gentleman further to be of opinion thatit is desirable 
not to proceed by way of limitation in this matter, by limiting, that is to say, 
the power of the Scotch banks—but rather by way of equalising the privileges 
of all bankers—which means, as I take it, depriving in some way or other all 
bankers in England, Scotland, and Ireland of the power of issuing notes, and 
vesting that power solely in the supreme authority. (Hear, hear.) That, I 
understand, to be the declaration which has been made on behalf of govern- 
ment by the Chancellor of the Exchequer. I understand, moreover, that the 
right hon. gentleman adopts the statement of my right hon. friend the member 
for Greenwich with regard to the policy of Sir R. Peel, and that he says Her 
Majesty’s government take the same view of the Bill of 1844 and the Bill of 
1845 as Sir R. Peel did. So I thinknothing can be more clear than, and nothing 
—to a person of my opinions—more satisfactory than, the views which the right 
hon. gentleman has laid before us. We are indebted to him not only for the 
clearness with which he has expressed those views, but also for the candour with 
which, so far as theory goes, he has investigated the whole question. In this 
respect he cannot have failed to satisfy the most ardent currency reformer. 
(Hear, hear.) But then comes another question. As long as it is a matter of 
theory, nothing could exceed the boldness and fairness of the right hon. gentle- 
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man’s statement. We are met, however, by the question—what is to be donef 
And here I think we have some reason to say that 


“_.the native hue of resolution 
“Ts sicklied o’er with the pale cast of thought.” 


(Laughter.) I cannot say that I feel the same satisfaction when I come to 
consider the step which the right hon. gentleman advises us totake. The govern- 
ment have clear and distinct views on the subject. They have the power, more- 
over, to give effect to their wishes—a power which carries with it a great respon- 
sibility. They are met nowhere with any doubt or difficulty as to the principle 
of the question. Under these circumstances, it seems to me that the only thing 
that remains for the government to do is to introduce a measure immediately to 
give effect to their views, and to put an end to all the inconveniences of the 
present system. (Hear, hear.) 

Mr. Goschen felt that as a private member he had no course open to him but 
to leave the matter in the hands of Her Majesty’s government. He would 
endeavour to confer with Her Majesty’s government as to the support they 
would give to a suspensory bill, or to some arrangement with the Scotch banks. 
(Hear, hear.) 

The amendment for the appointment of a Select Committee was then agreed to. 


a 
_ 





BANK OF FRANCE. 


Tue Bank of France has issued the report of its operations in 1874, as 
read at its recent meeting of shareholders. The following is an abstract of 
the principal information given :—The total business of the year amounted 
to 14,270,814,100f, which is a diminution of 2,444,517,100f on the year 
1873. The discounts in Paris and the branches are set down at 
12,219,627,200f, which is also a decrease of 2,389,949,900f on the pre- 
ceding year. The maximum amount of discounts at any period was on 
the 31st December, 1873 (the bank year commences on the 25th December), 
when it reached 1,241,300,000f, exclusive of Treasury bonds, and bonds of 
the city of Paris; the minimum amount was 588,700,000f on the 26th 
September, 1874. Of the above total of discounts, the commercial paper 
consisted of 3,304,102 bills, for a sum of 3,344,052,491f in Paris; and 
3,643,169 bills for a sum of 4,809,137,254f in the branches—the average 
amount of each bill was 1,012f in Paris, and 1,320f in the departments. 
The number of trade bills presented in Paris was 3,328,236, for a total 
sum of 3,380,645,563f, or a difference of 24,134 bills and 36,593,072f com- 
pared with those discounted. A large portion of the refusals were, how- 
ever, for simple irregularities, the bills being presented afresh, and accep- 
ted after rectification. The number definitively rejected was only 18,322 
for a sum of 29,988,422f, or 0-9 per cent. of the total presented. The trade 
bills in Paris, and the branches combined, amounted to 8,025,874,062E ; 
which is a decrease of 1,536,055,582£ on 1873. The difference in favour of 
the previous year is explained by the financial operations for the liqui- 
dation of the national loans, which in 1873 diverted tothe Bank of France 
a quantity of excellent bank paper, which in ordinary times remains in 
the portfolios of capitalists. The other discounts which make up the 


total of 12,219,627,200f given above, consisted of 4,066,437,500£ of Treasury 
bonds ; 121,201,715£ of bonds of the city of Paris; and 6,113,968f of 
Mint bonds delivered on the deposit of bullion for coinage, and for which 
operation a certain period is allowed. The advances on securities in 1874 
amounted to 562,906,000f, or a diminution of 73,256,100f. Treasury 
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bonds, other than those representing the government debt to the bank, 
figure in that total for 46,809,100f ; rente 175,107,600f; railway shares 
and bonds, 243,381,800f; and credit foncier bonds 24,352,100f. The 
bank rate of discount was changed only twice during the year; fixed at 
5 per cent. on the 27th November, 1873, it was reduced to 4} on the 
5th March, 1874, and to 4 per cent. on the 4th June. The rate of 
interest on loans was maintained throughout the year at 1 per cent. 
above the discount for trade bills. The increase of the specie reserve in 
the year was from 760 millions on the 26th December, 1873, to 1,331 
millions on the 24th December, 1874, 

The maximum circulation of notes in 1874 was 2,916 millions of francs 
on the 15th January, and the minimum, 2,462 millions on the 22nd June. 
On the 28th January, 1875, the day of the meeting of shareholders, the 
notes in circulation amounted to 2,641 millions, the portion of each class 
of notes, at that date, compared with the corresponding date of 1873, 
being as follows :— 


Circulation. 
Jan, 28, 1875. Jan. 29, 1874. 
francs. francs. 

Notes of —5000f. .. oan a ae os 30,000 .. 30,000 
1,000f. .. “<a ne it a -. 822,297,000 .. 719,297,000 
500f. = me ae o sia -» 215,961,000 .. 202,156,000 
200f. ace ace ee nae aes + 818,800 .. 966,600 
100f. ea a ats it -_ -. 969,807,500 -.. 884,484,000 
50f. i op es Pe és -. 9820,524,950 .. 274,656,000 
25f. ne aes no we nee mn 4,753,750 .. 28,558,925 
20f. ies ase ae ae = .. 299,723,180 .. 628,462,600 
5f. oe os ae ee ian ei 6,713,505 .. 93,622,600 
Old notes .. a ” ne a om 452,250 .. 455,000 





2,641,081,935 .. 2,832,689,825 


The notes of 25 francs and under, which the bank has for some time past 
ceased to issue, have diminished by 440 millions, and have been replaced 
in the circulation by gold and silver. ‘Those for 50f and upwards, those 
of 200£ excepted, all show an increase. It will be seen that four of the 
old notes, for a sum of 2,750f have been presented for reimbursement. A 
sum of 284,450f of bills written off as bad debts from the account of bills 
with extended payment, during the war, has been recovered during the 
year, and has been added to the profits. The bank has now sixty-eight 
branches in the departments in working; five others are about to be 
opened, and nine more are decreed, and the buildings for them con- 
structing. Seven others will then remain to be established to complete 
the number of eighty-nine, or one at least in each department, as required 
by the law of 1857.—Economist. 





Reports of Joint-Stock Banks. 


BANK OF ENGLAND. 


A GENERAL court of the governor and company of the Bank of England was 
held in the bank parlour, 11th March, under the presidency of the governor 
Mr. Benjamin Buck Greene. 
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Mr. Chubb (seeretary) read the minutes of the last general court, which were 
confirmed. 

The Chairman said—I have to acquaint the court that this is one of the half- 
yearly general courts appointed by the twelfth bye-law, for the making of a 
dividend ; that the net profits for the half-year ended the 28th February last, 
were £665,786. 18s., making the amount of the rest on that date £3,670,720. 13s. 
5d., and that after providing a dividend of £4. 10s. per cent., the rest would he 
£3,015,835. 138s. 5d. The court of directors, therefore, propose that the half- 
year’s dividend of interest and profits be made on the 5th day of April next, of 
£4. 10s. per cent., without reduction on account of income-tax. 

Mr. William Botly begged leave to second the proposition made by the 
governor. In doing so, he said, considering the state of banking throughout the 
country, he thought the bank had done very well. He congratulated them that 
they had not again to refer to a proceeding which was mentioned at the last 
meeting, namely, the prosecution and conviction of some of the greatest forgers 
that had ever been known in this country. Mr. Botly then went onto refer to 
the discussions which have taken place in the press, in parliament, at the British 
Association, and the National Congress of Social Science, with the changes 
likely to take place in regard to banking, and more especially with respect to 
chartered banks. Notwithstanding all these discussions the “Old Lady of 
Threadneedle-street’”’ had maintained her ground, and he trusted she would long 
continue to do so. 

Mr. Jones asked whether it was with the sanction, or at the recommendation of 
~ — of the Bank of England, that Mr. Goschen’s bill was brought 

orward. 

The Chairman, in reply, said the court had had nothing whatever to do with 
the bill one way or the other. The bill was brought in entirely upon the 
responsibility of Mr. Goschen. 

Mr. Jones thought as Mr. Goschen was once a director of the Bank that he 
might have returned to his first occupation and used his abilities in reference to 
the management of paper currency. He thought the court ought to take 
account of a bill of this sort, especially as they were in the presence of men who 
have been for some time past governing the finances of this company. He 
thought it would be very reasonable for the court to give some opinion on this 
question, which certainly might very much affect the interests of this bank. 
He would also ask why it was that Ireland should not be prohibited from issuing 
currency notes in this country as well as Scotland, for he thought the extension 
of paper currency in both instances was a matter to be very much deprecated. 
Mr. Jones also asked whether the bank holidays had had any effect upon the 
quantity of money coming into their hands, because he remembered that Mr. 
Gladstone once said that the leap year had more or less affected the revenue of 
the country for the year. He thought the bank holiday was a great mistake, 
for the great crush everywhere on that day prevented the bank clerks from 
enjoying their holiday. He hoped if the court had any influence with Sir John 
Lubbock that they would get him to withdraw it at the earliest possible 
time. 

The Chairman said, with regard to the bill brought in by Mr. Goschen, he 
could only repeat that the court thought it best to remain perfectly neutral on 
the question, as it was entirely and exclusively one for Mr. Goschen’s con- 
sideration and that of the general public. He did not think the bill, if it were 
passed, would have any effect upon the interests of the Bank of England. 
Mr. Goschen, as the shareholders were aware, was not now a member of this 
court, nor had he been a member for some time; but he is member for the City 
of London, and in that capacity he (the chairman) had no doubt Mr. Goschen 
considered it in the interests of his constituents to take action in the 
matter. Why he had left out Ireland was also a matter for his 
consideration. With regard tothe bank holidays, he could only say that so 
far as the experience of the directors went, they had not found that it had injured 
the bank in the slightest degree. Whether the amount of money handed into the 

bank had been lessened or increased by it, he really could not say, as the 
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amounts changed very considerably from day to day, and they had no mens of 
knowing by any other means; but he did not believe that the Bank had in any 
way been injured by the bank holidays ; but, on the other hand, he thought the 
clerks of the bank had benefited by having these national holidays. 

The dividend recommended was then declared, and the Chairman informed 
the court that the dividend warrants would be delivered and paid on Tuesday 
the 6th day of April next. 

On the motion of Mr. Jones, seconded by Mr. Butterworth, a vote of thanks 
was passed to the governor, deputy-governor, and directors of the bank. 

The Chairman briefly returned thanks for the compliment, and the secretary 
read the declaration of the dividend just passed. 

On the motion of the Chairman, the court then adjourned. 





BANK OF BENGAL. 


Report by the directors for the half-year ended 31st December, 1874. 

During the past six months trade has been dull, and the demand for money 
very inactive. The half-year opened with the bank’s minimum rate of interest 
at 5 per cent., which in July was reduced to 4 per cent., and subsequently in the 
same month to 3} per cent.—no further change occurred till November, when 
4 per cent. was imposed, which was the rate ruling at the close of the half-year. 
The depressed state of trade in the interior has resulted in the realization of 
unusually low profits at the branches. The total net profits for the six months 
at head office and branches amount to Rs. 8,353,657. lla. 9p., which, with 
Rs. 89,474. 13a. 6p. brought forward from last half-year, makes a total of 
Rs. 9,438,132. 9a. 3p., dealt with as follows—I. In payment of a dividend at the 
rate of 7} per cent. per annum, Rs. 8,25,000. II. To provide for depreciation 
in the bank’s investment in government securities, Rs. 42,595. 8a. III. To 
mect claim made by government in respect of certain fraudulent transfer 
receipts issued by the Sultanpore Treasury and paid by the bank in 1864 to 
1867, Rs. 34,971. IV. Transfer to profit and loss account of next half-year, 
Rs. 40,566. la. 3y.—Rs. 9,43,132. 9a. 3p. The directors have satisfaction in 
stating that after a careful scrutiny of all outstandings, no provision is neces- 
sary for bad or doubtful debts either at head office or branches. With reference 
to the amount set aside to mect the claim made by government in respect of 
certain fraudulent transfer receipts, the directors would observe that adequate 
precautions have been taken to prevent any further similar loss arising. The 
directors regret to state that no further progress has been made in regard to the 
settlement of the questions pending between the government and the bank. 


Statement at 31st December, 1874. 


LIABILITIES. 
Proprietors’ capital paid-up .. oe oe os .- Rs. 2,20,00,000 0 0 
Reserve fund .. a ms ae os i oe *16,07,197 7 9 
General Treasury — Balance at head _ office, 

Rs. 1,10,04,597. 12a. 6p.; Ditto at branches, 

Rs. 1,78,82,331. lla. 8p... oe se oe ee 2,88,86,929 8 2 
Other deposits at head office and branches es ee 3,09,60,108 10 0 
Bank post bills, &c. .. “es we ee fs ee 4,91,301 9 3 
Sundries s - ea oe ak os os 11,24,245 7 10 





Rs. 8,50,69,782 11 0 





Government securities er it os ee -» Rs. 1,78,90,965 2 10 
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Loans on government securities at head office and 


branches .. ‘i ee ae et - 
Accounts of credit on ditto .. nie ia ca ~ 
Mercantile bills discounted ditto .. ae - a 
Dead stock .. ee ea - a ‘ 
Stamps.. ea “s at ee 
Balances with other banks .. 
Sundries ina — ia 
Bullion iif a en 
Cash and _ currency — Notes at head _ office, 
Rs. 1,03,98,991. 12a. 5p.; cash and currency notes at 
branches, Rs. 2,26,93,758. 14a. 4p. a rae oa 








82,30,154. 3 0 
44,89,548 12 9 
1,80,92,770 0 5 
10,70,752 8 3 

13,753 7 6 
4,79,305 9 11 
3,24,931 13 11 
13,84,850 5 8 
5,19,77,032 0 3 
3,30,92,750 10 9 





Rs. 8,50,69,782 11 0 








* Rs. 6,89,058. 5a. 3p. of which represent amount of old notes still out- 
standing of the bank’s circulation which was withdrawn in 1862. 


Profit and Loss Account. 


RECEIPTS. 

Amount brought forward from last _half-year, 
Rs. 89,474. 13a. 6p.; amount received in interest, 
discount, exchange, commission, &c., at head office and 
branches, Rs, 13,07,230. 13a... “s ee oe 

DISBURSEMENTS. 

Establishment at head office and branches, 
Rs. 3,35,471. 4a. 4p.; pensions, Rs. 7,630; directors’ 
fees, Rs. 10,815; law charges, Rs. 3,890. 14a. 9p.; 
Contingencies — stationery, Rs. 13,555. 3a. 3p.; 
lighting, Rs. 3,757. 4a. 6p.; printing, Rs. 3,127. 12a.; 
advertisements, Rs. 1,919. 14a. 4p.; rent of branch 
premises, assessments, and miscellaneous charges at 
head office and branches, Rs. 53,386. 15a. 7p.; allow- 
ance for wear and tear of bank property, 
Rs. 20,018. 12a. Sp. i Re ae ne 


Net profit .. os ve oe = a - 
Amount set aside for payment of a dividend at the rate 
of 74 per cent. per annum, Rs. 8,25,000; amount 
transferred to credit of government securities to meet 
depreciation in investments, Rs. 42,595. 8.; amount 
set aside to meet claim by government in respect of 
fraudulent transfer receipts paid by the bank, 
Rs. 34,971; balance carried forward to profit and loss 
new account, Rs. 40,566. la. 3p... ee me ee 


RESERVE FUND. 

Baiance at 30th June, 1874, Rs. 16,10,004. 8a. 9p.; 
amount recovered in respect of a half Bank of Bengal 
note paid under bond of indemnity, Rs. 1,000 .. a 

Bank of Bengal notes paid during the half-year, 
Rs. 3,710; Sicca Rupee notes paid during the half-year, 
Rs. 97. la... oe ee ee oe oe i 


Balance of reserve fund .. er ee 








Rs. 13,96,705 10 6 


4,53,573 





9,438,132 


Rs. 9,43,132 








Rs. 16,11,004 


3,807 


1 


0 





Rs. 16,07,197 7 9 


ere 
_—_———— 
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THE CITY BANK, SYDNEY. 


Rerort of the directors to the proprietors at the twenty-second half-yearly 
general meeting, held at Sydney, on Friday, 22nd January, 1875. Mr. James 
Watson, M.L.A., in the chair :— 

The directors have now to submit to the shareholders the annexed balance- 
sheet of the bank for the half-year ended 3lst December, certified by the 
auditors. The net profits, after deducting rebate on current bills, interest on 
fixed deposits, duty on note circulation, providing for all known loss on current 
business, and expenses of management, amount to £13,713, 13s. 10d.; to which 
is added balance carried forward from last half-year, £1,316. 5s. 1d.; making 
available for distribution, £15,029. 18s. 11d.; which it is proposed to appropriate 
as follows :—To dividend at rate of 8 per cent. per annum, £9,600; to bank 
premises, £500 ; to reserve fund, £4,000 ; to balance to next half-year, £929. 18s. 
11d. ; £15,029. 18s. 1ld. The directors have much pleasure in being able again 
to congratulate the shareholders on the continued steady increase in the 
business of the bank. During the past six months, branches of the bank have 
been opened at Bathurst, Carcoar, and Kiama. It devolves upon the present 
meeting to elect two directors in the room of Messrs. James Watson and John 
Alger, who retire in accordance with the provisions of the deed of settlement, 
but are eligible for re-election, and both of whom have given the requisite 
notice that they are candidates for the vacant seats. The meeting is also called 
upon to elect an auditor in the room of Edward Wrench, Esq., who retires by 
rotation, and is not eligible on the present occasion for re-election. 


Dr. Liabilities and Assets at 31st December, 1874. 
Capitalpaid-up .. ee oe . 














ee ee -- £240,000 0 0 
Reserve fund . in ne wa sh - nt 40,000 0 0 
Notes in circulation om we ne ais i aa 54,811 0 0 
Deposits and other liabilities .. oe od és oe 686,249 17 9 
Profit and loss as oe 18,577 2 11 
£1,039,638 0 8 
—— 
Cr. 
Coin and bullion on hand = eis £189,160 17 7 
Bills discounted and other debts due tothe bank .. ae 828,477 3 1 
Bank premises and furniture .. oe oe oe 22,000 0 0 
£1,039,638 0 8 
Dr. Profit and Loss, 
Rebate on bills discounted current at 3lst December, 1874 .. £3,547 4 0 
Dividend for half-year at the rate of 8 per cent. “+ annum 9,600 0 0 
Transferred to reservefund .. oA : ss 4,000 0 0O 
bank premises .. os 500 0 0 
Balance of undivided profits carried to next half-year Se 929 18 11 
£18,5 TT 211 
Cr. 
Balance of undivided profits at 30th June, 1874 ce a £1,316 5 1 
Profits for half-year ended 31st December, 1874 ee “ 17,260 17 10 


£18,577 2 11 








Reserve Fund. 


wie at this 31st December, 1874 .. a -. £44,000 0 0 
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a at 30th June, 1874 ~ ae wd .. $40,000 0 0 
Transferred from profit and loss. . oa es me oe 4,000 0 0 


£44,000 0 0 





The following resolutions were adopted:—That the report now read, 
together with statements of account, be approved of, printed, and circulated 
among the shareholders ; that Messrs. James Watson and John Alger be re- 
elected directors of the bank; that the Hon. John Blaxland be elected an 
auditor of the Bank; that the thanks ‘of the proprietors be accorded to the 
board, the manager, and the officers of the bank, for their conduct of the 
affairs of the institution during the past six months. 





THE INDUSTRIAL BANK, LIMITED, NEWCASTLE-ON-TYNE. 
Balance-Sheet, 31st December, 1874. 


Dr. 
Capital paid up, 6,572 shares at £2 aah share £13,144; calls 

prepaid £2,758. 10s. oe - £15,902 10 0 
Current account balances... oe i “a =e oo Sas $i 
Deposit account balances... ee = “ me -- 38,717 7 8 
Drafts on London agents .. oe on és ne -. 93,3864 2 3 
Rebate on bills not due, &c. .. oe a a ne -» 1,754 911 
Reserve fund .. - 1,000 uv 0 
Balance of profit and loss account from 30th. June, £135. 16s. 8d.: 

net profit at 3lst December £884. 19s. 9d. ‘ am +. 1,02016 5 

£133,872 10 2 





Cr. 
Bills receivable, and advances on current accounts et .- £122,651 3 0 
Bank furniture account oe oe “ oe oe es 200 0 0 
Stamps on hand oe ini os a 1476 
Cash on hand, and at Bank of England “~ + Re -» 11,006 19 8 
£133,872 10 2 

Dr. 

Current expenses for half-year - “i _ mee sida £633 19 5 
Rebate on bills not due, &c. ee oe ae ia -- 41,754 911 
Net profit oe oe ee ee oe oe ee ee 884 19 9 
£3,273 9 1 

Cr. 
Gross profit to 31st December, 1874 +“ - be -- £3,273 9 1 
£3,273 9 1 











THE NATIONAL BANK. 


Tue following report of the directors was presented to the proprietors at their 
annual general meeting held on the 28th of January, 1875, at London, the Rt. 
Hon. W. N. Massey, M.P., in the chair. 
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The directors submit the following statement of accounts and the auditors’ re- 
port, showing the position of the society at the 31st of December, 1874. 


Assets and Liabilities, 31st December, 1874. 





ASSETS. 
Gold and silver coin at branches.. ee -. £941,449 011 
Cash on hand at the Bank of England and atcall . ee 607,284 14 11 
Government stock, Exchequer bills, Exchequer bonds - 
debentures ie 777,610 16 3 
Ditto advanced on parliamentary and other deposits 48,060 0 0 
Indian guaranteed stocks, colonial government bonds, and 
other investments ‘ . 772,539 12 9 
Advances on securities at call and at short notice a 1,129,225 10 2 
Advances on securities at sundry dates, and current accounts, 
including balances due by country bankers .. oe -» 2,347,098 8 6 
Bills discounted .. --- 4,683,075 16 6 
Bankers’ —— and securities held against acceptances, per 
contra ° 16,690 2 2 
Bank premises in London, Dublin, and branches, freehold and 
leasehold . “ ae -» 248,047 10 3 
£11,571,081 12 3 
SEED EE 
LIABILITIES. 
Notes in circulation sa sis -. £1,344,278 0 0 
Due by the bank on deposits and current accounts .. -» 8,471,888 6 11 
Acceptances to bankers’ drafts and on security.. as 16,690 2 2 
Capital paid-up, £1,500,000; rest or undivided | profits, 
£133,000 ; balance of profit and loss, £105,225. 48.2d. .. 1,738,225 4 2 





£11,571,081 12 3 





Profit and Loss, 31st December, 1874. 
June, 1874, Amount transferred to rest or undivided profits £10,000 0 0 
July, 1874. Hlaf-year’s dividend to 30th June, 1874.. ens 82,500 0 0 
Total expenditure at the head office and all the branches, 
including rent, taxes, salaries, &c., &c. ° 65,693 1 8 
Balance to profit and loss new account, applicable to payment 
of dividend to 3lst December, 1874 .. ‘ = oe 105,225 4 2 





£263,418 5 10 


Balance at 30th June, 1874 oe - £102,902 8 11 
Gross profits for the half-year ending this day, ‘after payment 

of interest, income-tax, duty on circulation, and providing 

for bad and doubtful debts, £185,277. 16s. 11d.; less rebate 

of interest on bills not due, £24,762 ee oe ee eo 160,515 16 11 








£263,418 5 10 








The profit and loss account of the bank for the past half-year, including 
£10,402. 8s. 11d. brought over from last account, leaves a balance available for 
dividend of £106,225. 4s. 2d. The board have declared a dividend at the rate of 
11 per cent. per annum, or 33s, per share for the half-year. The dividend absorbs 
£82,500, leaving a balance of £22,725. 4s. 2d.; of which amount £12,000 has 
been carried to rest or undivided profits, and £10, 725. 48. 2d. to profit and loss 
new account. The directors who retire by rotation this year are the Hon. Albert 
Henry Petre, and the Right Hon. Viscount Midleton, who, being eligible, offer 
themselves for re-election. The names of several proprietors having been sub- 
mitted to the board to fill the vacancy on the audit, the court of directors elected 
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Patrick Delany, Esq., of No. 84, North King Street, Dublin, to fill that position 
until July next, the period when the auditors retire in the usual course. 

The Chairman, after referring to the figures given in the report, said, at this 
time last year we placed before you a tabular statement which we thought it 
desirable you should have, in order to exhibit the progress made by the bank 
during the six years for which the present board of management are responsible. 
At the risk of repetition, I would again refer you to that statement for the 
purpose of describing our present position, and of showing you the progress 
which the bank is making. You find from it that in 1869, when we entered on 
our duties, the deposit and current accounts were £4,621,000. The deposit and 
current accounts are to-day £8,471,888—that is, taking the contrast between 
the commencement of the present management and the last result. But, if you 
take an intermediate period, say June, 1871, you find that though there is a con- 
siderable increase in the deposit and current accounts over June, 1869, the deposit 
and current accounts being, in June, 1871, £5,845,000, yet, from June, 1871, to 
December, 1874, there has been an increase from the last-mentioned sum to 
£8,471,881, an increase of about £3,000,000. That of course speaks for itself, 
and it is needless for me to make any observations on the condition of the bank 
which such a state of things bespeaks. If we turn to another column we find 
that the net profits in June, 1869, which were £27,000, were, in ‘the December 
just expired, £94,000; and if you again take the intermediate period, June, 1871, 
they were £69,000, as against £94,000 now. In fact, if you cast your eyes down 
the column, you find a gradual increase in the deposit and current accounts, and 
also in the profits available for distribution as dividend among the shareholders, 
which speaks more than any words I could command for the progress which has 
been made by this institution. When we first came into power we had, I need 
hardly remind you, questions of difficulty and of delicacy such as rarely fall to 
the lot of the board of management of a joint-stock bank. I dont wish to refer 
in detail to those numerous difficulties, but we had to consider what was the 
position, and what were the prospects of this institution. We had to determine 
several important questions. We had to decide whether we should lay up a 
large reserve fund to meet, to—which the bank was liable, or whether we should 
treat those contingencies as things that would provide for themselves in course 
of time. It wasa very difficult question to decide, and upon this board, that 
consists of able and honourable men, there were, I need hardly tell you, anxious 
discussions as to the course which the bank should pursue with respect to the 
distribution of profits among the shareholders. So far as I was myself personally 
concerned, having upon me the special responsibility of advising my colleagues, 
I discriminated in: the first instance between confidence in the manage- 
ment and confidence in the institution. Confidence in the former management 
was entirely at an end, as was evidenced by the rapid decrease of our resources 
and of the means available for dividend. If we had inferred from this that the 
institution showed the depression caused by past mismanagement, it would have 
been our bounden duty, instead of freely distributing among the shareholders 
such profits as we had, to appropriate a large proportion of them to reserve fund, 
to meet any difficulties which the bank might encounter in the event of public 
confidence not being restored to-it. But we took a broad distinction between 
the withdrawal of confidence from the former management and the unabated 
confidence in the institution itself. I thought, and my colleagues thought, it 
was a most important distinction to take, and it was on that basis 
that our policy was founded. We had abundant proofs that the confi- 
dence, and I may say the affection, of the shareholders of the bank was 
not withdrawn from it; that they were prepared to support the new board in 
every effort they might think fit to make to place the institution on that pinnacle 
of public confidence and credit which it had occupied in former years. Looking 
on that spirit thus manifested on the part of the shareholders, we felt, I may 
say, after mature discussion, very little difference of opinion as to the policy we 
should pursue. We did to a certain extent discount the return of that confidence 
which we predicted, and instead of appropriating a large portion of the profits to 
the reserve fund, we divided those profits freely among the shareholders, and 
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treated the reserve fund as we should have treated it under ordinary circumstances. 
Tt was a bold policy to pursue, and I dare say there were some among you who 
thought at the time it was an approach to a rash and dangerous policy. But I 
am convinced of this, that if the board had not responded to that generous 
and hearty feeling of confidence that had manifested itself among the 
proprietary, we should have conveyed to that proprietary the 
opinion that we did not share that confidence, and that we did not 
anticipate the restoration of public credit to the bank. If we had conveyed such 
an opinion to the proprietary, it would have realized its own melancholy predic- 
tion. Unquestionably, the confidence which the proprietary were disposed to 
place in the future fortunes of the bank would have received a signal check, and 
the customers outside who do not belong to our proprietary would have paused 
before they came back to us, but by showing that we heartily responded to the 
feeling that possessed the shareholders, and that we participated in that confi- 
dence, we have realized the result anticipated ; and I now appeal to you whether 
your management did not exercise a wise discretion in showing unbounded confi- 
dence in the future fortunes of the bank, rather than by pursuing a timid policy, 
which certainly would have protected you from actual loss, but which would 
have prevented those gains which have accrued to the institution. I consider 
that is due to you, and that it is due to ourselves, that we should make these 
explanations. I should remind you that in former years, when the bank had 
not yet emerged from that position of difficulty in which it was then involved, 
we reserved a very small surplus of profits. We divided, as the phrase is, 
“ pretty close up,” and for a considerable period we reserved not half the sum 
which we now reserve, though we are enabled to give you 11 percent. The 
time was when we had only £7,000 or £8,000 to appropriate to the reserve 
fund; we now appropriate £10,000 to the reserve, and more than £10,000 as the 
foundation for future dividend. Can any state of things be more sound or more 
healthy than that ? We might, if we had chosen to neglect the reserve fund, have 
devoted still more to dividend for distribution among the shareholders; but at 
the same time the bold and trusting policy we have pursued, and which has been 
so eminently successful, is one that must be tempered with prudence; and, 
looking at the fact that we are not yet freed from liabilitics, itis our duty to 
protect that fund to which we must look to defray them, without infringing on 
future dividends. I took the liberty on a former occasion of saying that 
whatever might be the result of the litigation in which we are involved, your 
future dividends will not be affected by it. I now repeat that intimation with 
increased confidence. ‘That having been the policy we have pursued, and such 
having been the success that has attended that policy, I can hardly doubt that 
it will command the assent, not only of the limited nnmber of proprietors in this 
room, and who comprise gentlemen of great weight with the proprietary, but, I 
am sure, the intelligent body of the proprietary itself will feel that the policy we 
have pursued—bold and daring as it has been—has been dictated by large and 
enlightened views of prudence. Iam happy to say I have no further observa- 
tions to make on that point. The business by which we are enabled to show 
these results is a sound banking business. It is wholly unconnected with specu- 
lations of any kind, and whatever risks it is subject to are the ordinary risks 
that attend banking operations. And I think I may congratulate you that 
while many of the joint-stock banks of this city have suffered so much from the 
depression of trade that they are unable to divide as much as formerly, we are 
enabled not only to sustain the dividend which we declared recently, but are in 
acondition to increase that dividend if we had thought it prudent todo so. You 
see what your progress is, and you may infcr from it what are your prospects 
for the future. For my own part I consider that the bank is now in a condition 
that calls for no observations at all. I need not contrast it with other institu- 
tions, as it rests upon the same footing of public confidence and security with 
other great joint-stock banks of this city. There is only one other subject I 
have to advert to, and I hope it is for the last time—a subject which has always 
been one of great pain and gricf to me, I mean the protracted and costly 
litigation in which you have been involved. Now, with respect to the most 
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material and expensive part of that litigation we have had no option in the 
matter whatever. We found ourselves involved in liabilities with respect to those 
well-known Laffitte transactions, which have already cost a very large sum of 
money, and may cost you very much more. We, of course, had no alternative 
but to resist the exorbitant demand made on the bank in consequence of the 
complication of joint-stock transactions in which the late management involved 
you. We have had to contest in almost all the Equity Courts of this country 
the claim of M. Laffitte. In the first instance it was decreed by the late 
Master of the Rolls to be entirely unfounded. That decree was 
simply reserved by the Court of Appeal, and was partially confirmed by the 
House of Lords. By the decree of the House of Lords it was referred to tho 
proper authority to institute an account as to what damage M. Laffitte had ac- 
tually sustained. To our infinite surprise, the judge to whom the question was 
referred, instead of treating it asa question of damage dealt with it as a matter 
of contract, and decided that the bank was liable for the entire amount claimed 
by Mr. Laffitte. Against that view and ruling of the Vice-Chancellor, the bank, 
acting under eminent advice, has appealed, and I cannot for one moment doubt 
that the result will be at all events a considerable diminution of our alleged 
liability. Nothing, I believe, has astonished or could more astonish the people of 
Paris, to whom M. Laffitte’s affairs are familiar, than to learn that in this coun- 
try he has been awarded something like £100,000 for any business he transacted 
or was competent to transfer. I do not wish to go further into the details of this 
matter. It stands referred to a competent tribunal, and I hope before we meet 
again that the board will be able to announce the termination of the suit one 
way or the other. Let me repeat what I havealready said. Transactions of this 
character are not only ruinous to an institution like ours, but they are highly 
detrimental to its fortune and reputation. No bank should ever engage in trans- 
actions of the kind which it is highly disgraceful to enter into; and, more than 
that, I will say for any bank to engage in a single commitment of £100,000 is a 
departure from sound and legitimate banking business. (Hear, hear.) What- 
ever losses may attend your business in future years, of this, at all events, you 
may rest well assured—that you will not be subjected to any liability by reason 
of commitment to transactions of the magnitude I have mentioned. We are 
bound to make advances on ascertained bona fide security to those who do business 
with us, and we are especially bound to foster and develop the trade of Ireland— 
(hear, hear)—but this is a far different matter from helping to find credit and 
capital for those who are not able to find either the one or the other for them- 
selves. Moderate temporary advances our customers are entitled to expect, and 
in the ordinary performance of banking business we are fully warranted in making 
them. But there is another class of litigation to which I must draw your atten- 
tion. As I have just stated, the class of litigation already referred to by me was 
one in which we had no option. We were bound to resist the claim made upon 
us unless we were prepared to submit to an extortionate demand. In the second 
class of litigation we have been somewhat aggressive. The question is familiar 
to the proprietors, and I need not revert to the history of the transactions which 
resulted in our taking proceedings against some of the late directors. We 
thought the bank was entitled to some indemnity for the outlay it was compelled 
to make on one branch of the Laffitte case. There was a decision in our favour, 
but the Lords Justices reversed the ruling, and as yet we have taken no further 
steps in the matter. Another branch of litigation has lately been determined 
in favour of the bank. After a long investigation, extending over 22 days, 
Vice-Chancellor Bacon decreed that the late directors of the bank were bound 
to make good certain profits they had derived from the sale of shares in the new 
capital created in 1866. Against that judgment there was an appeal, but on the 
main point it was upheld by the Court of Appeal, and it only now remains to 
assess the precise amount which the defendants in the suit will have to pay. I 
would willingly quit this subject now, were it not for some remarks of the Chief 
Judge of the Couri of Appeal with respect to the course the bank had taken as 
regarded that portion of the bill which charged that the share transactions com- 
plained of had originated in a conspiracy to defraud. It was held that this alle- 
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gation was not justifiable, and was not confirmed by or founded upon evidence. 
Far be it from my wish to make a single disrespectful remark or comment on the 
decision of the learned and able judge. We submit to the ruling of the court 
and the reasons on which it was founded, but I consider I am entitled, without 
the slightest disrespect to the judge, to endeavour to exonerate the management 
of the bank and the proprictors who sanctioned our proceedings and approved 
our course of action from the charge of bringing wanton accusations 
against the parties we sued. That justification is to be found in the 
judgment of the learned Vice-Chancellor, who heard, with remarkable patience, 
this case for twenty-two days, and had the advantage of learning the evidence 
both on the examination and cross-examination of the witnesses, and who came to 
a conclusion with respect to the conduct of the defendants far different from that 
arrived at by the judges inthe Court of Appeal. What does Vice-Chancellor 
Bacon say? “Tam compelled to state that the defendants take a singular and 
wholly erroneous view of their rights and their duties. And although they have 
so pleaded in their answers, have asserted it in their evidence, and although it has 
been elaborately argued by counsel on their behalf, the contention is, in my judg- 
ment, unsustainable, and is not only wholly erroneous in point of law, but is also 
irreconcilable with the most ordinary principles of morality. Making all allow- 
ance for the wilful blindness which affects men who look so earnestly to their own 
pecuniary interests as to exclude or blind their perception of right and wrong, 
I find it difficult to impute to men of business such a want of understanding of 
the duties they had undertaken to discharge to their partners in trade as would 
account for it, though nothing can excuse the manner in which they have dealt 
with the common property.’’ In another part of his judgment the Vice-Chan- 
cellor says :— The accounts of Stock and M‘Kenna, both men of business, the 
transactions of whose lives are shown by their accounts, are not forthcoming. 
Stock said in his cross-examination that about nine months ago, on the occasion 
of changing his place of business, he caused his books and papers to be destroyed, 
because they were bulky and burthensome, and considered to be of no use; that 
the entries in his cash book might or would have enabled him to show the amounts 
he received from M‘Kenna in respect of his alleged share of the profits in the sale 
of the 2,000 shares which had been remitted by Edward Fox to M‘Kenna. His 
banker’s pass-books have shared the fate of the other books which were destroyed, 
and thus there is no direct evidence on the subject beyond the statements I have 
mentioned.” It was in consequence of the destruction of these books and docu- 
ments that our evidence of the conspiracy was not made complete. Did any man 
of business ever hear of pass-books being destroyed which referred, not to anti- 
quated transactions, but to current business which he must have known would 
have to be explained in a court of law, and which could not be explained but by 
the production of those books and papers? Further on the Vice-Chancellor said, 
“Treating those charges as I do, as not being strictly proved, and declining as I 
do to fix upon the defendants severally any liability for what was done by or on 
account of the directors generally, I cannot say that there does not still remain 
upon the record a plain, substantial title to relief. Nor can I say that the man- 
ner in which the dealings of the directors asa body, of which the defendants were 
members, were conducted was such as not to furnish any ground for the suspi- 
cions which the shareholders entertained, or to impute to them such reckless, 
wanton, unfounded imputations against the defendants as should induce the 
court to apply that rule which has been referred to.’”’ In other words, the Vice- 
Chancellor declares the case to be fraught with such grave suspicion that the di- 
rectors of the bank, as its governing body, were fully warranted in taking the 
opinion of a court of law on the subject. It cannot for one moment be regretted 
that we laid bare the conduct of the defendants, and I believe it is the opinion 
of the commercial world that the bank has done a signal service at a large ex- 
pense, no doubt, not only of money, but of obloquy and abuse which have been 
heaped upon us. Though that money has been expended and great obloquy 
cast upon us, and we have not been able by sirictly legal evidence to establish a 
particular portion of our charge, I think we will be sustained in the course we 
have taken by the public opinion of this city, and we shall not stand stigmatised 
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as reckless and wanton slanderers of men who have so greatly wronged this 
institution. I have now to congratulate you on the prospect of this painful liti- 
gation drawing to a close. I trust by the time we meet again I shall be able 
to announce its absolute termination ; and I hope the day will never come when 
it shall be found necessary to vindicate the character of the bank from impu- 
tations unjustly cast upon it by the conduct of former managers. I now beg to 
move the adoption of the report and statement of accounts. 

After one or two observations from shareholders had been replied to by the 
chairman, the motion was adopted. The retiring directors were re-elected, and 
the meeting terminated with complimentary votes to the officers, and the 
chairman and directors. 





THE NORTH EASTERN BANKING COMPANY, LIMITED. 


Tue fifth report of the directors was submitted to the shareholders at their 
half-yearly ordinary meeting, held at Newcastle-on-Tyne, 29th day of January, 
1875, Sir Harcourt Johnstone, Bart., M.P., in the chair. 

The directors have the satisfaction to report that the bank continues to make 
steady progress, and that its position is becoming gradually consolidated. Sub- 
branches have been opened at Allendale Town, and at Brotton; the new building 
at Amble is now occupied by the branch there ; the Consett Bank will be ready 
fcr occupation in a short time; and well-situated sites for offices have been 
acquired at Hexham and Lofthouse-in-Cleveland. The annexed accounts show 
that the balance of profit, after payment of all expenses, full provision for 
doubtful and bad debts, and allowance for depreciation and rebate, amounts to 
£6,251. 9s. 11d., including the balance brought forward from the previous half- 
year. The directors recommend that £5,000 be appropriated to the payment of 
a dividend upon the ordinary shares for the half-year, at the rate of two 
shillings and sixpence per share, free of income-tax, being equivalent to 
£4, 3s. 4d. per cent. per annum; and that the balance of £1,251. 9s. 11d. be 
carried forward. ‘This dividend, with that paid six months ago, makes the rate 
of return for the past year £5. 4s. 2d. per cent. per annum upon the paid-up 
capital. The directors regret that the result of the last half-year’s working has 
been less satisfactory than was anticipated at the time of their last report; but 
itis by no means discouraging, because the company has had to contend with all 
the disadvantages arising out of continued depression in the staple trades of the 
district ; its business has thus been less profitable than before; and, although 
the bad debts have unfortunately been of unusually large amount, it may con- 
fidently be said that a bank so recently established could scarcely have been 
expected to pass, with so little loss, through the formidable series of commercial 
embarrassments which have befallen this neighbourhood. The retiring directors 
are Sir Harcourt Johnstone, Bart., M.P., the Honble. George E. Lascelles, 
Captain Noble, and James S. Pennyman, Esq., who are recommended for 
re-election. 


Balance-Sheet, 31st December, 1874. 


Dr. 
a A ordinary shares, £6 paid, £240,000; 1,000 

eferred shares,* £20,000 wl is os sé -- £260,000 0 0 
Reserve fund “a ‘ an 80,000 0 0 


Amount due on deposit and current accounts, and to corre- 
spondents, £308,508 17s. 2d., acceptances, £4,543 .. oo 313,051 17 2 
Profit and loss—Balance at 30th June, 1874, £3,057. 10s. 8d.; 
net profit for half-year ending 3lst December, 1874, as 
below, £3,193. 19s. 3d. ea oe oe ee 6,251 9 11 
£659,303 7 1 
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Cr. 

Consols ee oe - = a sia ee £46,218 15 0 
North Eastern Railway 4 per cent. debenture stock .. ms 10,137 15 0 
Bills discounted, loans to customers, &c. we ss es 532,904 15 9 
Acceptances as per contra a a oe Ka ee 4,543 0 0 
Preliminary expenses* .. oe os i es 20,000 0 0 
Bank premises, furniture, and fixtures .. a = se 13,323 9 7 
Cash on hand, and at Bank of England.. ne re “ 32,175 11 9 

£659,303 7 1 





~ * The deferred shares, bearing no dividend until after the ordinary shares 
have earned seven per cent. per annum, were given in full payment of pre- 
liminary expenses up to date of allotment, in terms of the agreement set out in 
the fourth article of association. ‘ 


Profit and Loss Account, for the Half-year ending 31st December, 1874. 


Current expenses .. er ae — ts ad ae £4,655 14 | 
Depreciation ci se - Pe Be se ee 35113 6 
Rebate on bills not due .. ne am ea ie a 3,719 19 7 
Balance, net profit oe ae = me oa ai 3,193 19 3 

£11,921 6 56 


Gross profit after providing for bad and doubtful debts -» 11,921 6 5 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue following report ofthe directors was presented to the proprictors, at the 
forty-third ordinary meeting, held at London, the 1st February, 1875. 

The directors have the satisfaction of submitting to the shareholders the usual 
summary of the accounts of the bank, which shows that the business transacted 
within the six months terminating at the branches on the 30th of September, 
and at the head office on the 3lst of December last, has been attended with a 
very favourable result. The net profit for the half-year amounts to 
£34,291. 3s. 9d., to which is to be added the balance brought forward, 
£2,043. 16s., making available for distribution, £36,334. 19s. 9d. The directors 
recommend that, out of the above total. a dividend be paid at the rate of eight 
per cent. per annum, free of income-tax, on £600,000, the paid-up capital of the 
bank, which will require £24,000. That the premises and furniture accounts be 
reduced by £1,000. That the reserved fund be increased by £8,000 (raising it to 
£60,000), and that £3,334. 19s. 9d. be carried forward to the current half-year. 





Liabilities. 

Paid-up capital .. ee ee ee oe oe -. £600,000 0 0 
Sea eee ee eee eee eee 
Bills payable and other liabilities ts ee eS 2 302,927 4 1 
Ciroulation .. =“... ‘‘eo ‘“‘e« i a oc ach 141,772 0 0 
Reserved fund aa Si ~ os ia a. 52,000 0 0 
Balance of profit from last half-year -. wa o wis 2,043 16 0 
Amount carried to profit and loss account ” . & 56,948 4 2 

£2,361,618 2 6 


| 
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Assets. 
Bills receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c. Pf -. £2,052,0386 1 2 
Specie and bullion .. a ie wh “ “ “ 234,388 1 9 
Bank premises and furniture, £110,055. 13s. 4d., less written 
off £34,861.18s.9d. .. we os ae i ion 75,1938 19 7 
£2,361,618 2 6 


Profit and Loss Account. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches .. ae ae a ea +“ “an -. £19,708 17 0 
Do. in London, including directors’ remuneration and income 
tax ee oe ee ee 





ee ee ee 2,948 3 6 

22,657 0 6 

Balance .. «swe we ws 86,384 19 9 
£58,992 0 2 

Balance from last half-year < " ea ee + 2,043 16 0 


Amount brought down .. ee - me - oe 56,948 4 2 





£58,992 0 2 








BANK OF EGYPT. 


Tue following report was presented to the shareholders at the nineteenth 
annual general meeting, held at London, the 3rd day of February, 1875. 

The directors of the Bank of Egypt have the pleasure, at this their nineteenth 
annual general meeting, to submit to the shareholders the annexed balance sheet 
and profit and loss statement for the half-year which ended on the 31st Decem- 
ber, 1874. The net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in London and t, 
income tax, &c., amount to £27,444. 13s. 3d. This, added to £8,541. 9s. 1d., the 
balance of undivided profits brought forward from the previous half-year, 
makes a total of £35,986. 2s. 4d. available for appropriation. The directors re- 
commend that £10,000 be carried to the reserve fund, which will then amount to 
£110,000 ; and that the usual dividend be declared at the rate of 10 per cent. per 
annum for the half-year (£12,500), and a bonus of £1 per share (£10,000), 
together £22,500, both free of income tax ; leaving a balance of £3,486. 2s. 4d. to 
be carried forward to the next account. The above dividend and bonus, added 
to the interim distribution in July last, make a total of 16 per cent. for the year. 
In conformity with the deed of settlement, Ross Donnelly Mangles, Esq., and 
Patrick F. Robertson, Esq., go out of office, and offer themselves for re-election. 
The auditors also retire from office, and are eligible for re-election. 


Balance-Sheet, December 31st, 1874. 


Liabilities. 
Capital paidup .. ee ee oe oe ee -- £250,000 0 0 
Reserve fund ma a eee 
Bills payable oe eo ee oe aie wa 87,883 9 9 
Current and other accounts - oe an = -» 297,207 3 8 
Profit and loss, as below .. ‘on 35,986 2 4 
£771,076 15 9 





et eee 





ee 
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Assets, 

Cash .. ae om ee wa ie a wi -. £144,365 6 1 
Invested in 3 per cent. consols .. oa ae os -- 100,000 0 0 
Bills receivable eS am ‘iis e it a ee 92,024 9 0 
Egyptian government securities .. - oe ee -- 247,830 8 3 
Other securities ‘ me i ree = 186,856 12 5 
£771,076 15 9 
—— 

Dr. Profit and Loss, 31st December, 1874. Cr. 
Amount carried to reserve fund .. oe al ne -- £10,000 0 0 

Dividend at the rate of 10 per cent. per annum for the half- 

year, payable on the 4th February . oe A oe 12,500 0 0 
Bonus of £1 per share... oe es oe ie ‘a 10,000 0 0 
Balance carried to next account .. oe oe +“ ne 3,486 2 4 
£35,986 2 4 
CES TS 
Balance of undivided profits 30th June, 1874 .. £8,541 9 1 


Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in Lon- 
don and Egypt, income-tax, &c. we oe oe oe 27,444 13 3 








£35,986 2 4 


—— 





LIVERPOOL UNION BANK. 


Tue following report by the directors was presented to the shareholders, at 
their fortieth annual meeting, held 3rd February, 1875; James Wilson, Esq., in 
the chair :— 

The directors beg to submit the following report:—On the 31st December, 
1873, the reserved surplus fund- was, £209,957. 5s. 11d. The net protits for the 
past year, after amply providing for all bad and doubtful debts, have been 
£90,306. 13s. 10d.; together, £300,263. 19s. 9d.; from which have been 
deducted :—(1) ‘I'wo half-yearly dividends (in July, 1874, and January, 1875) at 
the rate of 10 per cent. per annum, £52,500 ; (2) ‘Transfer to capital account of 
£2. 10s. per share, as intimated by circular of 5th ult., £75,000; (3) Dividend for 
the past year, at the rate of 10 per cent. on the above new capital, £7,500 ; 
(4) Income-tax paid by the bank, £899. 3s. ; £135,899. 3s. Leaving as the present 
reserved surplus fund, £164,364. 16s. 9d. Subjoined is the usual statement of 
the bank’s assets and liabilities. The number of shareholders is 157. The 
directors had much satisfaction in finding that the accounts fully justified the 
transfer, at this time, from the reserved surplus fund, of the last instalment of 
£75,000 required to raise the paid-up capital of the bank to its authorised 
amount, £600,000. The directors retiring by rotation are the chairman and 
Mr. Mills. The former has been requested by the board to offer himself for re- 
election. The latter has been allowed, with much reluctance on the part of his 
colleagues, to retire, for the present, to make room for Mr. Robertson, the 
late sub-manager, whose continued valuable services the directors were 
anxious to secure tothe bank. The shareholders will no doubt gladly confirm 
his election as a director. The directors have watched with interest the 
renewed discussion by various public bodies of the question of payment by 
cheque. They gather that, while a considerable number of influential 
merchants and others are in favour of the proposed change, the business 
community generally is scarcely yet ripe for it. The directors have had 
for years, in common they believe with other leading local banks, accounts 
worked on an adaptation of the London system, and they _ been 
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prepared to give to their customers all reasonable facilities for the wider 
substitution of cheque for bank-note payments. The directors have only 
further to remind the shareholders that they rely on their continued support 
and individual assistance in introducing new business to the bank. 


Abstract general Balance-Sheet, as at 31st December, 1874. 
LIABILITIES. 
Capital ; originally paid-up, £300,000 ; added out of profits, 
£300,000 ; total now paid-up.. oe oe ee oe 
Reserved surplus fund .. = ‘ on oe 
Due by the bank on deposit and currentaccounts .. . 
Acceptances by the bank and its London correspondents, 
inst cash, bills, and other securities mn sie 773,553 10 
Rebate on bills on hand at 6 per cent. on ee ae 14,799 16 


£600,000 0 0 
ee 164,364 16 9 
2,656,556 12 6 
7 
7 





£4,109,274 16 5 

ASSETS. 
Bills discounted .. “a ba a is i .. £1,727,460 0 10 
Advances oncurrert accounts .. ie ~ “x ‘on 445,925 18 7 
Cash in hand, in Bank of England, and with London 


bankers, and brokers at call or short notice oe e 1,126,385 6 5 


Liabilities of customers for acceptances by the bank, as per 

contra o. ee “é o ee ne ae oe 773,553 10 7 
Bank’s business premises and property in Brunswick Street ‘ 

and Fenwick Street .. nr a ee ee oe 36,000 0 0 





£4,109,274 16 5 
—— 


It was resolved unanimously—That the report be received and adopted, and 
that the same be printed and circulated as usual. That James Wilson, Esq., 
be re-elected a director. That Alexander Robertson, Esq., be elected a director. 
That the thanks of the proprietors be given to the directors for their valuable 
services during the past year. That the thanks of the meeting be given to Mr. 
Henderson, the manager, and to the other officers and clerks for their attention 
to their respective duties. That the thanks of the meeting be given to the 
chairman. 





STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Tue following report of the directors was submitted at the forty-third annual 
yencral meeting of the shareholders, held 4th February, 1875; G. M. Edmonds, 


“ in the chair :— 

e net profits of the year 1874, after providing for all bad and doubtful 
debts, and presenting gratuities to the officers of the bank, are £32,386. 13s. 7d. ; 
to this add the unappropriated profits of the year 1873, viz. £4,190. 18s. 5d. ; 
making, £36,577. 12s.; and, deducting from this the interim dividend of 5 
percent. paid in August last, viz., £10,000, a balance is left of £26,577. 12s. ; 
out of this the directors propose to pay a dividend of 12 per cent., making, with 
the interim dividend, 17 per cent. for the year, which will take £24,000; iand 
leave to be carried forward £2,577. 12s.; the whole of the capital is invested in 
government and similarly available securities, and the reserved surplus fund is 
specially and separately invested in three per cent. consols. The directors 
congratulate the shareholders upon the successful working of the bank during 
the past year, by which they are enabled to pay an increased dividend of 17 per 
cent., being 1 per cent. above that of the previous year. It gives cess 


satisfaction to the board to be able to state that the increased revenue has 
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earned solely from additional business, and not from a high rate of money; the 
average value of which has been lower than in the two preceding years. This 
increase has been gencral throughout the bank, but especially at Boston and at 
Leicester ; at both of which places an unusual number of new accounts have 
been opened. The losses also have been very small. The incorporation of the 
bank, carried by resolutions proposed in the last report, was completed on the 
28rd April last. The directors retiring upon this occasion are Mr. Hobson, 


Mr. Staniland, Mr. Edmonds, and Mr. Sevill, all of whom offer themselves for 
re-election. 


Balance-Sheet, 31st December, 1874. 


LIABILITIES. 

Dr. 
Capital paidup .. ie “s of és i -. £200,000 0 0 
Reserved surplus fund .. - —" ne we ae 100,000 0 0 
Deposits and balances due to customers. . - pans e- 1,241,299 14 1 
Notes in circulation sat Pa an ‘4 46,205 0 0 
Unappropriated profits of 1873 .. es ‘sia “ ae 4,190 18 4 
Net profits of 1874, £32,386. 13s. 7d.; less, interim dividend, 

£10,000 .. ee oe ee ate ah 22,386 13 7 


£1,614,082 6 1 


ASSETS. 


Cr. 
Cash on hand and at London bankers, and brokers’ bills .. £210,238 11 6 
Separate investment of reserved surplus fund in 3 per cent. 

consols .. ee a oe ae ee ee + 100,000 0 0O 
Government securities .. a“ ee oe om Pe 44,6571 15 7 
Securities guaranteed by the government of India, debentures, 

and other sccurities .. aa on a a ; 265,840 8 4 
Advances to customers and bills discounted .. a as 965,111 4 5 
Bank premises, furniture, and stamps on hand.. ee a 28,320 6 38 


$1,614,082 6 1 








The report and balance-shect having been read, it was unanimously resolved— 
that the report and balance-sheet be received and adopted, and that the dividend 
be payuble on Friday, the 12th February. That the four retiring directors, viz., 
Mr. Hobson, Mr. Staniland, Mr. Edmonds, and Mr. Savill be re-elected. That 
the thanks of the meeting be given to the directors and officers of the bank. 
That the thanks of the meeting be given to the chairman. 





LLOYD'S BANKING COMPANY, LIMITED. 


Report of the directors, presented to the shareholders, at the seventeenth ordinary 
general meeting, held at Birmingham, on Thursday, the 4th of February, 1875. 
Your directors present herewith a statement of liabilities and assets of the 
Company on the 31st day of December last. The available profit for the past 
year, including the amount brought forward from last year, after payment of = 
charges and expenses, carrying forward the amount necessary for rebate oO 
bills, and making full provision for bad debts and cuntingencies, 1s 
£91,560. 6s. 7d. Out of this, an interim dividend at tke rate of 20 per cent per 
annum, free of income-tax, amounting to £32,706, was declared for the half-year 
ending the 30th day of June last. The directors recommend that a dividend of 
the same amount be now declared. They further propose to apply the sum of 
£21,804 as a bonus to the shareholders by paying up therewith 10s. per share 
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upon the share capital of the Company already issued, thus increasing the 
amount paid per share to £8. This leaves a bulance of £4,344. 6s. 7d. to be car- 
ried forward to the credit of profit and loss for the ensuing year. In view of the 
increasing extent of the Company’s business, the directors believe that the time 
has come when the unissued balance of share capital may properly be distributed 
amongst the shareholders, and they have decided to do so accordingly. Every 
proprietor, therefore, has received the offer of one share in seven, in proportion to 
his holding, on payment of £20, being £8 capital and £12 premium per share, as 
more fully explained in the circular now in the hands of the shareholders. The 
directors will be enabled, by the application of the premium on this issue, to 
raise the reserve fund to £200,000, the capital being at the same time increased 
(by the bonus and issue) to £400,000. The banking business acquired from the 
Shropshire Banking Company has proved a satisfactory addition to that of your 
Company ; and, in conformity with the articles of association, the board have 
appointed Mr. William Cope, late deputy-chairman of the Shropshire Bank, a 
director of this company. During the past year, the two additional Birmingham 
branches mentioned in the last report have been opened. Your directors believe 
that these branches have conduced to the convenience of many of the bank’s 
customers, and that the result of the experiment will be satisfactory. A branch 
has also been established in the city of Coventry, to meet local requirements, and 
its prospects of success are good. The directors who will retire at this meeting 
are Messrs Timothy Kenrick, Joseph Chamberlain, Henry Williams, and Wil- 
liam Fleming Fryer. They are all eligible, and offer themselves for re-election. 
The auditors, Messrs. Laundy, Harrison, Harris, and Caldicott, also retire, and are 
eligible for re-appointment. 


Statement of Liabilities and Assets, on the 31st December, 1874. 


LIABILITIFS. 

Subscribed capital .. “ Pe: a wre ie .. £2,180,400 0 0 
Capital called up, viz., 43,608 shares at £7. 10s. pershare .. £327,060 0 0 
Amount due on deposit, current and other accounts .. -. 4,940,875 8 0 
Reserved fund ae a in ee ea a 126,000 0 0 
Profit and loss, viz., amount required to pay the half-year’s 
dividend of 20 per cent. per annum, £32,706; bonus to be 
added to capital of 10s. per share, on share capital already 
issued, £21,804; balance, being surplus profit undivided, 
carried forward to next year, £4,344. 6s. 7d... a re 58,854 6 7 


£5,451,789 14 7 








ASSETS. 
Cash in hand, at agents, at call, and at short notice .. .- £867,688 9 
Bills of exchange .. ‘at os =“ on sia 1,830,173 15 
Advances on current accounts; loans on stock; consols 
(£266,142. 7s. 6d.) ; freehold, government, and other securi- 
ties ea Be ee aa ni ne = .. 2,697,517 13 5 
Bank premises, furniture, fittings, &c. .. os ee ae 56,409 16 11 


ow 





£5,451,789 14 7 








CARLISLE AND CUMBERLAND BANK. 


Tue following report of the directors was submitted to the proprietors, at the 
oe annual general meeting, held at Carlisle, on the 8th February, 

The directors have the pleasure to report, after payment of expenses, roviding 
for bad and doubtful debts, and paying the income-tax, the net site for the year 
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1874'amount to £18,700. 17s. 9d. A dividend of 10 percent. for the half-year ending 
30th June last has been paid, leaving disposable the sum of £11,200. 17s. 9d. 
The directors propose to declare a further dividend of 10 per cent., with a bonus 
of 2 per cent. on the paid-up capital, there will then remain a balance of 
£3,835. 14s. 4d. to be carried forward to next account. The reserve surplus 
fund remains at £100,000. The premises in Carlisle having been found inade- 
quate for the increasing business of the company, the directors have acquired 
a strip of land contiguous to the present site adjoining Bank Street, and con- 
tracted for the rebuilding and enlargement of the bank, which will be completed 
during the current year. Mr. Thomas Nelson is the retiring director, and being 
eligible, offers himself for re-election. 


General Balance-Sheet for the Year ending 31st December, 1874. 


LIABILITIES. 
Capital paid up ° 


. ae a. a or ee .. £75,000 0 0 
Notes in circulation, deposits, current account balances .. -- 629,781 7 10 
Reserve fund .. nce ne os ve ae an -- 100,000 0 0 
Balance from 3lst December, 1873 .. “és ‘oa - ae 1,634 16 7 
Net profits for the year a ne a ae oe -- 18,700 17 9 


£825,117 2 2 





ASSETS. 
Cash in hand and at call, bills discounted, customers’ balances, 

&e. ee oe oe ae ae us ron -- £708,387 2 2 
Reserve fund invested in consols, debenture stocks, &c. oe 100,000 0 0 
Real property at Carlisle, Appleby, Penrith, and Keswick .. 9,230 0 0 
Half-year’s dividend paid - i oe ee oe 7,500 0 0 

£825,117 2 2 








LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tue following is the twenty-third report of the directors presented to the 
shareholders at the ordinary general meeting, held 9th February, 1875, Mr. 
{5. H. Hadley in the chair :— , é 

The directors have the pleasure to submit to the proprietors their report and 
balance-sheet for the six months ending 31st December last. _ 

The gross profits for the half-year, after making provision for bad and 
doubtful debts, and including balance brought forward from previous half-year, 
amount to £30,553. 0s. 3d.; and after deducting the usual current expenses, 
interest paid, &c., there remains an available balance of £13,762. 8s. 2d. 

The directors recommend the payment of a dividend at the rate of eight per 
cent. per annum, free of income-tax; that the sum of £3,000 be added to the 
reserve fund; and that £500 be written off the bank premises account; there 
will then remain a balance of £3,615. 4s. 2d. (including rebate) to be carried 
forward to the next account. 

The directors retiring by rotation are Robert Elias Davidson, Esq., Sidney 
Hopton Hadley, Esq., and Ernest Zuccani, Esq., all of whom are eligible for 
re-election, and offer themselves accordingly. 

The auditors also retire at this meeting, and are eligible for re-election. 


Dr. Balance-Sheet. 


Capital paid-up .. “e a os *e os .. £166,180 0 0 
Reserve fund na Ee a ee od a +e 9,000 0 0 
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Amount due by the bank on errs oe and other 

accounts ‘ és -» 907,592 9 7 
Liabilities on acceptances. . am 1,088 15 4 
Balance of profit and loss brought from last “account, 

£2,014. 3s. 9d.; gross profits for the half-year, 

$28,538s. 16s. 6d. “ 7“ és os a ot 30,553 0 3 





£1,114,364 5 2 


Hf 


Ur. 
Cash in hand, £174,401. 7s. 1ld.; cash at call and short 


notice, £86, "245. 88. 3d. - £260,646 16 2 
Bills discounted, loans, and temporary advances to customers 803,782 12 4 
Bank premises—frechold and leasehold—furniture and fix- 

tures ee ee es ee oe — oe oe 33,144 4 6 
Current expenses—head office and branches .. = =< 11,445 1 1 
Interest paid on current and deposit accounts, kc. .. wa 5,245 11 0 


ts 


£1,114,364 5 + 





Dr. sieiait and Loss Account. 
Current expenses as above a .. £11,646 1 1 
Interest paid ee wis 5,245 11 0 
Dividend at the rate of 8 per cent, uate annum. - “e 6,647 4 0 
Reserve fund > a oa we 3,000 0 0 
Premises account .. ° 500 0 0 


Carried forward to profit “and loss new account: —rebate 0 on 
bills not due, £1,603. 6s. nad balance of —— 

















profit, £2 ,O1l, 178. 7d.. oe . 8,615 42 
£30,553 0 3 
ED OED 

Cr. 
Balance brought from last account we ee oe sh £2,014 3 9 
Gross profits for the half-year .. oe oe oe nn 28,538 16. 6 
£30,553 0 3 
———— 





THE LEICESTERSHIRE BANKING COMPANY. 


‘Tus following report of the directors was presented to the forty-fifth annual 
general meeting of the shareholders, held at Leicester, 10th February, 1875 :— 

The directors have pleasure in submitting to the ._ the balance- 
sheet for the year ending 31st of December last. After making provision for 
bad and doubtful debts, and paying the income-tax, the net profit of the 
bank for the past year amounts to £37,323. 0s. 9d. This sum added to 
£3,818. 2s. 4d., the unappropriated balance of the preceding year, makes a total 
of ‘641, 141. 38. 1d. The ~~ paid a dividend of £2 per tease on the £100 
shares, and 3s. 9d. per share on the £25 shares for the half-year ending the 
30th of June, amounting to £11,875; and they now recommend that the 
dividend for the half-year ending the 3lst December last be £2 per share 
on the £100 shares, and 5s, per share on the £25 shares, being 10 per cent. on 
the then paid-up capital. After the payment of these dividends, a balance of 
profit amounting to £16,766. 3s. 1d. will remain; out of this sum the directors 
further recommend the payment of a bonus of £1. 12s. per share on the £100 
shares, and 4s. per share on the £26 shares, also that £3,800 be transferred to 
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the guarantee fund, and that the balance of £2,966. 3s. 1d. be carried forward to 
the current year. The profit and loss account will then stand thus :— 


Dr. 


Dividend paid to the sharcholders for the half-year ending 


30th June, 1874 .. ee oo ee . £11,875 0 0 
Ditto ending 31st December, 1874 a aie ae ee 12,500 0 0 
Bonus of £1. 12s. per share on £100 shares; ditto 4s. per 

share on the £25 shares ven ee ae ee ‘ 10,000 0 0 
Amount transferred to guarantee fund .. wi oi ea 3,800 0 0 
Balance to be carried forward .. os és sf oe 2,966 3 1 





£41,141 3 1 
ed 





Cr. 
Net profit for the year 1874 as < oe o6 -- 487,323 0 9 
Balance of profit, 1873 .. os ws a a ‘a 3,818 2 4 


£41,141 3 1 
ee 


And the guarantee fund thus :— 
Balance January Ist, 1874 se oe ats oe -» £83,200 0 0 
Transferred from profit and loss account oa i a 3,800 0 0 








£87,000 0 0 





The 27th article of the company’s deed of settlement recites: —“ That two of 
the directors shall annually retire from office, the vacancies to be filled up at the 
annual general meeting, provided, nevertheless, that on all occasions any retiring 
director may be re-elected.” It is, therefore, announced that John Howcutt, and 
Samuel Seddon, Esquires, are the retiring directors. ‘The directors beg to con- 
gratulate the proprietors on the completion of their new banking room at 
Leicester, which has been occupied since the 1st of October last. The premises 
are found to be convenient in every respect, and will fully meet the increasing 
requirements of the establishment. During the past year a new banking houso 
has been erected at Hinckley, at which town the directors have considered it 
desirable to establish a permanent branch in lieu of the market-day attendance 
previously given there. The directors further report that they have deemed it 
expedient to extend the operations of the Company to Nuneaton, where they 
have secured the premises formerly occupied as a bank by Messrs. Craddock and 
Bull. The branch was opened on the 8th inst., and the directors believe it 
will prove a vuluable addition to the business of the bank. The proprietors 
have already had notice by circular of a third call of £2. 10s. per share on the 
£25 shares created in 1872, which will make the paid-up capital of the bank 
£276,000. 


Balance-Sheet, 31st December, 1874. e 
Capital a as sia we oe oe ae -» $250,000 0 0 
Reserve fund ot ‘ie ie sp Me a ais 83,200 0 0 
Balance of profit, 31st December, 1873 .. ee oe we 3,818 2 4 
Net profit for the past year, £37,323 Os. 9d.; dividend paid for - 
5,448 0 9 


the half-year ending 30th June, 1874, £11,875... a 
Deposit and current accounts at head offices and the branches 1,326,599 12 11 
Notes in circulation ae oe ee ee ee ee 62,565 0 0 


£1,751,630 16 0 
——— 
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Government securities and securities guaranteed by the 


Government of India .. ee -» £264,816 11 3 
Cash at the head office, the branches and i in London .. -- 238,377 11 9 
Bills of exchange .. -- 266,893 7 11 


Advanced on cash accounts and on * securities, at head office and 
the branches eo ee oe ae ee ee ee 969,782 3 4 
Bank premises on oo ee eo a os oe 16,761 1 8 





£1,751,630 16 0 











YORKSHIRE BANKING COMPANY. 


Art the sixty-third half-yearly meeting of the shareholders of this company, held 
at Leeds, 3rd February, 1875, George Leeman, Esq., M.P., in the chair, the 
following report of the directors was unanimously adopted :— 

The directors have again to congratulate the shareholders on the continued 
success of the bank’s operations, as evidenced by the report they have now the 
pleasure to present. The profits for the half-year ending 31st December 
last amount to £45,982. 4s, 5d., which the directors propose to appropriate as 
follows :— 

In payment of a dividend of 30s. ” share, free oes income-tax, 

amounting to os ‘ fee .. £30,000 0 0 

In adding to the reserve fund . oe ee .. 14,000 0 0 
(Raising that fund to £144, 000. ) 
And carrying to the credit of the contingent fund the balance.. 1,982 4 9 





£45,982 4 9 





———— 
Statement of Liabilities and Assets. 
LIABILITIES. 
Shareholders for capital stock .. - oa <4 .. £250,000 0 0 
Do. for unpaid dividends os ae oi an 313 0 0 
Deposits and credit balances ee ia e- 2,389,621 2 2 
Interest on deposit receipts and rebate of discount oe ee 24,016 1 7 
Notes in circulation ia ‘a ne na sai os 112,315 0 0 
Contingent fund .. as si os — a a 1,592 5 9 
Reserved surplus fund .. 6 7 ois ‘a Sa 130,000 0 0 
Profit and loss account .. i 7 - ai oa 45,982 4 6 
£2,953, 839 13 1 
LS CANTY A 
ASSETS. 
Bills, securities, and cash on hand ju ea ea .. £844,371 8 6 
Amount invested in consols -» 100,000 0 0 
Advanced on current accounts, and i in bankers’ hands... -- 1,940,961 11 6 
Freehold property and furnishings oe me - oon 67,830 15 1 
Stamps on hand .. ow. ae mk |e 675 18 11 


£2,953,839 13 11 











ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Report by the directors to the shareholders at the fiftieth annual general meet- 
ing of the company, 5th March, 1875. 

The annexed statement of the liabilities and assets of the bank shows that the 
net profits for the year ended 30th January last, after deducting all charges of 
management, income-tax, &c., and making provision for all bad and doubtful 
debts, amount to £34,302. 8s. Td. To that amount there falls to be added the sum 
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of £1,306.10s. 4d., brought forward from the previous year’s profit and loss 
account, making altogether the sum of £35,608. 18s. 1ld. of profits to be dealt 
with upon the present occasion. 

The directors have appropriated these profits as follows :—Dividend of 5 per 
cent. paid in September last, £12,600; dividend of 5 per cent. payable on dth 
March, £12,600 ; making a dividend of 10 per cent. (clear of income-tax) on the 
paid-up capital of the bank, for the past year, £25,200; bonus of 24 per cent., or 
3s. 6d. per share, free from income-tax, £6,300; bank buildings at head office 
and branches, in reduction of their costs, £1,500; balance to be carried forward 
to profit and loss new account, £2,608. 18s, 11d. The guarantee fund remains as 
formerly at £115,000. The directors have much pleasure in being able to assure 
their co-partners that the bank is in a sound and prosperous condition; and to 
mark this the fiftieth anniversary of the bank’s existence, and with the view of 
rewarding officers who may have served the bank long and faithfully, the direc- 
tors recommend the establishment of a superannuation fund for the bank’s officers. 
They, therefore, now propose, with the sanction of the shareholders, to apply, 
trom time to time, a part of the bank’s profits towards the formation and main- 
tenance, as occasion may require, of such a fund. During the present month the 
directors have opened branches of the bank in Inverness, and at Newburgh 
(Aberdeen) ; and others will shortly be opened at Auchnagatt and Badenscooth, 
both in this county, for the greater convenience of the bank’s numerous customers 
in these localities. In terms of the bank’s contract of copartnery, the who 
board of directors have annually to be elected at the stated general meetings o 
the company. All the present directors, with the exception of Mr. Clark, who 
has gone to reside temporarily abroad, offer themselves for re-election; and in 
room of Mr. Clark they recommend James Badenach Nicolson, Esquire, of Arthur- 
house, for election as a director of the bank. 


30th January, 1875. 
Dr. LIABILITIES. 
Amount due to the public.—Deposit and current accounts, 
&c., including interest .. .. .. «+ +s ve $1,828,908 14 8 
(No acceptances.) 
Notes in circulation me sie es - aw -. 192,889 0 0 
Proprietors’ accounts.—-Capital paid-up, £252,000; guarantee 
fund, £115,000; net profits for the year, £35,608. 18s. 11d. 402,608 18 11 


£2,424,406 13 7 
TIEN SST 
Cr. ASSETS. 
Specie, and notes of other banks, on hand ; and balances due by 
other banks an ee oie ie Pe i -- £239,909 14 6 
Investments in government stocks, and other securities 250,994 11 8 
Loans, cash credits, bilis discounted, and other advances .. 1,893,054 14 1 
Bank buildings, at head office and branches, twenty in number 40,447 13 5 


£2,424,406 13 7 





Dr. Profit and Loss Account. 
Dividends on paid-up capital—d per cent. paid in September 
last, £12,600 ; 5 percent. payable 5th March next, £12,600 ; 
bonus of 2} per cent., £6,300; bank buildings in reduction 
of cost, ££,500 .. oe af o- eo oe «- £83,000 0 0 
Balance carried to credit of profit and loss new account a 2,608 18 11 








£35,608 18 11 
tee 





Cr. 
Net profits for the year as above.. - <. -» £35,608 18 11 
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ADELPHI BANK, LIMITED. 


Tue half-yearly meeting of this company was held at Liverpool, Mr. William 
Oulton presiding. 

The report and balance-sheet for the half-year were taken as read. From 
these it appeared that the gross profits amounted to £11,504. 14s., to which must 
be added the amount £2,329. 10s. 8d. brought forward from last half-year (after 
deducting the remuneration to directors passed by the general meeting), making 
a total of £13,834. 4s. 8d. From this had to be deducted the cost of manage- 
ment, directors’ fees, interest on deposits, &c., £5,528. 1s. 4d., showing an 
available balance of £8,306. 3s. 4d. Out of this the directors proposed to pay a 
dividend at the rate of 5 per cent. per annum, and to carry forward the balance, 
£5,053. 8s. 4d., to next half-year. 

The Chairman, in moving the adoption of the report and balance-sheet, said it 
was not necessary for him to make any remarks upon them, as they showed 
clearly enough the facts, and represented, if anything, something less than the 
good position in which the bank stood. He could assure the shareholders that, 
while they were distributing a modest dividend, yet one large in comparison with 
what they formerly received, the directors were, at the same time, conserving 
the institution and contributing to its solidity and substantiality. 

Dr. Burrows seconded, and Mr. T. Hadfield supported, the motion, which was 
carried unanimously. 

The retiring directors—Mr. Francis Ayrton and Mr. John Stretch—were 
unanimously re-elected directors. Messrs. Langton and Mathison were re- 
appointed auditors; and, after votes of thanks had been passed to the officers 
and directors, the meeting separated. 





IMPERIAL CREDIT COMPANY. 


‘Tur ordinary general meeting was held 29th January, Mr. M’ Andrew presiding 
The Chairman proposed the adoption of the report and of its recommendation 
that a dividend equal to 6 per cent. should be paid on 60,000 shares. He said 
the report showed that the property of the company was greatly improving, and 
the directors had come to the conclusion that the time had arrived for the 
“surplus certificate” holders to have votes. The directors, too, thought tho 
time had come for putting an end to the provisional arrangements which had 
hitherto characterized the constituiion of the company; and to attain this end 
they proposed as a suggestion for the consideration of the shareholders that it 
would be well to pay off half of the present share capital, about £220,000, and 
to issue debentures bearing interest at the rate of 5 per cent. per annum for the 
other half, the holders of the surplus certificates to have votes by the conversion 
of those certificates into shares—two of the £7. 10s. certificates being converted 
into three shares of £5 each. Sir Leopold Heath seconded the motion for the 
adoption of the report. Several shareholders demurred to the propositions con- 
tained in these suggestions, and pointed out that the shares were now carrying 
6 per cent., and that the proposition to convert the remaining half, after paying 
half, into 5 per cent. debentures, would be wrong to the extent of 1 per cent. on 
the shareholders. Mr. Young, the manager, pointed out that, as shareholders, 
there could be no claim to a dividend except out of the earnings of the year, but, 
as debenture-holders, there was a claim for the definite 5 per cent. The position 
of the company was such that the directors could pay the £336,000 of liabilities 
on the account, and could also make some impression upon the share capital to 
the extent proposed. The directors had been authorised to deal with the huge 
securities held by the company—not to deal with them, but to turn them into 
money; and, this having been to some extent done, the directors thought the 
time had come when it was desirable to pay back to the shareholders part of the 
capital. The whole of the share capital could not be repaid, as this would 
involve the payment of something like £500,000 or £600,000; but, besides 
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paying the £336,000 of liabilities the company could pay off £220,000 of the 
share capital, and issue debentures for the remainder to bear interest at 5 per 
cent. After the shareholders had expressed their dissatisfaction with the sug- 
gested arrangement, the Chairman proposed as an addition to his motion for the 
adoption of the report that the suggested scheme for the re-adjustment of the 
company should be referred back to the directors, and, with this exception, the 
report was adopted. The shareholders then voted an extra £1,000 to the 
directors for special services; and on the motion of Sir T. Dakin, sympath: 
was expressed with Sir W. Jackson in his illness, and a desire that he shoul 
retain his seat at the board as chairman of the company. The meeting then 
closed with a vote of thanks to the chairman and directors. 





LONDON FINANCIAL ASSOCIATION (LIMITED). 
‘Tux half-yearly general mneeting of this company was held on the 26th January, 
at the Cannon Street Hotcl: Mr. John Borradaile in the chair. : 

The notice convening the meeting was read by the secretary, Mr. C. J. 
Hayter, and the report of the directors was taken as read. It stated that the 
total liabilities amounted to £244,476, but deducting cash at bankers’ and on 
deposit—viz., £22,703—they would stand at £221,773. As appeared from the 

ance-sheet, the uctual outlay on outstanding assets, consisting of “sun 

debtors,” and advances and interest accrued thereon, represented by “ property 
belonging to the association,’ amounted to the sum of £1,505,781. 5s. 6d. 
against which securities were held of the nominal value, as per summary, of 
£2,145,937. ‘The balances standing at the credit of the “interest suspense ac- 
count”’ and of the “special suspense account’ amounted together to the sum 
of £131,754. 8s. 10d. The total of the nominal value of securities held had been 
reduced by the sum of £124,372, that is, to the extent of £7,977 by sale, and 
also by writing off certain securities from which no further realisation was to be 
expected, the advances in respect of which they were originally received being 
either represented by other securities or te eid written off to profit and loss. 
The increase shown in the total amount of liabilities, as compared with that exist- 
ing on the 30th June last—namely, £26,183. 11s. 3d.—is mainly due to further ad- 
vances which have been made towards the completion of the Alexandra Palace and 
grounds, at Muswell Hill. The balance remaining at the credit of the profit 
and loss account as on the 3lst December, 1874, after bringing forward 
£8,131. 12s, 5d. from the last half-year, was £1,994. 15s. 5d.,a result which, 
though sufficiently disappointing, was due to the small amount of immediate 
profit derived from the undertakings in which the association is interested, and 
to the payment of interest on the current liabilities. Bills were being promoted 
in parliament calculated to facilitate the realisation of certain of the securities, 
and the best efforts of the board had been and were directed generally towards 
the great object of realisation; but, owing to causes beyond the control of the 
directors, little actual progress had been possible. They nevertheless looked 
forward to ultimate satisfactory results, relying on the effect of time and cir- 
cumstances to impart to their properties a marketable value more in accordance 
with their intrinsic worth and capabilities than had been hitherto attainable. 

The Chairman said that first he would endeavour to explain what had evidently 
been misunderstood, namely, an early paragraph of the report, as to the writing 
off of a certain amount of nominal securities from the list, and which had evi- 
dently been read as if the board had written off valuable property to that 
amount. The truth was, that this half-year they had written off a nominal 
amount of £9,000, and a further amount of £5,000 which stood in the books as 
nil, and which they did not expect to get anything from ; and in fact, the whole 
of the loss this half-year was £500, and that £500 they would find accounted for 
by its being written off the special coy account, which formerly stood at 
$22,403, and now stood at £500 less. «he was on the question of securi- 
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ties, he might add that there was a large amount of securities due from the 
Alexandra Palace Company, which were not yet received, but which would 
swell the list when they were received. The advances they had made during 
the half-year amounted to £33,000, of which £30,000 had been made to the Alex- 
andra Palace Company, being somewhat less than he estimated on the last 
occasion might be the case. In spite of the very heavy outlay, he believed this 
investment to be very promising and healthy. As regarded the question of realisa- 
tion, he regretted exceedingly that he had nothing favourable to report. At the 
last meeting they had the expectation of realising two railway properties of con- 
siderable amount, but in both cases there had been a falling off in revenue, which 
had depreciated the shares, and it would have been very unwise to force a sale 
under the circumstances. The board felt as strongly as the shareholders did the 
importance of realising their securities as soon as possible, not only because they 
would thereby decrease their liabilities, and also decrease the amount of interest 
they paid thereon, but it was difficult to deal with securities which, if they had 
to realise, they must force upon the market. ‘The Chairman then alluded to the 
loss the company had sustained by the death of their late manager, Mr. James 
B. Dunn, and stated that the board had appointed Mr. Ball to fill the vacant 
post, the arrangement being that he was to receive a certain moderate fee for his 
attending the board and to the business generally, but that his main remunera- 
tion was to be the commission on the realisation of the securities. 
After several questions had been put by the shareholders and answered by the 
i , the proceedings were brought to a close by a vote of thanks to the 
chairman and directors. 


a 
—< 





Communications. 
To the Editor of the “ Bankers’ Magazine.” 


THE COLLECTION OF COUPONS BY BANKERS. 


S1r,—The rapid increase of foreign, colonial and other loans, during the last 
few years has been the subject of much comment. ‘Within the last twelve months 
the debts of the principal foreign countries have increased to the extent of 
£347,000,000, and now amount to the stupendous sum of £4,750,000,000. The 
interest on the greater part of these loans is paid in the form of coupons. 

The collection of these coupons has entailed an immense amount of labour on 
bankers, for which at present they have no remuneration, for as a rule bankers do 
not charge their own customers for collecting their coupons. 

Tf some united action were taken by bankers to make a small charge for 
collecting coupons, say, for amounts of £100 and upwards, } per cent., but for 
lesser amounts the percentage should increase in an inverse ratio, this would 
recompense them for their labour, and also partially recoup them for the loss 
which they have sustained by having a large proportion of the money formerly 
deposited with them at interest now invested in these loans. Many brokers 
charge for collecting coupons, so there is no reason why bankers should not do 
the same. : 

Hoping some one more able than myself will bring the subject before “The 
Association of English Bankers,” . : 

am, 
Yours faithfully, 
R. W 





SCOTCH BANKS AND THE CLEARING HOUSE. 


Sm,—Several of the Scotch banks make use of the Clearing House for the 
collection of English cheques, but they will not pay their own cheques if sent 
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through the Clearing. Is this fair towards English bankers, and how is it that the 
London agents of the Scotch bankers allow them to make a one-sided use of the 
Clearing House to the prejudice of their English clients ? 
I am, Sir, 
Your obedient Servant, 





A SUGGESTION FOR PROCURING A SCHEME FOR REGULATING 
THE NOTE ISSUES. 


Sir,— At the present time, when the currency laws are much under discussion, 
do not you think it would be a good plan to invite the bankers of the United 
Kingdom to subscribe for a prize to be offered for the best essay on, or scheme 
for, the regulation of the note issues of the country. A very small sum from each 
banker would be sufficient. A committee could be elected to draw up the 
necessary rules for the competition, and award the prize, &c. 

am, Sir, 

Rinewoon, Your obedient servant, 

Mar., 1875. 





[We are much obliged to “ A Subscribcr to this Magazine from its commence- 
ment” for his polite attention in sending us the two Newcastle papers containing 
articles on Mr. Goschen’s bill. We regret that space cannot be found in our 
present number for reprinting the articles—Ep. B. M.] 


—~<- a 
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Hotes of the Month. 


Tue legislative council of Ceylon was closed by Governor Gregory on the 6th of 
January, in an address congratulating the colony on the satisfactory prospects of 
its industry and the sound position of its finances. ‘The year which had just closed 
had yielded a revenue of £1,530,000, being £50,000 in excess of that of any pre- 
vious year. Large sums have been expended on roads and bridges, especially the 
latter ; large and important irrigation works, as well as small district tanks, had 
been placed under reparation, the extension of the railway to Navellapeltia had 
been accomplished, further extension was being surveyed, and very shortly tenders 
will be invited for the construction of a new line along the sea-coast, connecting 
the capital with some of the centres of native industry. ‘The public museum had 
been completed, and an archeological survey and examination of the ancient re- 
mains scattered throughout the island would be shortly commenced. On this 
subject his excellency said, “I trust before long this government will be in a posi- 
tion to publish a ‘Corpus Inscriptionum Zeilanicarum,’ which, while throwing 
light on the ancient history, religion, and customs of Ceylon, will be of the greatest 
value to students of philology.” ‘The governor was about to proceed on a tour 
of inspection through some of the principal districts of the island, in connection 
with the question of railway extension. The exports of coffee during the last 
three months of the year had shown a return to the figures of previous years, 
compensating for the great decrease in the early part of the year. The ship- 


ments amounted to £208,000 against only £143,000 in 1873, and £155,000 in 
1872. 











PretTenvers’ Loans.—The Paris commune of the Cologne Gazette writes: 
—‘ As I have communicated to you already, the ex-Empress has again made a 
loan of 12,500,000f.,—i.e. she has received this sum on the promise that it will be 
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ag back, after the accession of her son to the throne. The former loans made 
y her circulate in secret on the bourse. The obligations are printed on yellow 
paper, and have a nominal value of 100f., 500f., and 1,000f. After the acquittal 
of Paul de Cassagnac this scrip rose from 10 to 20 francs. This is naturally no 
longer the case. The Carlist loan circulates also much at the bourse here. Each 
obligation of this loan is for 2,000f., on which 240f. have been paid. After Don 
Carlos’s accession to the throne 240f. are still to be paid on each obligation, and 
the bearer of it is to receive then 2,000f. Spanish stock according to the quota- 
tion of the day. It must be said for the French Bonapartes and the Spanish 
Bourbons that they know how to turn their countries to advantage even before 
occupying the throne.’’—Pall Mali Gazette, 


The York City and County Bank intimate that a branch of their bank has 


been opened at 44, Lowgate, Hull, under the charge of Mr, Robert Stratten, 
as agent. 


The Vienna correspondent of the Economist reports that the German govern- 
ment is using every effort to put the currency reform into action. The eight 
German mints are in future to work day and night. In Berlin nightwork has 
already begun, and the mints of Strasbourg will also soon be set to work. The 
withdrawal of silver thalers is somewhat better looked to, and what there is too 
much of silver is being sent to the East Indies. The exchequer suffers a loss of 6 
per cent. by these sales ; this cannot, however, be avoided, as the German govern- 
ment must use its time with all speed as long as Holland leaves it undecided 
when it will adopt a gold currency. Should Holland soon decide to put its law 
on gold currency into force, then the price of silver must sink still more, and the 
German government incur greater losses still, The following isthe present posi- 
tion of German coinage :— 


Marks. 
Gold coins.. a a % -» 1,114,479,480 
Silver coins ae oe 61,265,168 
Nickel coins sii = a 7,516,917 
Copper coins ict = ais Ee. 2,952,734 








Total .. ee oe -- 1,186,214,299 


The same correspondent mentions a report from Berlin that a certain number 
of banks are inclined to propose to their shareholders to renounce their right of 
issuing notes, in cases where they will receive an indemnity from the national 
bank that is to be. This example will most likely be followed by many other 
banks, for the reason that the new bank act contains a number of restrictions 
which will greatly diminish the extension of the private note-banks’ business, 
and take away a part of their profits. We have already heard that German dis- 
count banks which do not issue notes have paid higher dividends than the banks 
issuing notes. However, the English joint-stock banks very often do the same. 
The Prussian bank is beginning to establish branch offices before the great 
change takes place. Sucha branch office has been established in Erfurt. 


The report of the Alliance British and Foreign Life and Fire Assurance Com- 
pany for the past year states that the life policies issued represented £239,395, 
and the new premiums amounted to £6,894. ‘Ihe claims amounted to £137,687 . 
and the total revenue for the year as per fire and profit and loss accounts to 
£275,759, from which, after payment of expenses and claims, there was a surplus 
of £102,391. In addition to the usual dividend of 17s. per share, a bonus of 5s. 
per share is recommended for 1875, being together 10 per cent. on the paid-up 
capital, 


——- ie 
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Tue Acra Banx.—The report of the directors states that the net profits for 
the year, including the sum brought forward, amounted to £71,582, and announces 
a dividend for that period of 6 per cent., leaving, after the addition of £20,000 
to the reserve fund, £2,184 to be carried forward. Consequent on the famine and 
the high value of money in India, the first portion of the year was favourable to 
profitable working, but money was comparatively abundant in the latter half, and 
more difficulty was experienced in employing it to advantage. The followi 
figures are from the balance-sheet, viz.:—-Current accounts, £733,121 ; fixed de- 
posits, £1,664,844; exchange bills payable, including credits issued, £1,853,044 ; 
cash in hand, £258,384; government sccurities, £679,828; discounts, loans, 
credits, and other investments, £2,251,366 ; bills receivable, including security for 
credits issued, £1,914,069. —_— 

The American Iron and Steel Association held its annual meeting in Phil- 
adelphia, February 11th. ‘The report made of the business of 1874 is one of great 
gloom and depression, and all the proceedings echoed this feeling. There has 
been an extraordinary decline of prices for all kinds of iron and steel, the markets 
being overstocked, and at the close of 1874 the iron trade was said to be more 
depressed than at any time since the panic began, in September, 1873. There 
have been marked reductions of wages, and large numbers of men are out of 
work. Pig-iron, which in April, 1873, had sold at $42 to $47, had declined to 
$23 and $25 per ton; bar iron, then 4}c. per lb. at Pittsburg, had fallen to 2}c.; 
iron rails, quoted at $82 in 1873, could be bought for $48 per tonin New York or 
Philadelphia. There were 450,000 tons of pig-iron on hand and unsold at the 
furnaces ; and this, notwithstanding the very small production of the year, for 
while all the stacks in the country (673 in number) have an annual capacity of 
4,500,000 tons, only 1,900,000 tons of pig-iron were produced in 1874, and this 
was @ falling off of one-third from the production of 1873. ‘The manufacture of 
Bessemer steel rails was about the same in 1874 as in 1873—130,000 tons. The 
total manufacture of rails of all kinds in 1874 was 450,000 tons; there also bei 
100,000 imported. The consumption is estimated at 550,000 tons. In 1872, there 
were 1,000,000 tons made here, besides a large importation. The extension of our 
railway system has gradually declined from 6,200 miles,of new line, built in 1871, 
to 1,900 in 1874, there being when the present year began 72,561 miles of railway 
in the United States. It will be seen from this that but one branch of this im- 
portant trade—the manufacture of Bessemer rails—has kept up to its former 
capacity. All other branches have shrunk, and the depression is greatest just at 
the present time, with very little prospect of early relief. 





Tue overDvE SpanisH Covrons.—The council of foreign bondholders com- 
municate that the nine Rio Tinto Pagarés destined for the arrangement of three 
overdue Three per cent. Spanish External Coupons have been deposited in the 
Bank of England, at the joint order of the Spanish fiscal commission and the 
council of foreign bondholders. 





The report of the directors of the Mercantile Bank of Sydney, presented at 
the half-yearly meeting held at Sydney on the 15th of January last, showsa 
balance available for distribution for the half-year ending the 31st of December, 
of £26,942. 10s. 4d., out of which, after providing for rebate on bills not then due, 
the usual dividend at the rate of 12} per cent. per annum on the now paid-up 
capital was declared, leaving an undivided surplus of £8,990. 8s. 10d. 





M. de Soubeyran’s proposal for the conversion of the 6 per cent. French 
Morgan loan into 5 per cent. rentes states that at the end of this year 7,637,000f. 
will have been paid off; and that the remaining 242,363,000f. would involve 
a charge next year for management, interest, and redemption of 17,759,795f., 
whereas the conversion could be effected for 12,118,150f., giving a saving of 
§,641,645f. It proposes that the 5 per cents. should be issued at par, and 
that holders of the loan should have a preferential right to the new stock 
at the rate of 25f. per annum for every bond of 500f. 


—— 
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The Ludgate Hill branch of the City Bank has been removed to new 
premises at 61 and 63 Ludgate Hill. 

Tne Finances or Paracvay.—The President of Paraguay, in his message to 
the chamber at Asuncion on the 12th of January, after reviewing the 
financial condition of the republic, proposed to meet the pressing wants of 
the country by the issue of consolidés to the amount of 2,500,000f., to be 
secured by certain proportions of the taxes upon capital and the stamp duties. 
In order to provide increased revenue, the president proposes to create 
succession duties, stamp duties upon various transactions, and registration 
fees, and also to issue a nickel coinage, which in due time will replace the 
bronze coinage at present in circulation. A junta of public credit is to be 
appointed, consisting of three members, native or foreign, with three substitutes 
to be appointed by the executive power. The functions of the junta are to 
consist in administering the funds upon which the Consolidés are to be 
charged, to receive that portion of the public revenue set apart for the 
payment of the consolidés, and they are to deposit the funds received from 
those sources in safe custody until they can be applied to their destined 
purpose. 

The North German Gazette says, it learns from an authentic source that the 
news circulated in London financial circles that important purchases of gold 
will be effected in London on account of the German government is devoid of 
foundation. 





Tue Inp1aAn Bupcet.—A parliamentary paper just issued contains the 
following official abstract of the Indian financial statement published by Sir 
William Muir:—Accounts of 1873-74:—Revenue, £49,611,711. Ordinary 
expenditure, £61,404,448; of which £3,864,673 for famine relief; public 
works extraordinary, £3,553,307; total, £54,957,755. Surplus, excluding ex- 
traordinary and famine relief, £2,071,936. Deficit, excluding extraordinary, 
£1,792,737. Deficit, including extraordinary, £5,346,044. Regular estimate, 
1874-75 :—Revenue, £50,070,000. Ordinary expenditure, £50,623,000, of which 
£2,442,000 for famine relief; public works extraordinary, £4,035,000; total, 
£54,658,000. Surplus, excluding extraordinary and famine relief, £1,889,000. 
Deficit, excluding extraordinary, £653,000. Deficit, including extraordinary, 
£4,588,000. Budget estimate of 1875-76:—Revenue, £49,820,000. Ordinary 
expenditure, £49,314,000; public works extraordinary, £4,300,000; total, 
£53,614,000. Surplus, excluding extraordinary, £506,000. Deficit, including 
extraordinary, £3,794,000. Loans to be raised in 1875-76, £2,860,000, of 
which £360,000 from Scindiah and Holkar for railways; remaining two and 
a half millions by loan in India. Terms to be advertised hereafter. No 
borrowing in England. No fresh taxation in 1875-76. Estimated cash 
balances in India at end of 1874-75, £15,700,052; at end of 1875-76, 
£14,967,642. A comparison is also given of the view of the income and 
expenditure of India shown in the above statement with the regular estimate 

resented to parliament for 1873-74, and the budget estimate for 1874-75. 
foam this it appears that the total deficit in the regular estimate for 1873-74, 

resented to parliament in May last, was put at £5,643,943; and the actual 
Jeficit, according to the telegram received on Saturday, was £5,346,044; 
being £297,899 less than the regular estimate. In the budget estimate for 
1874-76, the total deficit was put at £5,951,050, including a charge for famine 
relief of £2,580,000. According to the telegram, the actual deficit was 
£4,588,000, including a charge of £2,442,000 for famine relief; and was thus 
$1,363,050 less than the regular estimate deficit. In the budget estimate for 
1875-76, given in the telegram, the revenue is estimated at £49,820,000, and the 
charge at £49,314,000 ; showing a surplus exclusive of expenditure on “ public 
works extraordinary,” of £506,000. The expenditure on public works extra- 
ordinary, however, amounts to £4,300,000, and this causes a deficit of 
£3,794,000. 
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Canapian Finances.— The budget of Mr. Cartwright, which has been pre- 
sented to the Dominion Parliament, shows that the receipts for the past year 
amounted to $24,200,000, and the expenditure to $23,400,000 ; showing a surplus 
of $800,000. The estimates for the year 1875-6 were as follows:—Receipts, 
$25,250,000, expenditure $24,800,000 ; anticipated surplus, about half a million. 
The increase in the interest on the public debt has been only $180,000, owing to 
the advantageous result of the last loan. There had been a slight diminution in 
the total volume of trade, but it had been principally in values, and not in quan- 
tities. This apparently temporary check in trade afforded no evidence of a real 
retrogression, as all trades were fairly prosperous, with the exception of the 
lumber trade. There had been a magnificent harvest. Mr. Cartwright con- 
gratulated the house and the country on the improvement in the finances of the 
Dominion during the past twelve months, and also on the fact that there being no 
pressing engagements there was no necessity to impose fresh taxation. The hon. 
gentleman then reviewed the financial obligations for the next 10 years, and said 
that the government were taking steps to consolidate the various loans, which 
he hoped would lead to beneficial results. With $20,000,000 from the surplus 
and sinking fund, and the same amount of Imperial guarantee in reserve, com- 
bined with ordinary prudence as to new engagements, they would be able to 
meet all the obligations contracted with British Columbia, and open up the vast 
territory of the north-west, while increasing the interest charge of the public 
debt by only $250,000 per annum for the next ten years. Mr. Cartwright con- 
cluded by saying that the future of the Dominion would be a constant struggle 
for separate national existence, for which they must be prepared to make hea 
sacrifices; but it would be much better that those sacrifices should be in the 
shape of peaceful expenditure, and opening up the vast resources of the conti- 
nent, than in engaging in those costly wars and fruitless struggles which have 
decimated other countries and for many years afterwards been a serious drain 
upon their resources.” 





Tue Attecep Mrninc Discovertres 1x Nevapa.—The Philadelphia 
correspondent of the Times, writing on February 2, makes the following 
remarks on the recent alleged discoveries of silver ore in the Comstock Lode 
in Nevada :— 


“The great ‘bonanza’ in Nevada is dwindling, as was to have been ex- 
pected. Language still fails some of the writers on the subject to do sufficient 
justice to the vast wealth said to have been discovered in the mines on the 
Comstock Lode ; but the recent telegrams show that cither the stock-jobbers 
on the San Francisco Exchange have become wealthy enough, or else there 
is something wrong with the ‘bonanza.’ There has been a great decline in 
the prices of mining shares of all descriptions, the recent remarkable rise of 
which was based upon the ‘bonanza.’ During the past weck ‘California’ 
and ‘ Virginia Consolidated’ have receded 20 per cent., and shares of allthe 
other mines have fallen,.the decline varying from 10 to 50 per cent. The 
exact reason why this has happened is not yet very plainly explained, but the 
stock market is an excellent barometer.” 

It is said that strong opinions exist among respectable American houses here 
as well as in New York, who are likely to be well informed, that very valuable 
discoveries have been made ; but it remains to be seen, of course, what their exact 
value will be. Now that the Stock Exchange “rig” is passing away we shall 
be more likely to have the truth, and the increase of production which ought to 
follow such a “ find” ought soon to make itself felt. 
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MONTHLY CHRONOLOGY. 


February 25.—The Bank of Bengal has increased its rate of discount for bills 
under 30 days from 6} to 74 per cent., and for bills over 30 days from 7} to 8} 
per cent. 

March 1.—The New Zealand Immigration and Public Works Loan for 
£4,000,000 nominal has been issued to-day by Messrs. Rothschild, The issue 
price is £94 per cent. 


1.—The Secretary of the United States Treasury has called in $5,000,000 bonds 
for redemption on the 1st of June. 

3.—At the Bank to-day £148,000 in bar gold has been withdrawn chiefly for 
Paris, in connexion with Bourse operations, making during the week since the 
last return an efflux of £233,000. 

4.—A telegram from Philadelphia states that the Session of Congress closed 
at noon to-day; that the Force Bill failed in the Senate, and that the Bill 
admitting Colorado as a new state was passed. 

5.—The reports received from the agents of the Relief Committee in Asia 
Minor state that the famine is causing fearful distress and suffering. In one 
district 20,000 persons out of a population of 52,000 have died since the com- 
mencement of the famine. 

6.—A tclegram from Singapore states that Sir Andrew Clarke’s friendly inter- 
vention at Bangkok between the Supreme and second Kings of Siam has been 
successful. 

7.—Subscriptions are invited by the Railway Debenture Trust Company for 
£321,500 in £110 debentures, issued at £97, and bearing interest at 5 per cent. 

8.—Mr. Bristow, the Secretary of the United States Treasury, will this week 
call in bonds to the amount of $30,000,000 on account of the Sinking Fund. 

10.—Hz!f-yearly meeting of Bank of England. 

11.—A deputation from the Scottish banks waited upon the Chancellor of the 
Exchequer and urged, with reference to Mr. Goschen’s Bankers’ Act Amend- 
ment Bill, that if any alteration were required in the Act of 1844 it should be 
done by the government, and not at the instance of a private member. 

13.—The stoppage of Messrs. J. C. im Thurn & Co. is announced, with lia- 
bilities over £3,000,000. 

17.—Dificulties have arisen with the King of Burmah regarding boundaries 
and his claim to the sovereignty of the independent Karen States. 

17.—The stoppage of Messrs. Siordet & Co. is announced, with liabilities 
estimated from £250,000 to £300,000. 

19.—The National Bank of Belgium has raised its rate from 3 to 4 per cent. 

22.—Upwards of £700,000 of gold arrived from Alexandtia. 

22.—The 78th birthday of the Emperor of Germany. 

25.—The Bank of Bengal has increased its rate of discount for bills under 30 
days to 8} per cent.; for bills over 30 days to 9} per cent. 


a 
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MERCANTILE EMBARRASSMENTS. 


Ir is announced that Messrs. Maxwell and Co., a firm of sixteen years’ standing 
in Madras, have been compelled to suspend payment. ‘The liabilities are stated 
at £166,000, and the assets about £16,000. ‘The chief creditors are in Europe. 

In Banxrurtcy.—In Re T. G. Taytor.—This was an appeal from an order of 
Mr. Registrar Keene. The debtor, a stock and share broker, carrying on busi- 
ness at Pinner’s-hall, Old Broad Street, had presented a petition to the Court, 
under which the creditors resolved to liquidate by arrangement. The debtor, it 
a peng a shareholder in the Silver Star Mining Company, and he had been 
P on the list of contributories in respect of 1,000 shares. At the first meet- 


ing of creditors the liquidators of the company sought to prove for £10,000, of 
which £5,000 was the amount of calls already made upon the debtor, and the 
other £5,000 represented the estimated amount of future calls. Upon the matter 
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being brought before Mr. Registrar Keene, he rejected the proof so far as it 
related to future calls; and registration was disallowed on the ground that the 
requisite statutory majority of the creditors had not been obtained to the resolu- 
tions. The debtor appealed, and the question argued was whether the amount 
of the future calls was proveable. 

His Honour thought if the liquidators were entitled to prove for £5,000 they 
were, by virtue of the Companies Aet, entitled to prove for £10,000 ; they had a 
right of proof for £10,000, or nothing. If the resolutions were registered, 
the power to apply to the Court of Chancery for the removal of the debtor's 
name from the list of contributories would not be prejudiced. As the matter 
stood now, the order of Mr. Registrar Keene must be reversed. 

Tue “Manchester Courier” states that—“ At a meeting of the creditors of 
Messrs. J. Holroyd and Co., woollen merchants, Leeds and Barnard Castle, the 
liabilities were stated to be £56,433, and the assets £16,837, equal to 6s. in the 
pound. No offer was made, and the meeting appointed a committee to investi- 
gate the bankrupts’ affairs, with instructions to report at a future meeting.” 

Ata meeting of the creditors of Southwell Bank, Nottinghamshire, the resigna- 
tion of Mr. Millward, J.P., the local trustee, was accepted, and a resolution was 
passed appointing Mr. Waddell, the accountant, as sole trustee. 

The suspension is notified of Messrs. J.S. de Vascoucelles and Co., of London, 
Liverpool, and Ceara, after nearly 40 years’ trading The books have been 
placed in the hands of Messrs. J. F. Lovering and Co., of Gresham Street, and 
the liabilities are said to be about £150,000, for which there will be sufficient 
assets if a debt of about £50,000 due by a foreign house is paid. 

A circular announces the suspension of Messrs. J. C. im Thurn and Co., mer- 
chants, of 1, East India Avenue, Leadenhall Street, with gross liabilities of nearly 
four millions sterling, of which two millions are the firm’s facceptances, the 
remainder being open claims and indorsements on bills receivable. We under- 
stand that a considerable proportion of the acceptances will be duly provided for. 
The losses have arisen largely from bad debts. 

A circular announces the stoppage of Messrs. Siordet and Co., of 59, Mark 
Lane, with liabilities estimated at from £250,000 to £300,000. ‘The house has 
been in existence between 80 and 90 years, and has undergone various changes, 
the title of the firm originally having been James L. Siordet and Co., which was 
altered in 1839 to Siordet, Meyer, and Co. In 1868, Mr. Meyer, retired, leavin 
as partners Messrs. John James, Alfred James, and John Louis. In 1870, Al 
James retired and Mr. William Hume Trapmann was admitted as a partner. 

The stoppage of the General South American Company is also announced, 
with liabilities little under £400,000. 

The suspension is announced of Messrs. Hay, Ingram, and Co., merchants, of 
London and Rangoon, and a petition has been filed for the liquidation of their 
estate. The liabilities are stated to be £150,000. 
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TENDERS FOR BILLS ON INDIA. 


Tuer tenders for £700,000 in bills on India were received March 8rd at the Bank 
of England. The amounts allotted were :—To Calcutta, £185,400, average rate, 
ls. 9 31-32d.; to Bombay, £500,000, average rate, 1s. 10 1-16d.; to Madras, 
£14,600, average rate, 1s. 9 31-32d. Tenders on Calcutta and Madras at 
1s. 9 15-16d. will receive about 2 per cent., above in full; and on Bombay at 
ls. 10 1-16d., about 17 per cent. 

The tenders for £700,000 in bills on India were received March 17th at the 
Bank of England. The amountsallotted were :—To Calcutta, £198,000, average 
rate, ls. 9 15-16d.; to Bombay, £500,000, average rate, 1s. 10d.: to Madras, 
£2,000, average rate, 1s.10¢d. Tenders on Calcutta and Madras, at ls. 9 15-16¢., 
will receive about 20 per cent. above in full; on Bombay, at 1s. 10¢., about 94 
per cent. above in full. 
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OBITUARY. 


Prruuxc—Mr. Jonas Pilling, who for about a quarter of a century was the 
respected manager of the Stafford branch of the Manchester and Liverpool Dis- 
trict Banking Company, a post which he resigned only a few weeks since, 
expired on the 24th Feb., after a prolonged and painful illness. The deceased 
gentleman was one of the senior magistrates for the borough, and a few years 
since held the office of mayor. 

Crark.—On the 2nd March, after a short illness, and deeply lamented by a 
large circle of friends, John Clark, Esq., manager of the Charing Cross branch 
of the National Bank, aged 49. 

Motson.—On the 18th February, at Montreal, Canada, William Molson, Esgq., 
President of the Molson’s Bank, aged 81. 

Duepatz.—On the 17th March, at Griffin Lodge, Blackburn, in his 78th year, 
Thomas Dugdale, Esq., chairman of the Lancashire and Yorkshire Railway 
Company, the Manchester and County Bank, and the Blackburn Waterworks 
Company. 





Wlonetary Lebietv. 


Lirtte need be said regarding the course of the money-market during the past 
month. The rise in the rate to 34 per cent., which took place last month, sufficed 
to correct the tendency then existing towards lower rates of exchange than would 
have been consistent with the retention ofan adequate supply of gold at the Bank 
of England ; the apprehension which arose at one moment, with regard to a de- 
mand for gold to be sent to America, very soon-subsided, indeed, its existence was 
of but an ephemeral nature, having arisen from the operations of a “Gold Ring” 
carried on in New York, which was naturally shortlived. From the small amount 
of gold set down for coinage during the year in the German mint, little apprehen- 
sion has been felt on the score of heavy demand arising in that quarter, such as 
lately was the cause of much disturbance to our market, at the same time the 
fact that Germany will require a large supply of gold coins, sooner or later, to 
work her new system of currency, must not be lost sight of altogether, as small 
parcels may be withdrawn from the Bank from time to time, in the way that 
£150,000 was taken at the beginning of the month. As it often happens, at the 
same time that bullion is being taken from the Bank for abroad, more of it was 
absorbed in the issue department, to meet the efflux of notes gone into circulation, 
as usual at this period—hence the reserve of the Bank became attenuated, and this, 
coupled with the prospect of the Spring demands arising, led to anticipation of a 
rise in the rate. This feeling tended to keep up the outside rates for money to 
within a fraction of that of the Bank of England. A turn, however, soon came 
about in a favourable direction, the circulation and coin returned from the pro- 
vinces, and so augmented the Bank’s reserve, tending thereby to allay anxiety 
and to promote an easier condition in the discount market. In the midst of this 
quiet state of things came the announcement of the heavy failure of Messrs, J. C. 
im Thurn and Co., a house of the highest position, with gross liabilities estimated 
at nearly £4,000,000, about one-half of which was said to be incurred upon indorse- 
ments on other bills. ; 

It could not be expected that a house of this magnitude would fall alone, nor 
was it the case, for shortly afterwards Messrs, Siordet and Co., of Mark Lane, 
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were announced as having stopped with gross liabilities of nearly £300,000; and 
the General South American Co. followed, with nearly £400,000 liabilities. The 
liquidation in each of these cases is expected to be favourable. 

That greater excitement, if not disaster, has not resulted from these events, is 
satisfactory evidence of a sound condition of trade generally. 

In the stock markets, the speculative movement of the Paris operators 
continued to affect prices in the early part of the month, but the rises brought 
about through their influence were of a spasmodic character, having no 
permanency in them. Amongst other things, Suez Canal shares, being admitted 
to a quotation on our stock exchange list, came into notice, and a rise in their 
price was effected. The New Zealand 4} per cent. loan was introduced by 
Messrs. Rothschild, and immediately was said to be much more than covered by 
applications—it was at once quoted at a premium, but has since receded and gone 
below par. The stock exchange settlement in the middle of the month shewed 
a favourable condition of things as regards the supply of stocks and shares, and 
pointed to a movement on this side taking place independently of that on the 
Paris Bourse ; a rise was established in foreign securities, home railways, bank 
shares and miscellaneous securities, and the markets bore an appearance of some 
buoyancy all round. A change in the opposite direction was soon brought 
about by the announcements of the failures we have alluded to above; the fall 
occurred principally in some of the foreign stocks and home railway shares in 
which speculation had previously existed, the result of this being to transfer 
stocks into the hands of stronger holders, a firmer condition of the markets might 
have ensued, instead of which came the news of the collapse of the heavy 
speculation for the rise in miscellaneous securities on the Paris Bourse, 
coupled with rumours of a new French loan, imparting renewed heaviness to 
the markets here. 





THE STATE OF TRADE. 
In the cotton trade dulness prevails, any tendency to improvement in prices 
having been checked by the recent failures announced in the mercantile world. 
The wool market is quiet, but prices continue steady, though manufacturers 
appear to be holding off for further orders to arrive. No improvement can be 
reported in the iron trade, notwithstanding cheaper fuel and labour are to be 
obtained. A better demand may be expected soon to arise. 





NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will please favour them 
with communications. 

We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payments out of the Exchequer 


between April 1, 1874, and March 20, 1875 :— 


REVENUE AND OTHER REcErIPts. 





Budget Esti- 
mate for the 
Financial 
Year, 1874-75. 





Balance, April 1, 1874. £ 


| Total Receipts | m, i 
} vahe. |, Total Receipts 
| into the Exche- for corresponding 
adiei @-> to, Period of last 
pril 1, , to r 
| “Marelt 20, 1873. | —_ 





























| 3 | £ . . 
| | 
Bank of England ich on “a _ | 6,908,870 | 10,213,574 
Bank of Ireland “a os ws — | 1,533,984 | 1,779,131 
| 7,442,854 | 11,992,705 
REVENUE. | 

Customs sae ew we | 18,740,000 | 18,737,000 | 19,784,000 
Excise .. oe oe ee ++ | 27,610,000 | 26,834,000 | 26,867,000 
Stamps .. oe oe oe ++ | 10,880,000 | 10,264,000 10,266,000 
Land Tax & House Duty .. ae 2,360,000 | 2,340,000 2,167,000 
Income Tax .. wi es «s 3,960,000 4,217,000 5,396,000 
Post Office oo ee oe es 5,300,000 5,620,000 *5,542,000 
Telegraph Service .. Pe ee 1,250,000 | 1,120,000 1,160,600 
. Crown Lands .. ae oe e 375,000 385,000 375,000 

Miscellaneous (including interest in 
the current year on Public Loans) 3,950,000 3,563,000 | *3,575,660 
Revenue... oe ee + | 74,425,000 | 73,080,000 75,133,260 
Total, including balance «» | 80,522,854 | 87,125,965 

OTHER RECEIPTS. 

Advances under various Acts, repaid to Exchequer | 1,547,743 2,108,129 
Money raised for Fortifications & Military Barracks | 600,000 500,000 
Totals _.. 4s oe ee __ ee _| 82,670,697 | 89,734,094 








EXPENDITURE AND OTHER PAYMENTS. 








Estimate for 





o q oO 
| meet Payments 
Year, 1874-75. Ito ME April 1, 1874 





EXPENDITURE. oe eee 

£ 
FatestofDeMt |} antatedin ( {*2%14500 
solidated Fund ) the Budget 1,580,000 


Supply Services, as per Appropria- 


tion Act. .. oe oe -» | 46,239,000 


Estimate .. oe ee 
Expenditure .. . 





OTHER PAYMENTS. 
Advancesunder various Acts, issued from Exchequer 
Expenses of Fortifications and Military Barracks 
Exchequer Bills paid off —.. oe 

Surplus income applied to reduce Debt 


Balances on March 20, 1875 :— 
Bank of England ., 


Bank of Ireland .,. ss a we - 
Totals oa oe or on ee 


74,964,000 





Total Issues from ‘Total Issues from 
Oy al Set for 


correspondin; 
period of las’ 
Ye 





© March 20, 1875.! 


£ £ 
26,788,389 | 26,700,633 

1,497,260 | 1,620,885 
42,256,724 | 44,605,021 





70,542,373 | 72,826,583 

















3,247,715 | 3,335,235 
600,000 500,000 
240,300 349,500 
755,185 | 3,895,982 

75,385,573 | 80,907,256 
5,775,694 | 7,278,642 
1,509,330 | 1,548,196 

| $2,670,597 | 89,734,094 





* Including £652,000 and £148,000 respectively repaid to Revenue out of Telegraph Loan, and 


not included in the Budget Estimate for 1873-74, 
Annuity referred to in the Budget, 


+ Including the additional Terminable 
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Capi DEB 
Profs ia the Bank Feb, 25 — 
api additi _—? = 
a= = og he | 182,590,000 0 March 4. 
se Ww | 
en rve of 857) : 0; 182 50¢ c March 11 
gant ted the Bank tees | : 
aaarve branches ank 8,002,299 89 | 0 182,500 ose c ___ March 18 
rt n ove | . ee 
Special Res a | 22,105,75 | 9,008,200 0| 182,60 c. 
Notes Reserve eee 5,760 14 22 satel ” 8,00: : — 0 
— ——., = ,000,000 | 2,105,750 14| 002,209 89 
ransferr recta Hs | 2,57 4,364,209 o| 4, | 22,105,7 8,002, 29! 
et ar ae 75,866,800 0 (2,687 on o| 105,750 14) 2 al 
nk- e- 4,2 | 22 
and reoely to orde | 3 | 3-567,659, i359 | stsetnee oF a © 
at ipt C e 7 . | 2 54,209 
ee ° ae | 9744,435 22 | 548,535,000 ¥! ——_ 0 
rent, 2 account | | = 2,533,019,140 ° 
Current reditor. cur- | 8,301,91 | 122 8) 3 — % 
Do., ent accounts, paz, | 2 966 83; 8 | 381,930 91 
Dividends » haan aris 114,563,298 z | 8,843,016 42 | 3,013,616 
Di ls not ——- pipe 24) 310,99% 2) —8,650,5 = 
edge ne prem | Sa °| s0e7e7 402 98 | —— 
intere 2 tgp | 3,151,27: 0| 31, 727,462 14) 117,57 8,047,1 
Re-dis — ndry | oLl's6s 0 376,995 HW eis 29 navies 
six nooo th antes 285,733 0} 34, 11,382 77 120,601,5 
Resorvo neuthe : e last | 7,510,745 6 | 044,281 Bg O78 7. eer ant 0 
osses on or eventua ,745 63) 816 } 6772-919 0 34,179,541 0 
Sundries. peiosged is 8,521,151 63 sc 6) ne _— 2511358 0 
a 8 6,5 3,521,165 | = 536,917 
T . 2,399 1,161 6 3522 0} U 
otal . 5.485, gee 85 6.5 3 | 9,536, 
” _|3 oy 36 52 6,552, 399 65 3,521,151 63 $6,863 0 
| ,426,658,84: 7,517,632 be 6, 3,521.15 
,843 11 | 3,% 7s 552,399 521,15 0 
Cash \ 361,547,376 4 meena 5,560,425 5 6,552 
’ 1 5 552,399 
ae | hand OR 3,336,08 5,302,371 0 
n EDIT 6,38 2,371 
obraneh el Paris on | | Feb. me DITOR. 9 36 3,318,36 0 
ee so ‘ X soa 
Oumaeieite ills over- | 2a08, 302,329 97 at - 
ees bills dis. | 1329 97 1,4 me 
Bonds sg not a. dis- | 273,589 92,490, 179 S ch 11. | a 
Paris the due | 3 bd 1,501, 51 \— arch 18 
Seeneace © ~ ae | Sate 8 | 191,022 03 | 17,567 6s : 
} awenne A aie 7,123 SL 357, re 6: s)1 su, 677 . 
er see | 60,000,000 57,051,304 5 26,284 93 | 251 0 
adem banks bills, | 827/062'500 0 eo 53 | 340,27 248,45 
of bu es on d one | : 0 Pa pam po 277,450 | a 
Do, in ltion manne | 325,786,1 27,062,500 0; 60,0 | 330,117 
Do. —— ba 118 0) 295,5 0} 827 “ny 000 0 me 9 
= Saanah aks | 22,061,90 5,571,084 | 062,500 @| 60,000 
Do.b rities public | 9,190,6 oo 2 0} 277,26 627°062°800 0 
Do. ry branch bes co | solid ee 269,451 0 — © 
a Boerne d ah | Fee * 797,300 0|  10/675-600 TAS © 
0. nt es 537 26 | 10,675,5 
Do. by branch ‘panke.. os 7,950 0 28,083,100 o| saeaned 4 17,508 000 
3 58 ve —~ o imal 
a ego maka! wee samae «| see 
Do. - branches pee | — a ae © 25,195,6 
perbe Aaoe State 1,218,200 £389,200 ° 16,513 16.911;850 ° 
Government si0¢ (coi — 7; 120,200 0} 16,3 one 
t ,231, | re 3, 345,80 
Dee isos = os 231,100 @| 1,245,000 0] 140,500 0 
ah —— = 6° | 166.6 0 ; 
(Law of mmout “ jo pron 1 RPA ¢ — w 1,210,200 
Hotel a 9 istes 7,350,613 - 12.930.7 >) 60,000,000 473,900 : 
t ‘arni “ oF an 750 3 ” 
bee Bank, oe em "> 100,000, 67,350,613 if 12.9 0 60,000 
FA aie self ro yoann 1000 0 10 ~_ eS sendin 
E oe nage- 487.77 | 10 2| 67,350.61 0 
mpioy of més e | > 7,774 0 cass 0,000,000 o me 50,613 0 
5 o _ | 
aan “ eb. Special 491,238 22 1 9,166 © 73,4 000,000 @ 
i } — | 90,57 
Total i See 2 022,938 14) : 0,578 0} 7,52 
| 3,426,858 772,660 7\. a } 1,155,3 
\301,547.376 41.3. Meiecas| aamaaes 
3.336.086.389 36 _ 8,233,389 ° 
389 36 |: — & 
36 | 3.218 26 
261.200 9 
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PRICES OF JOINT STOCK BANK SHARES. 


























Dividend | Last London 
: | Dividend | Share. NAME. Paid. | 1 
payable. | per Ann, ss nee Prices. 
Mar. Sep.| 4 p. ct. Oe i. os ace, oe) a all 8} 
Feb. Aug.| eR eee ea ee 10 | 133 
Jan. July 3 p. sh, | 20081. Anglo-Austrian ... bik ae ae 120f1.| 124 
Mar. Sep.| 8 p.ct. | 20 | Anglo-Californian, Limited. 10 |ex div 
May Nov.| 20 ,, 20 | Anglo-Egyptian Banking, Limited all 36} 
Mar. Sep.| 65 p. ct. 20 | Anglo-Foreign Banking, Limited . 10 : 
tee as 200f1.) Anglo-Hungarian... .. re 8ofl. $ 
February; 5 ,, 20 | Anglo- Italian, 1866, Limited ... 10 
oe }15 4, 10 | Bank of Alexandria, Limited ... all 12; 
Mar. Sep.| 124 ,, 40 | Bank of Australasia’ ii all vit 
April Oct. 8 ,, 20. | Bank of British Columbia... all | 22% 
 -a 20 | Ditto New, issued at £2 pm. 5 
Jan. July | a 10 | Bank of Constantinople ot oak om 6 
Feb. Aug.) 16 ,, 2 OS eee ea all | 453 
113 Stk. | Bank of Ireland ; aia | Saeed 100 
Jun. Dec.| 5 He 20 | BankofRoumania .... ... ... cee aee ose 8 8 
Jan. July} 10 ,, 25 | Bank of South Australia... 1.0... cs ove all | 38 
April Oct.) 12 ,, 50 | Bank of Victoria, Australia se ee 25 
Jan. July _ 10 | Bank of New Zealand all | 223 
Sa | ae 50 | British North American all 
Feb. Aug.) 8 ,, 10 | Central of London, Limited _ ... 5 
April Oct.) Do ae 20 | Chartered of India, Australia, and China... all 155 
1” 9 S w» 25 | Chartered Merc. of iamongeste London and China...| all 24} 
Jan. July 30 oe 20 | City ... ... | 10 13¢ 
9 ” 100 | Colonial ... in a 30 
Jan. July | 0 or 10 | Consolidated, Limited... ... i... 4 7} 
April Oct.| | 4 25 | Delhi and London, Limited : all 
May Nov./ 10 ,, 20 | English Bank of Rio de Janeiro, Limited ... :..| 10 12 
Feb. Aug.) 8 ,, 20 | English, Scottish, and Australian Chartered | all 
| * 20 | Franco-Egyptian, issued at 5 pm. 10 143 
April ‘Oct. | x 283 | Hong Kong and —— ~— Corporation... all : 
—_ oo = 50 | Imperial, Limited... ... 15 18§ 
ww « 20 | Imperial Ottoman.. 10 /|17}exc. 
a ia 20 | Ditto, New 10 | 14 
April Oct.) 8 si 25 | Ionian i ai a all 
i=. 25 | Ditto, New ... 10 
May Nov. os 20 Land Mortgage Bank of India, ‘Limited aie 5 
Jan.July| 5 ,, 100 | Ditto, 5 per cent. Debentures, 1864, for 30 years | all 
ar. Sep.| | a 30 | London Bank of Mexico & South America; Lim.| 20 18 
- a 30 | Ditto, New ae 10 7 
Jun. Dec.| 9 es 20 | London Chartered of Australia. all 273 
Feb. Aug.| 20. _,, 50 | London and County ... 20 64 
99 [eo 20 | Ditto, New, 1874, iss. at 10pm., "of which 5 is paid 10 29pm 
Jan. July | a « 50 | London Joint Stock sek 15 52g 
Feb. Aug.) 10 7) 10 | London and Provincial, Limited ... 5 8 
Jun. Dec. | 12} ,, 100 | London and River Plate, Limited |. 40 
| 123 ,, 25 | Ditto, New... . pes 10 
Mar. Sep. .., La London and San Francisco, Limited *., all jex div. 
May Nov.| 53 ,, | .20 | Londonand South African _... ah all 
Feb. Aug.| 8 ,, 100 | London and Soath Western, Limited ... 20 - 
eg Epes 100 | London and Westminster... .. at a 75 
Mar.Sep.|10 7 | 20 | Mercantile Bank of the River Plate, Limited “| 8 6 
Mar.Sep./10 ,, | 100 | Merchant, Limited , 25 
Jan. July | } 10 Metropolitan A? Breceives no dividend until ¢| all 
ia as : | 10 | Ditto B510 a ct. has been eaten to oat all 
» .» | 8 g | 10 | Ditto, New, A ease 1} 
Feb. Aug.|10 4, | 100 Midland, Limited.. 20 
» .» |11 4, | 5 | National .. 30 | 672 
Jun. Dec.| 12 ,, | 5 | Nationalof Australasia... 4 
Feb. Aug.'6/13/4 p. ct., 25 | National of Liverpool, Limited — 16 
Jan. July| 6 ,, 10 | National of New Zealand, Limited... 33) 56 
~~ wo oe 50 | National Provincial of England 21 | 85% 
eal 3 » 20 | Ditto, ditto 12 | 49 
y 20 | Ditto, New, 1874, iss. at £10 prem. of which £5pd 3 | 208 
Mar. ‘Sep. C ws 20 | New London and Brazilian, Limited .. lo | 8 
May Nov.) 173 ,, 20 | New South Wales... ... all | 
Jan. July| 63 ,, 20 | North Eastern, Lim., iss. ‘at 2 pm. valready aid 6 6} 
Feb. Aug.| 6 ,, 24 | North W estern e 7 
April Oct.| 12 ,, | 25 | Oriental Bank ( ‘orporation re 474 
Jan. July| 18 ,, | 100 | ProvincialofIreland ... 0.0... 1. se see one] 25 
o» 9 118 op | .20 } Ditto, New all 
May Nov. 10 ,, | 100 | Standard of British South Africa, I Limited... 25 305 
ay) me 100 | Ditto, issued at6pm.... ... 25 293 
Jan.July 16 ,, | 25 Union of Australia all 534 
» » | 36 4, | 60 | Unionof London ... 153 | 45 
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Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, forthe Wecks ending as follows— 
ISSUE DEPARTMENT. 


1875. 1875. 1875. | — 1875. 
Feb, 24. Mar. 3. Mar. 10. | Mar. 17. 








| 


£ £ a ee 
.-|£35,197,770 |_ 35,052,960 | 34,937,976 | 35,203,785 


Government debentures ene .| 11,015,100 | 11,015,100 11,015,100 | 11,015,100 

Other securities ... on s+} 3,984,900 | 3,984,900 | 3,984,900 84,900 

Goldcoin andbnilion .. ... “| 20,197,770 | 20,052,960 a | 20,203,785 
| 





Notesissued ovo ove ono 





Ag 
cy 


Silver bullion Z eee 











| 35,197,770 | 35,052,960 | 34,937,976 | 35,203,785 
BANKING DEPARTMENT. 


1875. 1875. | _ 1875. 1875. 
Feb. 24. Mar. 3. | Mar. 10. Mar. 17, 














£ £ £ 2 
Proprietors’ engital ss wee eee | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 





ove 3,384,534 | 3,674,243 8,682,270 3,710,531 
Public deposits ‘{netuding Exchequer, 
Savings Banks, of N - 
Debt, and Dividend Accounts). 6,676,083 6,877,525 8,130,174 8,089,214 
Other Deposits ... aes «| 17,559,329 | 17,477,212 | 18,680,283 | 17,902,470 
Seven day and other bills oe o 303,203 384,404 359,056 316,248 





42,476,149 | 42,966,384 | 45,304,783 | 44,571,463 





Government Securities arm 








Dead Weight Annuities) «..| 43,603,784 | 13,603,784 | 13,608,887 | 13,608,887 
Other Securities ... ons ove e| 18,185,042 19,583,574 | 21,143,578 | 20,374,612 
Notes uN") 9'820,405 | 8,995,365 | 9,587,015 | 9,660,745 
GoldandSilvercoin -) 1. «| 866,918 | 783,661 $65,303 927,319 











| eare14 42,966,384 | 45,304,783 | 44,571,483 
THE EXCHANGES. 























| Mar.2. Mar. 9 | Mar. 16. | Mar. 23, 
Amsterdam, short oo eee «| 21 14 11 14% | 11 143 11 153 
Ditto 3 months ... ove on ll 16 ll 163 | il 17 11 18} 
Rotterdam, ditto — pon ll 16 11 163 | 11 17 1l 18} 
Antwerp and am, ‘ditto : aad 25 45 25 50 26 52 25 60 
Paris, short - ‘os | 25 228 | 26 27% 25 30 25 32 
Ditto 3 months .. ose oe 25 45 | 26 47% 25 60 25 55 
Marseilles, ditto ... ose oe . 25 475 | 25 50 25 52} 25 55 
Hamburgh, ditto ... ee oe one 20 75 | 0 78 20 80 20 86 
Berlin, ditto oe eee eo on 20 75 | 20 78 20 80 20 86 
Leipsic, ditto ae | 20 7 20 80 20 82 20 88 
Frankfort-ou-the- Main, “ditto «.. as aon | 20 78 20 80 20 86 
Petersburgh, ditto ae sid 322 | - aa 323 
Copenhagen, ditto io ose a BO@ei se 18 60 18 55 
Vienna, ditto exe ‘i ove oom 1l 42} 11 42} ll 40 ll 42} 
Trieste, ditto oo nl 2 a ll 42 ll 40 ll 4 
Zurich and Basle, ditto... une pu 25 47} 25 47% 25 50 25 «55 
Madrid, ditto Ss Ce 47% 47% 473 47 
Cadiz, ditto... 22: -— a 48% 483 48% 485 
Seville, ditto 3. | 488 4s} 4st 45 
Barcelona, ditto . i oa 483 48% 48} 48} 
Malaga, ditto... 00. use eue 472 47% 47% 473 
Granada, ditto 3.) | az 474 474 47 
Santander, ditto | on meal 48 47% 47% 47 
Bilboa, ditto Rom ee wa all 47% 473 47 47+ 
Zaragoza, ditto a 47 47% 47} 47% 
Genoa, Milan, Leghorn, ‘ditto... 22) 27 80 | 27 70 27 80 27 «80 
Venice, ditto oe a Sa . 27 80 27 80 
aples, ditto  .. ~ wa, 27 70 | 27 80 27 80 
Palermo and Messing, ditto <.. 27 80 27 70 | 27 80 27 +80 
Lisbon, 90days .. ... . | 628 sop | B28 52 
Oporto, ditto re toe, one 02 sat} Sth 52 
Rio Janeiro, 60 days A. ne Naa . ove 





PRICES OF BULLION. 


Per - Per Oz. | Per Oz. Per Oz, 

r Gola dard eee 4 83S (iss he 
ore’ old in Bars{Stardard) ».| 3 i | 

Menien Dollens ae ) “| 9 8h | 0 ‘ 8 0 4 8 04 8 

Silver in Bars (Standard ) oe eel ° i % | 0 % #Oo4 049 

VOL. XXXV, 26 
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Bankers’? Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32 


PRIVATE BANKS. 


; extracted from the LONDON GAZETTE. 





| 
| Author- | 


NAME OT BANK. | 





| 
| 
—| 

1 Ashford Bank ........eeeeeeeeeees 
2 Aylesbury Old Bank .......+.+0++- 
3 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank ..........e0000 + 
5 Bedford Bank .........+eeeeeeeeee! 
6 Bicester and Oxfordshire Bank...... 
7 Boston Bank—Garfit and Co. 
8 Bristol Bank.........ccccccccccses 
9 Broseley and Bridgnorth Bank...... 
10 Buckingham Bank .........:.+++++ 
11 Bury and Suffolk Bank ........++++| 
12 Banbury Bank .......... 
13 Banbury Old Bank ..... 

14 Bedfordshire Leighton Buzzard Bk. 
= Brecon a atane ape RNRAR 
Brighton Union Bank ..... 





eee eeeeee 


S 


eeeeeee 


i" Burlington and Driffield Bank ......) 


18 Bury St. Edmund’s Bank .......... 
19 Cambridge Bank—Mortlock & Co. .. 
20 Cambridge and Cambridgeshire Bank 
21 Canterbury Bank ...........seeeee- 
22 Colchester Bank ........ cccccccece 
23 Colchester and Essex Bank 
24 Cornish Bank 
25 City Bank, Exeter ....... 
26 Craven Bank—Birkbeck and Co. coee 
27 Derby Bank—Messrs. Evans and Co. 
28 Derby Bank—Smith and Co. 
29 Derby Old Bank .........ccccccess 
30 Devizes and Wiltshire Bank ........ 
31 Darlington Bank .........ecsseeeee 
32 Devonport Bank ..... 


eeeeeeee 





33 Dorchester Old Bank ........++--0- 
34 East Cornwall Bank ..........0+- ° 
35 East Riding Bank ........cceceees 


36 Essex Bk. and Bishop's Stortford Bk. 
Oe ST HEE carecdccscccsecessnecse 
ee NN BN cc scecnsconcesccese 
SP DOPONAE BOGE cccccccscccvesesies 
40 Godalming Bank ....... 
41 Guildford Bank ..............-. a 
42 Grantham Bank—Hardy and Co..... 


seen eeeeee 


Z| 


eee eee e were eeseeee | 


ized 
Issue. 


11,849 
48,461 
37,223 
17,182 
34,218 
27,090 
75,069 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 
36,829 
68,271 
33.794 
12,745 
3,201 
25,744 
49,916 
33,671 
25,082 
48,704 
49,869 
21,527 
77,154 
13,332 
41,304 


| 97,237 
20,674 | 


43 Hull and Kingston-upon-Hull Bank. .| 
44 Huntingdon Town and County Bank | 
OP PIE OEE, cevcccsnncesnscccece] 


46 Hertfordshire, Hitchin Bank ......) 


47 Ipswich Bank ...... 


48 Ipswich and Needham Market Bank .|) 


49 Kentish Bank—Mercers and Co. .... 
50 Kington and Radnorshire Bank .... 
61 Knaresborough Old Bank .......... 
52 Kendal Bank..........eeeeeees 
53 Leeds Bank wececessccceceeeeceees 











86,218 
10,664 
48,807 


112.280 


53,392 
69. 637 
87,894 
14,202 
6,681 
6,322 


14,524 | 


$0,372 


19,979 | 


56,591 


5,778 | 
38,764 | 


21,901 
80,699 
19,895 
| 26,050 
21, 825 | 
44, 663 


.|/180,757 
l 


| 


| 


AVERAGE AMOUNT. 


\ Jan. 30. 


7 2 
10,965 
22,410 
17,455 

3,299 
30,436 
12,912 
45,461 
21,160 


13,925 | 


19,106 
37,815 
21,261 


19,000 | 


35,246 
38,409 
22.835 


12,343 | 
3,581 | 


12,490 
43,291 
21.047 


11,405 | 
' 29,012 


29,179 
11,705 
68,312 
11,886 
26,787 
25,340 

4,878 
80,796 


5,055 | 


37, 79%: 3 
85,925 
51,424 
39,057 
17,190 

6,028 

5,924 


5,446 | 


11,438 
16,872 
18,770 
|| 27,762 

4,091 
$1,146 
16,834 
| 46,011 
|| 18,892 
17,042 
19,509 
} 41,263 
oo 


Feb. 6. 


£ 
10,451 
22,920 
17,020 
3,263 
29,490 








12,560 
44,742 
19,922 
14,234 
18,727 
37,042 
20,812 
18,644 
35,301 
36,048 
23,010 


13.119 


42,308 


131,065 


11,756 | 


42.003 
20,800 
11,956 
28,525 
28,389 
11,607 
69,553 
11,609 
27 058 
27,457 
4,876 
83,380 | 
4,842 | 
86,655 
83,121 
| 50,204 
| 39,185 
16,798 
5,902 
5,806 | 
5,694 | 
11,395 
16,946 
18,616 
26,863 
4,452 
$1,152 
17,174 
45,189 
18,448 
16,575 
18,995 


Feb. 13. 


£ 
10,453 
21,308 
16, 016 
3.395 
28,656 
12,283 
43,933 
18,996 
12,215 
18,718 
36,360 
20,658 
17,858 
35,540 
35,243 
21,028 
11,658 
2,180 
| 13,064 
41,606 
| 19,446 
11,279 
27,216 
27,008 
11,084 
68,524 
11,060 





84,874 

4,515 
36,959 
78,954 


37,674 
15,763 
5,599 
5,656 
5,880 
11,450 
17,235 
19,613 
25,980 
4,349 
30,277 
15,762 
44,174 
17,542 
16,206 
19,075 
42,578 


126,981 





Feb. 20. 


£ 

10,445 
20,929 
17,060 

3,367 
28,565 
12,405 
43,445 
18,848 
13,339 
17,780 


| 36,190 


26,852 | 
26,264 | 
4,605 


50,799 | 


20,428 
17,944 
35,081 

| 35,806 
19,539 
11,608 
1,505 
12,710 
41.120 
19,220 
11,506 
26,707 
27,834 
11,094 
68,535 
10,978 
27,206 
26,013 
4,610 
82, 274 
4,830 
36,408 
78,069 
49,259 
37,301 
15,915 
5,420 
5,400 
6,245 
11,421 
16,752 
20,173 
26,338 
4,285 
29,783 
15,330 
43,687 
17,188 
16,131 
19,233 
43,002 
123,872 
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|| Author- AVERAGE AMOUNT. 
NAME OF BANK. || ized — — 

|| Zssue. | Jan. 30.| Feb. 6. | Feb. 13. |Feb. 20, 

ag £ £ £ £ 
54 Leeds Union Bank ........eeeeeees || 37,459 | 36,425 | 35,855 | 35,420 | 35,834 
55 Leicester Bank.....+..eeeeeeeeeeee| 32,322 | 24,329 | 22.817 22,719 | 22,111 
56 Lewes Old Bank ......... seeeesees| 44,836 | 24,076 | 23,149 | 21,975 | 21,709 
BT EAE TN nse ccscstccncawapees ||100,342 | 96,810 | 92,135 | 86,245 | 85,686 
58 Llandovery Bank and Llandilo Bank| 32,945 | 16,829 14,395 | 15,283 | 14,244 
59 Loughborough Bank ..... titeenwes 7,359 6,988 | 7,414 | 7,285 6,924 
60 Lymington Bank .......ccccsccscece 5,038 | 2,786] 2,790 2579 2,636 
61 Lynn Regis and Lincolnshire Bank..| 42,817 | 26,340 | 25,863 | 24,354 22°689 
62 Lynn Regis and Norfolk Bank ......| 13,917 | 9,138 | 9,155 | 9,511 9,022 
63 Macclesfield Bank ................ | 15,760 | 10,163 | 9,856 | 9,817| 91477 
64 Miners’ Bank........... coccccecoce|| 18,688 |, 17,185 | 18,199 | 16,9 16,063 
65 Monmouth Old Bank ........... ee | 16,385 2,195 | 2,235 | 2,118] 2,112 
66 Newark Bank.........ee0 seeeeees | 28,788 | 12,088 | 10,992 | 10,322 | 10,483 
67 Newark and Sleaford Bank aeemeeine 51,615 || 38,305 | 36,557 | 36,173 | 34,860 
68 Newbury Bank...... Hesdcerenees ool 36,787 | 10,747 | 10,229 | 10,520 | 11,630 
69 Newmarket Bank.........cecccees . | 23,098 || 16,595 | 16,193 | 15,531 | 16,098 
70 Norwich and Norfolk Bank ..... +++ 105,519 || 86,930 | 83,325 | 80,220 | 79,475 
71 Naval Bank, Plymouth ........... - | 27,321 || 21,200 | 20,568 | 19,465 | 19,748 
72 New Sarum Bank—Pinckney Bros... | 15,659 I 5,148 | 4,902 4,527 4,585 
73 Nottingham Bank ............++..|| 31,047 |! 29,985 | 31,418 28,782 | 30,980 
76 Qapeskey BORE cc cedcsccccecsvccecs | 18,471 || 8,140} 8,300} 8278] 8,096 
75 Oxford Old Bank ..... Hicoeewe e+ees| 34,391 || 31,797 | 31,655 | 30,555 | 29,472 
76 Old Bank, Tonbridge ........ eeeeee|| 13,183 || 11,130 | 10,987 | 10,400 | 10,106 
77 Oxfordshire Witney Bank .......... ‘ll 11,852 || 5,355 | 5,204] 5,211 | 5,043 
78 Pease’s Old Bank, Hull ............ | 48,807 | 49,681 | 50,423 | 46,490 | 47,229 
Te PURINE Bins os0escccnrtcsecuras | 11,405 || 8,668 | 8,400} 7,950] 7,781 
80 Reading Bank—Simonds and Co. | 37,519 || 19,525 | 19,390 | 19,392 | 19,311 
8] Reading Bk.—Stephens, Blandy & Co. | 43,271 || 25,907 | 25,731 | 25,435 | 25,152 
82 Richmond Bank, Yorkshire ........|| 6,88 9 | 6 884 | 6,825 | 6,922] 6,715 
ES POR Oe. | 16,393 || 8,529} 8,213 | 7,535 | 7,517 
EE siti iiinin conics babneiadll 29,864 || 7,456 | 7/359] 7'102| 6; 
85 Saffron Walden and North Essex Bk.) 47,646 | 19,867 | 19,244 | 19,396 | 19,233 
ee Se ase ! 269 | 4064 | 31890] 3; 
87 Scarborough Old Bank ............ | 24,813 | 24,540 | 24,231 | 23,877 | 23,826 
88 Shrew sbury WE I vivicccccsccccs | 43,191 | 21,022 | 19, "982 19,647 | 19,835 
89 Sittingbourne and Milton Bank ....| 4, "789 | 1,724 1,524 1,442 | 1,493 
90 Southampton Town and County Bank | 25359 || 8.474 | 8/504 | 8,047 7,761 
91 Stamford and Rutland Bank ....... oll 31,858 || 12,816 | 12,604 | 12,690 | 12,465 
92 Shrewsbury and Welchpool Bank....|) 25,336 || 18,551 | 17,555 | 18,075 18,430 
93 Tavistock Bank .........ccccccces|| 18,421 I 7,074 | 6,927 | 6,390 § 
94 Theembery Baek ccccsciccecsvccece 10,026 || 5,216 | 5,274} 5,460] 5,350 
95 Tiverton and Devonshire Bank...... 13,470 6,040 | 5,605 | 5,698 | 5,728 


96 Thrapstone and Kettering Bank .... 11,559 || 11,246 
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’ 

97 Tring Bank and Chesham Bank ....)/ 13,531 | 12,795 | 13,145 | 12,542 
98 Towcester Old Bank .......cccccess | 10,801 4,915 | 4,814 |} 4,826] 4,757 
99 Union Bank, Cornwall ............ '| 17,003 || 10,207 9,458 | 8,697 8,131 
100 Uxbridge Old Bank..........cse00. 25,136 || 6,169 | 6,393 | 6,017} 6,435 
101 Wallingford Bank...........seccees | 17,064 || 4,173 | 4,459} 4,580] 4,387 
102 Warwick and Warwickshire Bank ..{| 30,504 I 22,917 | 24, ‘093 25,129 | 24,982 
103 Wellington Somerset Bank ......../) 6,528 || 2,871 | 2 "551 2,397 | 2,852 
104 West Riding Bank ...........c00e. 46,158 |) 42,963 44'055 44,795 | 43,111 
105 Whitby Old Bank.............eee0. | 14,2 958 14,040 | 13,775 | 13,584 | 13,220 
106 Winchester, Alresford and Alton Bk. | 25,892 || 9,420 | 9,441 | 8,998] 9,210 
107 Weymouth Old Bank .............. 37 602 || 11,933 | 11,941 | 11,268 | 11,104 
108 Wisbech and Lincolnshire Bank ....|| 59,713 | 35 9,702 34, 181 | 33,775 | 33,897 
109 Wiveliscombe Bank...........0.... | 7,602 | 2:153| 21990 | 1.933 | 1839 
110 Worcester Old Bank ........ gommed | 87. 448 ! 42.455 43, 150 | 42,480 | 41,583 
111 Yarmouth and Suffolk Bank ........ 53. 060 38,868 36, 874 | 34,940 | 35,100 
112 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 || 9/366 | 8,982 | 8,794 | 98,994 
LIS York Baek. ccoccscccceseccsccccccesh]| Sanne 42/081 41,233 40,867 40,831 
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JOINT STOCK BANKS. 




















| Author- 
NAME OF BANK. || _izec 
| Issue. 
|| “2 
1 Bank of Westmoreland............++ || 12,225 
2 Barnsley Banking Company..... ceeeell 9,563 
3 Bradford Banking Company ........ || 49,292 
4 Bank of Whitehaven .............0+- \ 32,681 
5 Bradford Commercial Banking Co. ..|| 20,084 
6 Burton, Uttoxeter, & Ashbourn Union| 
lt spate eeinebnendenshinceew || 60,701 
7 Chesterfield & N. Derbyshire Bk. Co. .| 10,421 
8 Cumberland Union Banking Co....... | 35,395 
9 Coventry and Warwickshire Bk. Co... | 28,734 
10 Coventry Union Banking Company ..| 16,251 
11 County of Gloucester Banking Co..... 144,352 
12 Carlisle and Cumberland Banking Co. || 25,610 || 
13 Carlisle City and District Bank ...... | 19,972 
14 County of Stafford Bank ............ 9,418 


Dudley and West Bromwich Bk. Co...) 
15 Derby and Derbyshire Banking Co. ..|| 20,093 
16 Darlington District Joint Stock Bk. Co.) 26,134 
17 Gloucestershire Banking Company ..//155,920 


18 Halifax Joint Stock Bank............ 18,534 
19 Huddersfield Banking Company...... 37,354 
20 Hull Banking Company ............ || 29,333 
21 Halifax Commerciai Banking Co. ....) 13,733 
22 Halifax and Huddersfieid Union Bank) 44,137 
23 Helston Banking Company.......... 1,503 
24 Knaresborough and Claro Banking Co.|) 28,059 
25 Lancaster Banking Company ........ || 64,311 
26 Leicestershire Banking Company ....| 86,060 
27 Lincoln and Lindsey Banking Co..... 51,620 
28 Leamington Priors and Warwickshire 
Banking Company ...........ee- 13,875 
29 Ludlow and Tenbury Bank .......... 10,215 





Jan. 30. 


8,919 
9,199 
47,350 
29,856 
20,616 


44,537 
10,016 
34,255 
15,925 
15,520 








94,457 


24,160 | 


19, 614 | 


7,577 | 


5,527 
18,551 
24, 92. 26 


137,506 
| 15, 686 


80 Moore and Robinson’s Notts. Bkg. Co. 35,813 


31 Nottingham and Notts. Banking Co... 29,477 


82 North Wilts Banking Company ...... 63,939 
33 Northamptonshire Union Bank ...... 84,356 
34 Northamptonshire Banking Company 26,401 
35 North and South Wales Bank........ 63,951 
36 Pares's Leicestershire Banking Co. .. 59,300 
37 Sheffield Banking Company ........ 35,843 
38 Stamford, Spalding & Boston Bk. Co. | 55,721 || 
39 Stuckey’s Banking Company ........ 356,976 


40 Stourbridge& Kidderminster Bkg. Co. 56,830 
41 Sheffield and Hallamshire Bkg. Co. .., 23,524 
42 Sheffield & Rotherham Joint Stock Bk. | 52,496 
43 Swaledale and Wensleydale Bkg. Co. .| 54,372 


33,620 
29,085 
12,257 
33,885 

1,495 
27,505 


58,380 | 6 


65,435 


47,370 | 


| 12,201 


44 Wolverhampton and Staffordshire Bk. | 35,378 | 


45 Wakefield and Barnsley Union Bank..| 14,604 
46 Whitehaven Joint Stock Bkg. Co. ....'| 31,916 
47 West of Eng. & S. Wales District Bk.) 83,535 
48 Wilts and Dorset Banking Company..|| 76,162 
49 West Riding Union Banking Company 34,029 
50 Whitchurch and Ellesmere Bk. Co. «|| 7,475 
51 Worcester City and County Bk. Co. ..| 6,848 
52 York Union Banking Co............. 71,240 
53 York City and County Banking Co. ..| 94,695 
54 Yorkshire Banking Company ........|/122,532 





| 


9,085 
29,347 
26,892 


41,828 | 


58,615 
17,757 


| 63,042 


57,533 
35,430 
52,577 


\314,844 |: 


43, 280 


| 23,782 


50,614 


|| 48,983 


16,992 
13,147 
28,355 
74,906 
69,316 
32,850 

3,041 

1,466 
68,542 
92,465 
122,841 








ae 











| Feb. 6, | Feb. 13. 
£ £ 
9,653 | 10,043 
9,142 9,087 
46,881 | 48,372 
30,035 | 29,755 
19,083 | 18,151 
43,006 | 41,090 
9,756 9,124 
35,096 | 33,777 
16,200 | 15,347 
| 14,727 | 14,335 
| 94,430 | 93,169 
23,900 |} 23,336 
19,958 | 19,961 
7 067 8,190 
| 5,197 4,976 
| 19,515 | 18,456 
25,110 | 26,073 
\134,365 |133,549 
17,322 | 18,217 
32,957 | 32,360 
28,693 | 29,170 
| 12,809 | 12,525 
| 34,328 | 36,119 
1,495 1,500 
27,857 | 27,319 
61,086 | 62,319 
65,489 | 64,025 
| 50,642 | 51,874 
| 12,375 | 11,790 
9,038 8,898 
| 30,810 | 31,130 
| 26,645 | 25,537 
39,804 | 39,715 
| 57,992 | 57,426 
17,822 | 18,481 
59,346 | 58,498 
55,762 | 54,848 
36,374 | 35,562 
51,987 51,470 | 
318,958 |313,138 
46,454 | 48,224 
24,474 | 23,860 
52,478 | 52,869 
49,513 | 49,801 
15,838 | 15,265 
12,805 | 12,245 
30,323 | 29,377 
76,522 | 76,374 
73,865 | 74,885 
32,413 | 34,281 
3,153 | 3,030 
2,016 1,075 
68,675 | 68,788 
90,953 | 91,445 
119,910 |122,439 











Feb. 20. 


£ 
10,768 

9,092 
49,374 
30,247 
20,900 


42,270 
8,980 
33,650 
14,937 
14,074 
91,509 
23,637 
19,730 
8,016 
4,778 
17,219 
27,271 
131,912 
18,409 
31,375 
28,644 
12,139 
37,145 
1,480 
26,966 
65,021 
62,545 
52,025 


11,136 
8/396 
30,621 
24669 
39,094 
55,541 
18,031 
58,065 
55,008 
35,301 
49) 580 
(308, 229 
| 48, 057 
20, 21 
52,064 
50,116 
14,587 
12'155 
287580 
74.410 
74,932 
33, 
2,966 
991 
67,699 
90,732 








118,784 
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IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Banks during the Four 
Weeks ending Saturday, the 20th February, 1875. 





| Average Circulation during | Average Amnt. 




















. Four Weeks ending as above. Gold and Silver 
NAME OF BANK. H pmthontont — | oustes Pepe 
| £5 and | Under £5.| Total, | Weeks ending 
upwards. as above, 
| £ 2 | 8 £ | ¢£ 
Bank of Ireland ......... eeee.|| 3,738,428 |/1,713,325 1,111,300)2,824,625) 525,097 
Provincial Bank of Ireland ... | 927 ,667 470,450! 412,212 882,662! 365,956 
BE EE bncececenccecces 281,611 192,573} 320,772) 513,346, 312,418 
Northern Bank ....ccccccoces || 243,440 180,265; 307,202) 487,467, 315,925 
Ulster Bank ..... eseeucua | 311,079 329,363) 397,903) 727,267 528,844 
The National Bank .......... 852,269 785,625) 582,625 1,368,250) 845,019 
\ 











Torats (Irish Banks)... 6,354,494 |5,672,601,189,01416,000,617) 2,898,259 


SCOTCH BANKS. 


Bank of Scotland .........06. 343,418 || 197,581) 432,937) 630,518 412,701 
Royal Bank of Scotland ...... | 216,451 || 239,012) 452,537) 691,549] 598,956 
British Linen Company ...... | 438,024 |} 158,281) 335,182] 493,464, 249,992 
Commercial Bank of Scotland. . | 374,880 || 223,037] 521,773) 744,811 486,651 
National Bank of Scotland ....|! 297,024 173,197; 393,602) 566,800 446,076 
Union Bank of Scotland ...... 454,346 || 244,315) 501,325) 745,641 451,363 
Aberdeen Town & County Bank 70,133 88,667} 104,114] 192,781 159,364 
North of Scotland Banking Co. 154,319 || 164,428) 156,157} 320,586} 206,045 
Clydesdale Banking Company.. 274,321 173,785] 335,366) 509,151 317,422 
City of Glasgow Bank ........ 72,921 || 210,287) 436,894) 647,181 630,789 
Caledonian Banking Company . 53,434 30,163) 61,908) 92,071 61,703 




















Toraxs (Scotch Banks)....|| 2,749,271 | 1,965,365]3,744,545/5,664,553| 4,056,544 





BANKING CLEARINGS. 
THE FOLLOWING I8 THE RETURN OF PAID CLESRING FOR THE 


WEEK ENDING FEB. 24TH. | WEEK ENDING MAR. 3RD. WEEK ENDING MAR. 10TH. 
Thursday .... £16,967,000 | Thursday .. £13,000,000 | Thursday .... £21,674,000 


Friday ...... 16,476,000 | Friday..... - 43,178,000 | Friday ...... 18,572,000 
Saturday .... 15,733,000 | Saturday.... 22,698,000 | Saturday ..., 16,828,000 
Monday ...... 16,349,000 | Monday .... 25,517,000 | Monday...... 16,966,000 


Tuesday .... 15,977,000 | Tuesday .... 19,865,000 | Tuesday .... 15,021,000 
Wednesday .. 15,578,000 | Wednesday... 24,531,000 | Wednesday ., 18,635,000 





£97,080,000 


£148,789,000 £107,696,000 


WEEK ENDING mar. 17TH. Tuesday ......£16,879,000 
Thursday .... £14,157,000 | Wednesday .. 14,429,000 
Friday ........ 46,909,000 ee 
Saturday .... 23,031,000 £135,335,000 
Monday ...... 19,930,000 








354 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEBRUARY 20th, 1875, 





Fixed Issues.) Jan. 30. Feb. 6. Feb. 13. 











| Feb. 20. 

£ £ £ £ £ 
114 Private Banks ........ 8,845,594 | 2,549,255 | 2,514,985 | 2,449,351 | 2,497,371 
54 Joint Stock Banks ....| 2,652,993 | 2,308,060 | 2,312,104 | 2,302,670 | 2,278,178 
168 Totals ........] 6,498,587 | 4,857,315 | 4,827,089 | 4,752,021 | 4,705,549 











Average Weekly Circulation of these Banks for the month ending February 20th, 
1875 :— 

Private Banks .. we ia — as ad io _ - + £2,485,241 

Joint-Stock Banks ie ee ot an oe oe ae -- 2,300,253 








Average Weekly nee of Private and Joint-Stock Banks, ending as 
above .. oe oe oe oe oe « £4,785,494 
On the comparison of the awe w vith the mene for the month ending J an. 23, 1875, 
it shows :— 


A decrease in the notes of Private Banks, of -» £127,691 








A decrease in the notes of Joint-Stock Banks, of fe on a 28,229 
Total decrease on the month .. sits oe oe oe ne -« £155,920 
And as compared with the month ending Feb. 21, 1874, it shows :— 
A decrease in the notes of Private Banks, of ‘ ‘ om -« £219,220 
A decrease in the notes of Joint-Stock Banks, of . ics oe oe 93,923 
Total decrease as compared with the same period of last year .. «+ £313,143 
The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are beloiv their fixed issues .. = _ .. £1,360,353 
The Joint-Stock Banks are below their fixed issues isis ae ‘a 352,740 





Total BELow their fixed issues ie i ods ea + «+ £1,713,093 





SUMMARY OF IRISH AND SCOTCH RETURNS TO FEBRUARY 20th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
Feb, 20, when added together, give the following as the average weekly circulation of 
these Banks during the past month, viz. 

Average Circulation of the Irish Banks ee oe a oe -+ £6,803,617 
Average Circulation of the Scotch Banks .. oe oe oe +» 5,634,553 


Total Average Circulation of these Banks for the past month .. £12,438,170 


On comparing these amounts with the Returns for the month ending 23rd Jan. last, 
they show— 


Decrease in the Circulation of Irish Banks an oe a eo £79,325 

Decrease of the Circulation of Scotch Banks ‘ seis on -- 227,662 

Total decrease on the month .. “ « eo oe -. £306,987 
And as compared with the month ending 21st Feb., ‘187 4, they show— 

Decrease in the Circulation of Irish Banks. ° oe oe -» £66,476 


Increase in the Circulation of Scotch Banks nt ee - — 109,244 


Total increase onthe year .. ee ee oe ee ee -. £42,768 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Banking Almanac, as follows :— 


6 Banks in Ireland, allowed to issue aa ‘ «- £6,354,494 





11 Banks in Scotland, allowed to issue 2,749,271 
17 Banks in all, allowed toissue .. sis a ale on «. £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue .. ae oa =a £449,123 
Scotch Banks are above their fixed issue .. na a ‘om -. 2,885,282 
Total above the fixed issue .. ws ie pre a .. £3,334,405 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. 


«» £2,893,259 
Gold and Silver held by the Scotch Banks .. 


4,020,992 
Total of Gold and Silver Coin .. £6,914,251 


Being a decrease of £37,853 on the part of the Irish Banks, and a decrease of 
247,450 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 20th, 1875. 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending 20th Feb., 1875. 


Circulation of Notes for the month ending 20th Feb., as compared with the previous 
menth :— 




















Jan. 23. Feb. 20. | Increase. Decrease. 
F £ F £ 

Bank of England (month ending 
WO EE) scnccesccverscvese 26,313,715 | 25,944,794 368,921 
ee 2,612,932 2,485,241 os 127,691 
Joint-Stock Banks.......... ..| 2,328,482 | 2,300,253 ‘ 28,299 
Total in England ............ 31,255,129 | 30,730,288 524,841 
Scotland ....... ecccccccce coe 5,862,215 5,634,553 227,662 
cite tcintaciamebeanes 6,882,942 6,803,617 79,325 
United Kingdom ........ 44,000,286 | 43,168,458 | 831,828 











The comparison of the month ending Feb. 21st, 1874, with the month ending 
Feb. 20th, 1875, shows an increase in the Bank of England circulation of £524,010, a 
decrease in Private Banks of £219,220, and a decrease in Joint-Stock Banks of 
£93,923, being a total increase in England of £210,867, while in Scotland there is an 
increase of £109,244; and in Ireland a decrease of £66,476. Thus showing that the 
month ending the 20th Feb., as compared with the same period last year, presents an 
increase of £210,867 in England, and an increase of £253,635 in the United 
Kingdom. 

The return of Bullion in the Bank of England, for the month ending Feb. 17, gives 
an average amount in both departments of £21,398,024. On a comparison of this with 
the Return for the month ending Jan. 20th, there appears to be a decrease of 
£686,068 ; and a decrease of £1,271,549 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 20th Feb. was £6,914,251 ; being a decrease of £285,303, as compared with 
the Return of the previous month, and an increase of £194,762, as compared with 
the corresponding period of last year. 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 

England— Bank of England .. on va +. 2£14,000,000 
” 207 Private Banks oe oe ee . . ° 5,153,407 
es 72 Joint Stock Banks .. ~ oe oe os ee 8,495,446 

Scotland— 12 Joint Stock Banks .. oa ae oe oi “ 3,087,209 

Ireland— 6 Joint Stock Banks .. ee = we “ 6,354,494 


£32,090,556 
Add Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th ee oe £475,000 
1861—July 10th oe ee 175,000 
1866—Feb. 21st ° ° 850,000 
——— 1,000,000 


£33,090,556 

Deduct Lapsed Issues— 
England— 87 Private Banks ..  .. ee ° +» £1,307,813 
18 Joint Stock Banks .. os aa a 842,453 
Scotland— 1Joint Stock Bank .. ~~ ia én 337,938 
——- 2,488,204 


£30,602,352 


SUMMARY OF PRESENT FIXED ISSUES, 


England—  Bankof England .. oe : ; +» £15,000,000 
‘a *114 Private Banks oe 7 oe oe ee oe 3,845,594 

54 Joint Stock Banks .. ea oe oe oe “ 2,652,993 

Scotiand— +11 Joint Stock Banks. we i oe eS ee 2,749,271 
Ireland— 6 Joint Stock Banks . a eh ‘ , 6,354,494 


£30,602,352 


* Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was. “e “e oo eo oe 207 

Diminished in number ~ amalgamation | oe oe ee ee 6 

Lapsed Issues ° ° ee ee we ee oe 87 


—_ 93 


+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. ee we oe ee 
Diminished in number by amalgamation oe oe oe os 6 
Lapsed Issue ee ee ° ee ee oe oe oe 1 


114 
— 
18 


ENGLISH FUNDS, 





Price on | fad | _Price on 
March 23rd. | Highest. | Lowest. | pep, 24tb. 





Consols.. .. ; 93h | 938 P | ga 
Exchequer Bills .. .. ..|  2/ dis. 2/ pm. | is. | 2/ dis. 





Bank Rate of Discount 3} (28rd March, 1875). 





